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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
BHRGEEEREtE2ERKER

For the six months ended 30 September 2023

BE-—FE_=—FAA=1+HI~EA

Revenue
Cost of goods sold

Gross profit

Other income

Other gains and losses

Distribution and selling
expenses

— Expenses related to leases
— Other distribution and

selling expenses

Administrative expenses

Finance costs

Share of results of associates
Share of result of a joint venture

Profit before taxation
Income tax expense

Profit for the period

Other comprehensive
(expense) income
Item that will not be

reclassified to profit or 10ss:
Change in fair value of
equity instruments at
fair value through other
comprehensive income

(“FVTOCI”)

Items that may be reclassified
subsequently to profit or

loss:

Exchange difference arising
on translation of foreign

operations

Change in fair value of debt
instruments at FVTOCI

Release on redemption
of debt instruments at

FVTOCI

Other comprehensive expense

for the period
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(Unaudited)
(REEZ)

Six months ended
BEhAAB=1+HIEAEA
30 September

30 September

2023 2022
—=E_-= =

hB=+8 NWA=+H

Notes HK$’000 HK$'000
K1it FET FET
3 1,848,126 1,673,846
(1,275,941) (1,137,087)

572,185 536,759

4A 19,652 13,614
4B (184) (1,710)
(91,316) (74,553)
(175,693) (154,562)
(116,425) (111,388)
(7,239) (5,867)

13,904 10,568
(208) (274)

5 214,676 212,587
6 (75,972) (61,326)
138,704 151,261
(740) (667)
(67,461) (108,032)

— (57)

— 18

(68,201) (108,738)




CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
BHRGEEERE2EKE K

For the six months ended 30 September 2023

BE-—E_=—FAA=1+HIE~EA

Total comprehensive income

for the period

Profit for the period attributable

to:

Owners of the Company
Non-controlling interests

Total comprehensive income
(expense) for the period

attributable to:

Owners of the Company
Non-controlling interests

Earnings per share
— Basic and diluted

HA2HE K mAER

R AR F) -

ZN/NCTE/ 2N
FEFRRHE 21

R A 2 mE s
(FIs0) 4% -

ENNCIEZ 2 DN
FEYR R 28

B EF
— BEARNEE

(Unaudited)
(REEK)

Six months ended
BEAB=1+RHIEAREA

30 September

30 September

2023 2022
—E-=fF —E-=

hA=+H NA=+H

Note HK$’000 HK$’'000
ok FETT FET
70,503 42 523

138,041 151,241

663 20

138,704 151,261

69,900 42 617
603 (94)

70,503 42,523

28.32 HK cents
Al

31.03 HK cents
B
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

5 B 4R S B B R R 3R

At 30 September 2023
R-BE-_=FAA=+H

(Unaudited) (Audited)
(RE&EZ) (L&)
30 September 31 March
2023 2023
—E=-= —E=F
hA=+AH =A=+—H
Notes HK$’000 HK$'000
iz FET FET
Non-current assets EMENEE
Property, plant and M - S NERE
equipment 9 241,722 246,635
Right-of-use assets ERAEEE 9 211,664 314,213
Investment properties "EYE 9 9,279 8,261
Deposits for acquisition WHEEME - ek
of property, plant and BB
equipment 360 2,400
Interests in associates e NCI e X 67,822 81,552
Interest in a joint venture h—HEEERRZ
R 23,771 24,430
Equity instruments at FVTOCI 2 AFEFAHM S
ARz ZRATA 38,362 13,359
Financial assets at fair value AT EFTAESZ
through profit or loss TREE
(“FVTPL") 10 65,572 15,007
Loan receivables e E 3K 12 — 20,038
Deferred tax assets EERIREE 6,044 4,503
Property rental deposits MERSZS 30,606 32,169
695,202 762,567
Current assets MBEE
Inventories FE 11 404,189 422,202
Loan receivables JEW & K 12 21,013 41,364
Trade and other receivables E 5 K E M EWBR 13 273,127 295,359
Financial assets at FVTPL RAFETFABRZ
TREE 10 13,112 14,664
Taxation recoverable AR B F I8 4,763 4,319
Bank balances and cash RITHEBR LIRS 1,175,925 1,078,783
1,892,129 1,856,691
Current liabilities neaE
Trade and other payables B NEMEMNER 14 303,422 277,713
Contract liabilities aHEaE 14 12,256 20,677
Dividend payable FE AR B 143,771 —
Lease liabilities HEAE 110,856 121,724
Taxation payable JE {5 78 36,892 46,654
607,197 466,768

Oriental Watch Holdings Limited R A X{TE BB R A 7



CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
BRR e BRI E

At 30 September 2023
R-BE-_=FAA=1H

(Unaudited) (Audited)

(REHER) (Le2Eiz)

30 September 31 March

2023 2023

—E=-= —E-=F

hA=+H =A=+—H

Note HK$’000 HK$'000

ok FET FETT

Net current assets REEETE 1,284,932 1,389,923

Total assets less current EELERRDERE

liabilities 1,980,134 2,152,490
Non-current liabilities FERFBEE

Deferred tax liabilities EERIEAE 25,191 26,162

Lease liabilities HEBE 132,280 230,397

157,471 256,559

Net assets BEFE 1,822,663 1,895,931
Capital and reserves BARKFEE

Share capital A% 7N 15 48,736 48,736

Reserves ] 1,772,138 1,846,009

Equity attributable to owners RATHEB AEILRER

of the Company 1,820,874 1,894,745
Non-controlling interests FEVERR B 1,789 1,186
Total equity M HB R 1,822,663 1,895,931

Interim Report 2028 — T = = F R HEE R E



CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
ARG SRREHR

For the six months ended 30 September 2023

P _=FAA=FHIEANBEA

Attributable to owners of the Company

KRERAER
Share Capital Asset Non-
Share Share option  Statutory redemption Capital revaluation Special Translation  Retained  Dividend controlling
capital  premium  reserve  reserve  reserve  feserve  reserve  reserve  reserve profits  reserve  Sub-total interests Total
g% 43
Bx  ROEE BRERE iEHE EEEE  EARG  EMEE  RRRE  BERE  REEN  REEG Nt FERER At
HK$000  HK$000  HKSO000  HKS000  HK$000  HK$O000  HKS000  HKS000  HK$O000  HK$000  HKS000  HK$000  HKSO000  HK$'000
AT FAT FET AT AT AT 23 FiEr FAT AT FAT FAT FET AT
(notec) ~ (note b) (note a)
(Wite)  (H#b) (Wita)
A1 April 2023 (audlted)  R=B==%
mA-A
(B%H) 48,736 303,250 - 112,916 425 840 3,530 5,180 12,224 1,263,873 143,771 1,894,745 1,186 1,895,931
Profit for the period ey = = = = - - - - - 138,041 - 138,041 663 138,704
Exchange difference RERNER
arising on translation fiEEL
of foreign operations EXEE = = = = - - - - (67401) - - (67401) (60)  (67461)
Change in fair value of  HATEA
equity Instruments at A2 ENEL
FVTOCI RATRAY
NTEED = = = = = = (740) - - - - (740) - (740)
Total comprehensive
income (expenses)
for the period - - - - - - (740) - (67401) 138,041 - 69,900 603 70,503
2023 final dividend
declared - - - - - - - - - - (36,552)  (36,552) - (36,552)
2023 special dividend
declared = = = = = = = = = —  (f07219)  (f07219) - (f07219)
2024 Interim dividend
proposed - - - - - - - - - (34,115) 34,115 - - -
2024 Interim special nE
dividend proposed BHERIRS - - - - - - - - —  (104782) 104,782 - - -
Transfer & - - - 17494 - - - - - (17494) - - - -
At30 September 2023  HZFZ=F
(unaudited) NA=1A
(Rt 48,736 303,250 = 130,410 425 840 2,790 5,180 (55,177) 1,245,523 138,897 1,820,874 1,789 1,822,663
A1 April 2022 (audited) H-Z-—%F
mA-A
(EE7) 48,736 303,250 — 77,258 425 840 3,667 5,180 97,858 1,300,413 197,380 2,035,007 1,160 2,036,167
Profit for the period il - - - - = = = o o 151,241 S 151,241 20 151,261
Exchange difference BERNERH
arising on translation EEVEREE
of foreign operations - - - - — — - —  (107918) - —  (107918) (114)  (108,032)
Change in fair value of  SRAT(ETALA
equity instruments at FENE R
FVTOCI TA7RYE
29 _ - - = = = (667) = - - = (667) - (667)
Change in fair valug of  RATEALM
debt instruments at 2ENEER
FVTOCI TAZATE
# = = = = = = (67) - - - - (67) - (67)
Release on redemption  BEHRATEA
of debtingtruments at -~ EERERRZ
FVTOCI ERTAREE - = = = = = 18 = = = = 18 — 18
Total comprehensive BR2EkE
income (expenses) (Fx) 8%
for the period - - - - - - (706) —(07918) 151,241 — 48t o) 053
2022 final dividend E
peid - - - - - - - - - —  (4873)  (4873%) —(#87%)
2022 special dividend
paid #3IRE - - - - - - - - - — (1864 (148644) — (18644)
2023 Interim dividend £
proposed f = = = = = = = - —  (38014) 38014 - - -
2023 Interim special HiRg=
dividend proposed PEEIRE = = = = = = - - —  (114529) 114529 = = =
Transfer 2 - - — 1 - - - - (14 (14417) - (114) - (114)
At30 September 2022 HZFZ-F
(unaudited) NA=1R
(REEH) 48,736 303,250 = 91,675 425 840 2,961 5,180 (10,174) 1,284,694 152,543 1,880,130 1,066 1,881,196

Oriental Watch Holdings Limited R 35 X 1T&£ B AR 2 A



CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
HHRSRREHR

For the six months ended 30 September 2023
BE—E_=FNA=+HINEA

Notes:

(a)

The special reserve of the Group comprises the difference
between the nominal amount of the share capital issued
by the Company and the nominal amount of the issued
share capital and special reserves of those companies
which were acquired by the Company pursuant to a group
reorganisation in 1993. The special reserves of these
acquired subsidiaries represent the credit arising on
reduction of their paid up share capital under the group
reorganisation.

Subsequent to WEBRKESZRKRMHERAR (“Li Loong”)
becoming a subsidiary of the Company in May 2013, the
Group further subscribed 6,000,000 shares of Li Loong in
September 2013, for a cash consideration of New Taiwan
Dollar (“NT$”) 60,000,000 (equivalent to HK$15,698,000).
The Group’s equity interest in Li Loong increased from 90%
to 96%. This is accounted for as a deemed acquisition
of additional interests in a subsidiary and the differences
between the amount of non-controlling interests and fair
value of consideration paid upon acquisition of additional
interests in a subsidiary has been recognised as capital
reserve.

In accordance with relevant laws and regulations for
foreign investment enterprises in the People’s Republic of
China (the “PRC”), the PRC subsidiaries are required to
transfer 10% of their profit after taxation reported in their
statutory financial regulations applicable to enterprises
established in the PRC (the “PRC GAAP”) to the statutory
reserve.

(a)
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

BHRGERERER

For the six months ended 30 September 2023
BE-_FT_=FAA=1+HI~BEA

Net cash from operating activities

Investing activities

Purchase of equity instrument at
FVTOCI

Purchase of property, plant and
equipment

Purchase of financial asset at
FVTPL

Purchase of investment properties

Deposit paid for acquisition of
property, plant and equipment

Dividends received from
associates

Proceeds on disposal of partial
interest in associates

Interest received

Advance to third parties as loan
receivables

Repayment from loan receivables

Proceeds on redemption of debt
instruments at FVTOCI

REXBAEL 2 REFRR

RERH
BERAFEFAREMD
PHRBZBATA
BEWE  HELRE

BERAFEFARRZ
TREE
BEREME
WEER B hREZ
EfRE

SRV WNCIE ¥

HEBE AR My R
FTiS5K0R

S El)s)

RS =T RFRIEREKE
e

FEN & R 2 &K
BERAFET AR
cEbEzBEETIAZ
PSR IR

Oriental Watch Holdings Limited R A X{TE BB R A 7

(Unaudited)
(REEZ)

Six months ended
BENRLA=1+HBLXEA
30 September

30 September

2023 2022
—E-=HF —E-=
hB=+AH hA=+H

HK$°000 HK$'000
FET FET
222,760 267,927
(25,743) —
(19,251) (27,968)
(4,470) (3,150)
(1,038) —
(360) —
11,129 12,163
10,848 —
9,841 4,739
— (39,286)

— 47,927

— 3,092




CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

BHRGERERER

For the six months ended 30 September 2023
BE—E_=FNA=+HINEA

Net cash used in investing activities

BRERBAEZIREFER

Financing activities BEEH
Repayment of lease liabilities BEHEERE
Interest paid on lease liabilities HEBEZENFE

e

BERIFTEX
BEMIRITERF A
BAHR% B

Repayment of bank loans
Interest paid on bank loans
Dividend paid

Net cash used in financing activities

BMERDAR AT FE

Net increase in cash and cash RehEFERREERZ
equivalents InEER

Cash and cash equivalents at
beginning of the period

Effect of foreign exchange rate
changes

W2 RERERRSE
ExSH Ve
WErReRSARS

BB RRB|ITEHN
Be

Cash and cash equivalents at the
end of the period, representing
bank balances and cash

(Unaudited)
(REEK)

Six months ended
BEAB=1+RHIEAREA

30 September

30 September

2023 2022
—E-=fF —E-=
hB=+AH NA=+H

HK$°000 HK$'000
FETT FET
(19,044) (2,483)
(70,072) (62,418)
(7,239) (5,765)
— (28,708)
— (899)
— (13,214)
(77,311) (111,004)
126,405 154,440
]
1,078,783 1,282,442
(29,263) (76,738)
1,175,925 1,360,144
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
BREE M B RERME

For the six months ended 30 September 2023

&

1.

P _=FAA=FHIEANBEA

BASIS OF PREPARATION

The condensed consolidated financial statements
have been prepared in accordance with Hong Kong
Accounting Standard (“HKAS”) 34 “Interim Financial
Reporting” issued by the Hong Kong Institute of
Certified Public Accountants (the “HKICPA”) as well
as with the applicable disclosure requirements of
Appendix 16 to the Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong
Limited.

PRINCIPAL ACCOUNTING POLICIES

The condensed consolidated financial statements
have been prepared on the historical cost basis
except for certain financial instruments, which are
measured at fair values.

Other than additional accounting policy resulting
from application of new and amendments to Hong
Kong Financial Reporting Standards (“HKFRSs”),
the accounting policies and methods of computation
used in the condensed consolidated financial
statements for the six months ended 30 September
2023 are the same as those presented in the Group'’s
annual financial statements for the year ended 31
March 2023.

Oriental Watch Holdings Limited R A X{TE BB R A 7
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
BREE M B RRME

For the six months ended 30 September 2023
BE—E_=FNA=+HINEA

2.

PRINCIPAL ACCOUNTING POLICIES
(Continued)

Application of amendments to HKFRSs

In the current interim period, the Group has applied
the following new and amendments to HKFRSs
issued by the HKICPA, for the first time, which are
mandatorily effective for the annual period beginning
on 1 April 2023 for the preparation of the Group’s
condensed consolidated financial statements:

HKFRS 17 (including the Insurance Contracts
October 2020 and
February 2022
Amendments to
HKFRS 17)

Amendments to HKAS 1 Disclosure of Accounting
and HKFRS Practice Policies
Statement 2

Amendments to HKAS 8 Definition of Accounting
Estimates

Deferred Tax related to
Assets and Liabilities
arising from a Single
Transaction

Amendments to
HKAS 12

International Tax Reform —
Pillar Two Model Rules

Amendments to
HKAS 12

The application of the new and amendments to
HKFRSs in the current interim period has had no
material impact on the Group’s financial positions
and performance for the current and prior periods
and/or on the disclosures set out in these condensed
consolidated financial statements.

EREBMBEREER ZETE

RAPHIHRE  AEERREAEE
BRAGSMBRRKEBERERER
SR AGRBRHEN T _=FNA
— B 2 F = B 0k Hil A ey T 5
el BB Y BRELEAMBRTA -

BEEPMEHRELED REEL
F175 (B

“ECEFTAR
—TE-FE-/AW
BETBEREEL]

£17% (f£377))
ESEHLNZ 15 BHBERE

RERBM B ®E

HREBRSE

525k (BRI AN)

FB g £R SRHARTER

£ 85k (BFTAN)

BEEER E-RPELE

F125(BAIAR) ZBEERA
EAERIET
I8

FEer A BRM AN

F125(BATA)  -XHEZK
A

R BIEARE R 2 # 5] R IERT &
BRI R AR RN B W K HA R KB
IR A BB BT R RBE R,
ZEE RGP RRABNREE
REXZE -
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
BREE M B RERME

For the six months ended 30 September 2023

&

3.

PCE_—FEAA=FHIEANEA

REVENUE AND SEGMENT INFORMATION

The Group’s operation is principally sales of watches.
The Group’s revenue represents consideration
received or receivable from sales of watches.

Information reported to the executive directors of
the Company, being the chief operating decision
maker, for the purpose of resource allocation and
assessment of segment performance is analysed
based on the geographical markets of the goods
sold, which is also the basis of organisation of the
Group for managing the business operations.

Specifically, the Group had three operating segments,
being (a) Hong Kong, (b) the PRC and (c) Macau. No
operating segments identified by the chief operating
decision maker have been aggregated in arriving at
the reportable segments of the Group.

Sales of watches (revenue recognised at a point in
time)

For sales of watches, revenue is recognised when
control of the goods has transferred, being at the
point the customer purchases the goods at the retail
shop including those sales through department
stores. Payment of the transaction price is due
immediately at the point the customer purchases
the goods. A credit period of not more than 30 days
is granted to department stores who receive the
payment on behalf of the Group at the point the
customer purchases the goods.

Oriental Watch Holdings Limited R AF X1T& B AR A A
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
BREE M B RRME

For the six months ended 30 September 2023
BE—E_=FNA=+HINEA

3. REVENUE AND SEGMENT INFORMATION 3. WERSHBER (&)

(Continued)
Sales of watches (revenue recognised at a point in HEER(KERE—BHBEHEER)
time) (Continued) (%)
All sales contracts are for periods of one year or FIEHESNA R —FHERR
less. As permitted under HKFRS 15, the transaction e BEBEEBNBHRELERFE 155
price allocated to these unsatisfied contracts is not FERT  WEBEEERBRBHEHNZ
disclosed. R 5B -
The following is an analysis of the Group’s segment NTRAEEREEDFE D 29 E
revenue and results by operating segments: Was REEDHT
Segment
revenue — recognised
at a point in time Segment profit
DEWEE — RIFHER pal P
Six months ended Six months ended
30 September 30 September
BEAA=1+HLKERA BEAA=1+HLKERA
2023 2022 2023 2022
—E—-= = S —_E—-= g
HK$°000 HK$'000 HK$°000 HK$'000
FET FHET FET FHET
Hong Kong BE 482,655 503,779 13,607 42,751
The PRC s 1,302,486 1,101,462 220,096 189,858
Macau P 62,985 68,605 7,728 12,923
1,848,126 1,673,846 241,431 245,532
Unallocated other Ao EMBA
income 15,985 6,349
Unallocated other gains 7% Bt £ b Uiz
and losses X &8 (763) (962)
Unallocated corporate AP EEMS
expenses (55,673) (47,727)
Interest on bank loan RITERF A — (899)
Share of results of EEBE AT
associates ¥ 13,904 10,568
Share of result of a joint FE{E—E&EEL A
venture A ¥EE (208) (274)
Profit before taxation M %% BT A 214,676 212,587

Interim Report 2028 — T = = F R HEE R E 13
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
BREE M B RERME

For the six months ended 30 September 2023

&

3.

P _=FAA=FHIEANBEA

REVENUE AND SEGMENT INFORMATION
(Continued)

Sales of watches (revenue recognised at a point in
time) (Continued)

Segment profit represents the profit before taxation
earned by each segment without allocation of interest
on bank loan, share of results of associates and a
joint venture, unallocated other income, unallocated
other gains and losses and unallocated corporate
expenses. Unallocated corporate expenses include
auditor’s remuneration, directors’ remuneration,
expenses of the Group’s headquarter which are
unallocated between the operating segments and
operating expenses of inactive companies. This is
the measure reported to the chief operating decision
maker of the Group for the purposes of resources
allocation and performance assessment.

All segment revenue is generated from external
customers for both periods.

The following is an analysis of the Group’s assets and
liabilities by operating segments:

3.

Wz ko EBER (&)

HEEXR (KERE-BFBHBER)
(%)

D ERE MIEERD ERITERF B
BEBERRA N —BEERRZE
B RDEEMWA - RoBCEMUYK
B NMEBNMRDEERAZBERT
BN B BB AT © Ry B
XAXERRENe  EFHe
AEREN RO 2 AEBREE
AREEEENR LB - ItT)
ARAEEEFEEERRERE R
REBFEELHRE ZTETA -

B 2R 2 T 5 R M 549 3 & 51 &
BF -

AT RAEEREEN BN 2 EE
SE=NEvRIIE

Segment liabilities

Segment assets

ITHEE SHEE
30 30

September 31 March September 31 March
2023 2023 2023 2023
—E-= —ET-=F —B-= —Eo=F
R =l — A= +—H Rl — 5= +—H
HK$’000 HK$'000 HK$’000 HK$'000
FET FET FET FET
Hong Kong BB 554,774 661,075 235,867 354,847
The PRC s 530,236 565,555 113,745 129,931
Macau SR 76,440 86,072 55,929 64,896
Segment total o Eb B 1,161,450 1,312,702 405,541 549,674
Unallocated FaN 1,425,881 1,306,556 359,127 173,653
Consolidated total A 2,587,331 2,619,258 764,668 723,327

The segment assets by location are the same as by
location of markets of the goods sold.

Oriental Watch Holdings Limited R A X{TE BB R A 7
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

GRS M B RRME

For the six months ended 30 September 2023
BE—E_=FNA=+HINEA

4A. OTHER INCOME

RITHE WA
HemeHBBA

Interest income from bank

Interest income from rental
deposits

Government subsidies (note)

Interest income from loan REHEK AT E Y
receivable at amortised cost & E F A B UL A

Others HAty

BT B (K1 7E)

Note: During the six months ended 30 September 2022,
the Group recognised government subsidies of
HK$1,594,000 which was related to Employment
Support Scheme provided by Hong Kong government
in respect of COVID-19-related subsidies (Six months
ended 30 September 2023: Nil).

4A. Hiug A

Six months ended
BEANA=THLAEA
30 September

30 September

2023 2022
—_=E2_-= = S
hB=+H hA=+H

HK$°’000 HK$'000

FAETT FET

9,841 4,739

456 438

— 1,617
2,467 1,610
6,888 5,210

19,652 13,614

Interim Report 2023

Biax - BE—_ZET-_—FhAA=+HILX

B8R ANEREF2019TRFES K
B 78 7k Bk 7 SR AT #5 B) 1,594,000
WO R T BEE BT
REZIRREIFEEB(HZE
—E-=FAA=+RILAEAR :

&) -
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
BREE M B RERME

For the six months ended 30 September 2023
BE-_FT_=FAA=1+HI~BEA

4B. OTHER GAINS AND LOSSES 4B. Hitt Wz K B 18

Six months ended
BEAB=1+RHIEAEA
30 September

30 September

2023 2022
—E=-= T
hBA=+H hA=+8
HK$°’000 HK$'000
FET FEL
Change in fair value of loan BATEFABRZ
receivables at FVTPL EWER 2 A TFEE — 917
Change in fair value of financial  RAFEFAEBRZ
assets at FVTPL TREECATEES 1,509 (2,673)
Impairment loss recognised under FBEIZEEEBER T2
expected credit loss model, net  JFfEEGEERE5E (1,779) (155)
Loss on written-off of property, MsEE - Kk
plant and equipment B2 EE (412) (315)
Loss on redemption of debt f& O A TFEFT A EAM
instruments at FVTOC| HKRZEBEIAZ
E18 — (18)
Net exchange gain b X, W a5 )5 58 199 534
Others HAh 299 —
(184) (1,710)

5. PROFIT BEFORE TAXATION

5. BRBLAIEF

Six months ended
BEANA=THLAEA
30 September

30 September

2023 2022
—E_= — T
hWB=+H NLA=+H
HK$’000 HK$'000
F#ET FET
Profit before taxation has been Br R AT A E kR -
arrived at after charging:
Depreciation of property, plant M MBRRRBITE
and equipment 23,904 20,887
Depreciation of right-of-use CREEEZITE
assets 57,532 64,622
Allowance for (reversal of B E B (R EREE)
allowance for) slow-moving
watches 3,482 (22,032)
Short-term lease payments FEIHENIA 2,404 920

Oriental Watch Holdings Limited R A X{TE BB R A 7



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
BREE M B RRME

For the six months ended 30 September 2023
BE—E_=FNA=+HINEA

INCOME TAX EXPENSE

Current tax: NEARRIE ¢
Hong Kong A

PRC Enterprise Income Tax BB 1 EFTISAR
Other jurisdictions HihrE#ER
Withholding tax on dividend BEARRBWAZ
income from associates A
Withholding tax on dividend MEARREWAZ
income from subsidiaries A
Deferred taxation credit FERETHIEE %

Hong Kong Profits Tax for both periods is calculated
at 16.5% of the estimated assessable profits for the
period, except for one subsidiary of the Group which
is a qualifying corporation under the two-tiered profits
tax rates regime. For this subsidiary, the first HK$2
million of assessable profits are taxed at 8.25% and
the remaining assessable profits are taxed at 16.5%.

Under the Law of the PRC on Enterprise Income Tax
(the “EIT Law”) and Implementation Regulation of the
EIT Law, the tax rate of the PRC subsidiaries is 25%
for both periods, after setting off of tax losses brought
forward, if any.

Taxation in other jurisdictions mainly represents
Macau SAR Complementary Tax, which is calculated
at the rate of 12% on the estimated assessable
profits.

6. FIEHRX

Six months ended
BEANA=THLAEA
30 September

30 September

2023 2022
—_=E2_-= = S
hB=+H hA=+H

HK$°’000 HK$'000
FAETT FET
2,449 1,643
61,999 48,788

2,358 2,126

2,337 2,555

9,430 11,521

78,573 66,633
(2,601) (5,307)
75,972 61,326

W EHAME < BB NS HIZBHAGEE
AREF Z216.5% & - EAEE
—FHRB AR (ABFNEHMASH T2
BERRR)BRIN e ZMBARIZE
2,000,000 % 7T FE &R £t % F1/1% 8.25%
TRARBNTLITE - SR T ERBEF A
£ 16.5% 2 TR EANFRIE o

REBECHBIGERBEIE) ([REME
BOA D) BEREBUAB RG]

REBEHEENHBABERR(NE)

RAEHEHRENERRIZRER
25%

Hip Rl AR 2 HIAE R RAFIFE
FRRmEH R ERTEF 2
12% =8 °

Interim Report 2028 — T = = F R HEE R E
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
BREE M B RERME

For the six months ended 30 September 2023

&

7.

PCE_—FEAA=FHIEANEA

DIVIDEND

During the six months ended 30 September 2023,
a final dividend of 7.5 HK cents per share, totalling
HK$36,552,000, in respect of the year ended 31
March 2023 (2022: 10.0 HK cents per share, totalling
HK$48,736,000) and a special dividend of 22.0 HK
cents per share, totalling HK$107,219,000, in respect
of the year ended 31 March 2023 (2022: 30.5 HK
cents per share, totalling HK$148,644,000) were
declared and approved by the shareholders of the
Company at the annual general meeting held on 23
August 2023 and the amount was subsequently paid
to the shareholders of the Company on 26 October
2023.

On 22 November 2023, the directors resolved to
declare an interim dividend of 7.0 HK cents per
share, totalling HK$34,115,000 in respect of the six
months ended 30 September 2023 (2022: 7.8 HK
cents per share, totalling HK$38,014,000) and a
special dividend of 21.5 HK cents per share, totalling
HK$104,782,000 in respect of the six months ended
30 September 2023 (2022: 23.5 HK cents per share,
totalling HK$114,529,000), to be paid in cash to those
shareholders whose names appear on the Company’s
register of members on 24 January 2024.

Oriental Watch Holdings Limited R AF X1T& B AR A A

RE

REBE-_ZE-_=FALA=1tHIt~
BA BR-_ZE-_=ZFN\A=-+=
BRI ZBERFASLERKE
K@ﬁ%%ﬁ&ﬁ%@ﬁ:%:z
FZA=Z+—"HIEFEZRHARK)
& K’7.5% 1 - :./\36552000,%
T(ZZE==F : §K10.08WL - &
,it48736000,%75)&@1_?_z
FZAZ+—HULEFEZHERIRKRE

i 22.0 781 - :.,\107219000,%75
(—’;‘S::ﬂz ‘-‘HX3O5/9§1 ’l:liHE
148,644,000 7T ) %Eﬁféiﬁ’\_
T-=F+A= +/\E|/JEH%$
BEER o

R-ZE-_=F+—A=-+=H &=
HRTREE-_TE-_=FhA=1+H
IENEA 2R B SR 7.08 -
:./\34115000,%75(_2:: '
& ®7.8%8 1l - & ££38,014,0007%
ﬁ)%&ét%_z:_ﬁhﬂzwﬂ
WA R 2 BRI B &R 21.5 81l -
5 3104,782,0008 0 (ZE - —F =
F23.581l - &3£114,529,000%
TC) o REIREFRIAR B AR & IR 1
%JJ‘A_?_EE AZ=+mARAFAK
NARR B2 BE -



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

GRS M B RRME

For the six months ended 30 September 2023
BE—E_=FNA=+HINEA

8. EARNINGS PER SHARE 8. BREF

The calculation of the basic and diluted earnings per
share attributable to owners of the Company is based
on the following data:

Earnings ZH
Earnings for the purposes of STEEREANEE
basic and diluted earnings BNz BAN (KAT]

per share (profit for the period HWE ARIGHRRET)
attributable to owners of the

Company)
Number of shares BRHEE
Number of ordinary shares B R

For the six-month ended 30 September 2023 and
2022, no diluted earnings per share as there was
no potential ordinary shares outstanding during the
period.

AAREE AL ERELREER
FITYIR A FBUR S & -

Six months ended
BENLA=1+HLXERA
30 September 30 September
2023 2022

—E-= —EF=-—

- .

hBA=+8 NWA=+H
HK$’000 HK$'000
F#ET F#ET

138,041 151,241

Number of shares
R#%EE
30 September 30 September
2023 2022
—E-=F —E-=
hB=+AH NA=+H

487,358,224 487,358,224

HE _Z_=FK_T-__FhA
=+ H8IENEA - AREABERIT
FEBELTER T EERESR
F o

Interim Report 2028 — T = = F R HEE R E
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
BREE M B RERME

For the six months ended 30 September 2023

&

9.

PCE_—FEAA=FHIEANEA

MOVEMENT IN PROPERTY, PLANT AND
EQUIPMENT, RIGHT-OF-USE ASSETS AND
INVESTMENT PROPERTIES

During the six months ended 30 September 2023, the
Group incurred expenditure of HK$21,651,000 (six
months ended 30 September 2022: HK$32,445,000) to
acquire property, plant and equipment for its operation.
During the six months ended 30 September 2023,
the Group has written-off of certain property, plant
and equipment with carrying amount of HK$412,000
(six months ended 30 September 2022: HK$315,000)
resulting in a loss on written-off of HK$412,000 (six
months ended 30 September 2022: HK$315,000).

During the six months ended 30 September 2023, the
Group did not enter into any new lease agreement
or lease renewal agreement for the use of shops and
office premises (six months ended 30 September
2022: entered into several new lease agreements
and lease renewal agreements for the use of shops
and office premises with lease terms ranging from
1 to 3 years). The Group is required to make fixed
payments. The Group recognised no additions to
right-of-use assets (six months ended 30 September
2022: HK$15,178,000) and lease liabilities (six
months ended 30 September 2022: HK$14,975,000)
upon commencement of leases, which constitutes
non-cash transactions. In addition, lease terms of
certain leases were extended through modification
and during the six-month ended 30 September 2023,
before the commencement of the extension period
of a lease, the Group had entered into a renewal
agreement with the term of years shorter than the
term of years per extension option and accordingly,
the Group recognised reduction to right-of-use
assets as the lease was considered modified (six
months ended 30 September 2022: Nil). The Group
recognised reduction from right-of-use assets of
HK$43,266,000 (six months ended 30 September
2022: addition of HK$27,541,000) and lease liabilities
of HK$44,133,000 (six months ended 30 September
2022: addition of HK$27,541,000) at the effective
date of modification.

Oriental Watch Holdings Limited R AF X1T& B AR A A

9.

I - WEBERRE  EREE
EURREVEZBE

HE_ZT_=FhLA=Z+HLEHE
A AEBEEALH21,651,000/87T
(B2 ZE-_—_FhAhA=+BI1tNE
H 32,445,000 70) AW EE Y %
BENBHBEEEEERR HEZT
—ZHFNA=ZFTHILEANER A&
B OMEERmEEA412,0008 T 2%
T #EkFBEBHE_ZT =
FARA=ZFHIENMEA : 315,000%
JC) - EAEMEEETE 412,000 7T (B
E2_E__FNAA=FTHIEANEA :
315,000/ 7T) °

HE_T-_=ZFNA=Z1+HILAHE
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
BREE M B RRME

For the six months ended 30 September 2023
BE—E_=FNA=+HINEA

9.

MOVEMENT IN PROPERTY, PLANT AND
EQUIPMENT, RIGHT-OF-USE ASSETS AND
INVESTMENT PROPERTIES (Continued)

During the six months ended 30 September 2022, a
lessor of a retail shop provided rent concession to
the Group through rent reduction of 50% over two
months. The Group opts not to apply the practical
expedient on application of Amendment to HKFRS
16 “COVID19-related rent concession”. Changes in
lease payments were assessed under the general
requirement of HKFRS 16 and accounted for as lease
modifications. The relevant rent concessions resulted
in the reduction of the Group’s carrying amount of
right-of-use assets and related lease liabilities of
HK$341,000 with the combined effect of revised
lease payments from the rent concessions and the
reduction in the revised incremental borrowing rates
determined upon the date of modification. During the
six months ended 30 September 2023, no such rent
concession is granted to the Group.

The fair value of the Group’s investment properties as
at 30 September 2023 and 31 March 2023 have been
arrived at on the basis of a valuation carried out on
the year ended date by GCA Professional Services
Group, an independent qualified professional valuer
not connected to the Group.

In estimating the fair values of the properties, the
highest and best use of the properties is their current
use.

As at 30 September 2023, the valuation of properties
amounting to HK$9,279,000 (31 March 2023:
HK$8,261,000) was derived from the basis of
capitalisation of income potential of similar properties.

9.

Interim Report 2023

Y% - WEBENRE  EREE
EURRENHE 228 (&)

BE_ZT_—_FhLA=+HILAMHE
A —MZEEZHHEAAREARR
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— MR EETHG  XARAHEEE
o EESRREHASEFAE
EEMMBBAEEREZREERRAE
EREERNEEBITHEN R ERE
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VRERE T EMRB L 341,000 7T ©
HE_ZT_=ZFhLA=Z+HLAE
A AEBVEEREHEHEERR
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THROUGH PROFIT OR LOSS

Listed investments EhEE
Equity securities listed in Hong REB LT ZBRAESH
Kong
Equity securities listed in AN 2 IR E 5
overseas
Unlisted investments JELTIRE
Analysed as: P2k il 2E
Current portion BNEAER 75
Non-current portion FERNERE

The amount of the Group’s financial assets at FVTPL
denominated in currencies other than functional
currencies of the relevant group’s entities is set out
below:

US$ ETT

During the six months ended 30 September 2023,
the Group acquired equity interest in a private
entity engaged in loan investment business at
a consideration of US$6,000,000 (equivalent to
approximately HK$47,066,000).

Oriental Watch Holdings Limited R A X{TE BB R A 7
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
BREE M B RERME

For the six months ended 30 September 2023
BE-_FT_=FAA=1+HI~BEA

10. FINANCIAL ASSETS AT FAIR VALUE

N

AP EFABZEZEHERE

30 September 31 March
2023 2023

—E-= —E-=4F
hBA=+H =A=+—H
HK$°000 HK$'000
FET FET

12,000 13,436

1,112 1,228
13,112 14,664
65,572 15,007
78,684 29,671
13,112 14,664
65,572 15,007
78,684 29,671

AEEZEAFEFABRESZSREE
ZERATXHEHEREERGE
EBUAINZ EEEHE

30 September 31 March

2023 2023
—_=E2_= —ETE-=
hWB=+H =A=+—H

HK$’000 HK$'000

FET FET

66,684 16,235

HE-_Z_-_=—FhLhA=1+HIt~AE
A - REBE KB 6,000,000t (6
£ #147,066,00078 7T ) U i — R
EERREEBZAAEBRE -



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

AR E M B RRMEE
For the six months ended 30 September 2023
BE—E-_=FAA=1+HILXEA

11. INVENTORIES

Watches
Accessories and parts

12. LOAN RECEIVABLES

Loan receivables at FVTPL
(notes a and b)

The following is the maturity profits of the loan

F ik
Bt Ko &R 1+

BAFEF ARG 2B
BER(HiFakb)

receivables at the end of the reporting period:

Repayable after one year
Repayable within one year

AT

/

1. 78

30 September 31 March
2023 2023

—_E-= e
NA=+H —A=+—H
HK$’000 HK$'000
FHETT FET
396,010 411,148
8,179 11,054
404,189 422,202

12. BEREX
30 September 31 March
2023 2023
—E-= —E =
hB=+H =A=+—8
HK$°000 HK$'000
FET FHET
21,013 61,402
T REREFN®E AR 2R
A

30 September 31 March
2023 2023
—E-=F =
NB=+H =A=+—8H
HK$°000 HK$'000
FET FrET
= — 20,038
) 21,013 41,364
21,013 61,402
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
BREE M B RERME

For the six months ended 30 September 2023
BE-—E-_=FNA=+HIXEA

12. LOAN RECEIVABLES (Continued)

Notes:

(a)

On 8 July 2022, the Group entered into a loan facility
agreement (“Facility B”) with an independent third
party (“Borrower B”) with an amount not exceeding
US$5,000,000, to fund the Borrower B’s obligation
in lending to another party (“Project Borrower B’)
who has beneficial interest in certain properties in
Vietnam and Indonesia (“Properties B”). The loan
to Borrower B carries interest at a fixed rate of 10%
per annum and is repayable on 9 June 2023. As at
31 March 2023, Borrower B drew down the facility in
full and the amount and was expected to be repaid
within 1 year, and hence presented as current assets.
The shareholder of Borrower B pledged its shares in
Borrower B to the Group as collateral.

This loan receivable was accounted for as FVTPL
as the directors of the Company considered that the
contractual right to cash flow of the loan receivable
did not represent contractual cash flow that was solely
payments of principal and interest on the principal
outstanding. As at 31 March 2023, the management
considered that the exposure to the price risk was
insignificant after considering the valuation of the
underlying assets held by Project Borrower B.

During the six months ended 30 September 2023,
the loan and accrued interest are settled in full, in
which the principal amount of the loan and accrued
interest of approximately US$5,459,000 is transferred
directly to subscribe for equity interest in a private
company, in which the investment is classified as
financial assets at FVTPL, and constitutes non-cash
transaction.

On 22 December 2022, the Group entered into a loan
facility agreement (“Facility C”) with an independent
third party (“Borrower C”) with an amount not
exceeding US$2,500,000, to fund the Borrower C
in acquiring the freehold land in Thailand through
its wholly-owned subsidiary. The loan to Borrower C
carries interest at fixed rate of 12% per annum and is
repayable after 18 months from the date of drawdown
and Borrower C drew down the facility in full during the
year ended 31 March 2023. As at 30 September 2023,
the amount is expected to be repaid within 1 year
and is classified as current assets. The shareholder
of Borrower C pledged its shares in Borrower C to the
Group as collateral. This loan receivable is accounted
for as FVTPL as the directors of the Company
consider that the contractual right to cash flow of the
loan receivable do not represent contractual cash flow
that are solely payments of principal and interest on
the principal outstanding. The management considers
that the exposure to the price risk is insignificant after
considering the valuation of the underlying assets
ultimately held by the Borrower C.

Oriental Watch Holdings Limited R AF X1T& B AR A A
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

GRS M B RRME

For the six months ended 30 September 2023
BE—E_=FNA=+HINEA

13. TRADE AND OTHER RECEIVABLES

Trade receivables 5 U ER X
Less: Allowance for credit losses & : (= & & E R #E

Property rental and other deposits ¥ ¥4 Rk EMix 4
Advances to suppliers M ER R
Others HAh

The Group maintains a general credit policy of not
more than 30 days for its retail sales in department
store. Sales made to retail customers are mainly
made on a cash basis. The following is an aged
analysis of trade receivables net of allowance for
credit losses presented based on the invoice date at
the end of the reporting period:

Age AREQ
0 to 30 days 0&30H
31 to 60 days 31260H
61 to 90 days 61290H
Over 90 days 90 H M £

13. ESZ R HEMmEYARR

30 September 31 March
2023 2023
—_E-= e

NA=+H —A=+—H
HK$’000 HK$'000
FHETT FET
261,909 267,161
(6,112) (4,653)
255,797 262,508
10,008 21,198
3,627 6,772
3,695 4,881
273,127 295,359

AEEHEAERRZEHEETT
HMBIOHZ —MEERX - TEH
EXTBURGET - U THAEFHER
R (R EEEERE) RERBR
RHEZ A ZRE DI

30 September 31 March
2023 2023
—E=-= —E-=F
AA=+H =A=+—H”
HK$’000 HK$'000
FET FET
136,111 217,860
21,838 20,246
15,945 17,708
81,903 6,694
255,797 262,508
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
BREE M B RERME

For the six months ended 30 September 2023
BE-_FT_=FAA=1+HI~BEA

14. TRADE AND OTHER PAYABLES AND 14. EZREMERKRIAUAREN
CONTRACT LIABILITIES =L
30 September 31 March
2023 2023
—EB-= —E-=F
hA=+H =A=+—H
HK$°’000 HK$'000
FET FET
Trade payables B IEMNIRR 48,317 38,184
Payroll and welfare payables FE T & KAEF 164,872 120,174
Commission payables ER A2 27,138 42,330
Renovation work payables JENBIFT TIZERX 6,221 5,610
PRC value added tax and other JE A~ R B (B R
taxes payables R H A 518 21,660 43,886
Property rental fee payables ANEIE K 10,568 13,130
Others i 24,646 14,399
303,422 277,713
The following is an aged analysis of trade payables WTAREZEMNERRZHRPRITE
presented based on the invoice date at the end of the EHHZY| 2 BRE DT -

reporting period:

30 September 31 March
2023 2023
—E-=H —E=F
hA=+H =A=+—H
HK$’000 HK$'000
F#ET FET

Age ARAQ
0 to 60 days 0&F60H 36,181 35,5657
61 to 90 days 61ZE90H 12 —
Over 90 days Q0B 12,124 2,627

48,317 38,184
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
BREE M B RRME

For the six months ended 30 September 2023
BE—E_=FNA=+HINEA

14.

15.

TRADE AND OTHER PAYABLES AND 14. 5 &gf&@ﬁ'ﬂﬁﬁ(u&@?@
CONTRACT LIABILITIES (Continued) BE(E)
Contract liabilities EHNEE
30 September 31 March
2023 2023
—E-= —E-=F
hB=+H =A=+—8
HK$’000 HK$'000
FET FET
Contract liabilities on sales of HEFHRCAENAE
watches 12,256 20,677
Contract liabilities represent receipts in advance for BHEEREHEER 2ERFE  H
sales of watches, giving rise to contract liabilities EEEHNEBEERRWE AL -

until revenue is recognised.

SHARE CAPITAL 15. IR
Number
of shares Amount
RGOEE EE
HK$'000
FET
Ordinary shares of HK$0.10 each SR EE0. 108 T2 &
AR
Authorised: ERE
At 1 April 2022, R-ZEBE-—FMA
30 September 2022, —H -—ZF-_—
1 April 2023 and nA=+8"
30 September 2023 TE-=FA
—BRZT_=F
NWA=+H 1,000,000,000 100,000
Issued and fully paid: EETRERE :
At 1 April 2022, R-E-__FMmA
30 September 2022, —HB ZEZ_F
1 April 2023 and hA=+8-
30 September 2023 TE-ZFMA
—BkZZF_=
NWA=+H 487,358,224 48,736
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
BREE M B RERME

For the six months ended 30 September 2023
BE-E-_=FAA=+HILFEA

16. SHARE-BASED PAYMENT TRANSACTION 16. UROAEBR 2R S

The Company has share option scheme for eligible RARBARRRIZEERES B
directors, employees, consultants, customers, 8B 8P HENNHEAAL
suppliers or advisors of the Company or a company PINNEIES PSR /N = /N ol ]
in which the Company holds an interest or a BARRBEBRENS - XAAAF
subsidiary of such company and share award scheme SEMBRARICEERESRIEER
for eligible directors and employees of the Company B R R ETEl -

or its subsidiaries.

(i) 2013 Share Option Scheme (i) —E—=FHEKRETE
Pursuant to an ordinary resolution passed at the BEARARZZE—=F/\HA
annual general meeting of the Company held TZHRTZRERBEFKRG L
on 13 August 2013, a share option scheme was BREBERER  RIT—=
adopted with effect on 3 November 2013 (the F+—A=ZHEMZERETE
“2013 Share Option Scheme”). (ZE2—=FEKEFE 12

AN o
The total number of shares available for issue BE_E-=—FEREFIN =
under the 2013 Share Option Scheme both as T=FOA—HEZZTZ=F
at 1 April 2023 and 30 September 2023 was NA=THATEITZRH B
57,061,022 shares. 457,061,022 % °
The 2013 Share Option Scheme expired on 2 —E-—FEREFEER=E
November 2023. —=Ft+t—AZREm-
No option was granted, exercised or lapsed BEAMBH_T—=F+—A4
under the 2013 Share Option Scheme during R BE_ZE-_=FhIA
each of the six months ended 30 September =tTRERZZEZZFNHA=1H
2023 and 30 September 2022, and since its IEREAR - SimERERE
effective date on 3 November 2013 and there T-—FEREFIERL - 17
was no outstanding share option as at 30 FRB - MRZZTE=Z=FNA
September 2023. =T RIMVERITEERE

Oriental Watch Holdings Limited R 35 X 1T&£ B AR 2 A



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
BREE M B RRME

For the six months ended 30 September 2023
BE-—E-_=FNA=+HIXEA

16. SHARE-BASED PAYMENT TRANSACTION
(Continued)

16. LR AEBR ARRS (&)

(ii) 2022 Share Award Scheme (i) —E=—FROERETE

On 27 June 2022 (the “Adoption Date”), RZEBEZZFRNAZ+EBRU#H

the Company has adopted the employees’
share award scheme (the “2022 Share Award
Scheme”). Pursuant to the 2022 Share Award
Scheme, it shall be valid and effective for a term
of 10 years commencing from the Adoption Date.

Under the 2022 Share Award Scheme, any
employee, executive, officer, or directors of the
Company or of any subsidiary are eligible for
participation in the scheme. The purposes and
objectives of the 2022 Share Award Scheme
are to recognise and motivate the contributions
by certain eligible persons and to provide
them with incentives in order to retain them for
the continual operation and development of
the Group and to help the Group in attracting
and recruiting suitable personnel as additional
employees to further the operation and
development of the Group, and to provide the
eligible persons with a direct economic interest
in attaining the long-term business objectives
of the Group. The board of directors shall not
make any further award which will result in: (i)
the number of Shares awarded by the board
under the scheme exceeding 10% of the issued
share capital of the Company as at the Adoption
Date; or (ii) the number of the Shares held by
public shareholders falls below the minimum
percentage as prescribed under the Listing
Rules. The maximum number of shares which
may be awarded to each selected person under
the scheme shall not exceed 1% of the issued
share capital of the Company as at the Adoption
Date.

WEM) - ARFDRAES R
3 BRYE B ([ —F = —Fia(h 12
B2l - BE-T= R
SERYEHE) - S R B A
ABRNRAER - BB AI0E -

BIEZT = ZFRnEENEE
AN A= )= PN e G =
B #WITAR B ABXES
HEBEKRBHEZNE - — ==
FROHEEEE 2B ERE R
BT REVE TEERALTE
ZER - REEFREHE - B
R EEET I AEENEE R
BRIALREDAREERS| REE
BEATERIES - E—F
HBASEEERER  WRE
RAEEREEBEEHAEGE
BATREEELENZ - £F
FNMFE—FELRR - DA
(VEFGRBEZTERE 2 KRH
HEBARNRTREMNBRDE
TR Z10% ¢ (i) R RARE
BB ZRMNEE RN EmRAIE
EZHREEAL - BRBEAL
RIBZET B A R 2 &= R 1D B
BT SBAARNARIREMNEEHD
BITRAZ 1% ©
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

ERGE M B RRM

For the six months ended 30 September 2023
BE-E-_=FAA=+HILFEA

16. SHARE-BASED PAYMENT TRANSACTION
(Continued)

(ii) 2022 Share Award Scheme (Continued)

For further details of the principal terms of the
2022 Share Award Scheme, please refer to the
Company’s announcement on 27 June 2022.

No award was granted under the 2022 Share
Award Scheme during the six months ended 30
September 2023 and since the Adoption Date to
30 September 2023 and 30 September 2022.

The total number of awards available for grant
under the 2022 Share Award Scheme was
48,735,822 shares both as at 1 April 2023 and
30 September 2023.

During the six months ended 30 September 2023
and 30 September 2022, no share-based payment
expense was recognised in relation to the 2013 Share
Option Scheme and the 2022 Share Award Scheme.

Oriental Watch Holdings Limited R A X{TE BB R A 7

16. URODABER ZARRS (&)

(i)

—ECEROEBE (£)

BT —FRMHERTEE
ZRRE—TFHT - BREN
NN —_ZE-_—_FXA=-++tA

/N D

HE-B-=FAA=AILRX
PRt
—=FEAASTAR-B==
NA=TA  BEEDRE-T
R EREH BRI -

BIE—T - —FRDEBEIFTEIRN
—ECZHFNA—HERZZE==
FNA=THAFHREZBRDLE
19 /548,735,822 % °

BE-_FT-_=FALA=1+HK=
T _FAAZFTHIEAEAR
A ER T = FERER
gk —F - - F R EE)FTEIRE
RARNBER 2 HHAZ -



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
BREE M B RRME

For the six months ended 30 September 2023
BE-—E-_=FNA=+HIXEA

17. FAIR VALUE MEASUREMENT OF 17 EMIAZAFETE

FINANCIAL INSTRUMENTS

Fair value of the Group’s financial assets and
financial liabilities that are measured at fair value
on a recurring basis

Some of the Group’s financial assets and financial
liabilities are measured at fair value at the end of the
reporting period. The following table gives information
about how the fair values of these financial assets
and financial liabilities are determined (in particular,
the valuation technique(s) and inputs used), as well
as the level of the fair value hierarchy into which the
fair value measurements are categorised (Levels 1 to
3) based on the degree to which the inputs to the fair
value measurements are observable.

° Level 1 fair value measurements are those
derived from quoted prices (unadjusted) in
active market for identical assets or liabilities;

° Level 2 fair value measurements are those
derived from inputs other than quoted prices
included within Level 1 that are observable for
the asset or liability, either directly (i.e. as prices)
or indirectly (i.e. derived from prices); and

° Level 3 fair value measurements are those
derived from valuation techniques that include
inputs for the asset or liability that are not based
on observable market data (unobservable
inputs).

BEEUHEENUNFEIFEZEAREE
TRHEEREMABEZATE

AEEETEMEELERABEBENRZE
BRI A TEE - TREHIBREH
INREEZEEREERERAGBLZ
RNFECLEZER 2 G ERM &
BWABIE)  ARAFEFERRA
FEFEZBAREZAIBRERE
TR ATFEREBEBR(FE1EIR)
LB e

o FIMAFEFEDHREEXR
BEARRMSCREMELEE
(REHE) :

s F2RATEIEBEBEES
MAR B (BIRER) REE
(AHEREL)BREMBZEE
S B EEARE(RERIN A
ELXE R

e FEIMAVEFERBRULIFR
BEEEMGMSEBECEEXER
B ABERCGEFEEMSHAE)
ZIEERMAELE
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

ERGE M B RRM

For the six months ended 30 September 2023
BE-_FT_=FAA=1+HI~BEA

17. FAIR VALUE MEASUREMENT OF
FINANCIAL INSTRUMENTS (Continued)

Fair value of the Group’s financial assets and
financial liabilities that are measured at fair value

on a recurring basis (Continued)

Fair value as at

NYER
30 September 31 March
Financial assets 2023 2023
—E-= —E--F
tREE R - A=+—H

HK$'000 HK$'000
FET T

(i) Equity instruments at FVTOCI 38,362 13,359
— unlisted investments
BAVESARMEZALRE L
BRAIR — ¥LTRE

(i) Financial assets at FVTPL 13,112 14,664
— listed investments, equity
securities listed in Hong Kong
and overseas
BATEF ARG EREAE —
IHRE  REAREINLTZ
BAZES
(i) Financial assets at FVTPL — 14,829 15,007
unlisted investments
BAVEF ARG EREAE —
¥LmRE

50,743 —

(iv)  Loan receivables at FVTPL 21,013 61,402

BRTEF AR RRER

Note: Quoted market prices provided by brokers which
are financial institutions represent the fair values
of the respective funds, based on the observable
quoted prices of the underlying investments in active
market.
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17. ST A2 AFENE(E)

RERUHEENUQAFEFEZAEE
ERMEENRERMBBEIATEE)

Fair value
hierarchy  Valuation technique(s) and key input(s)

LYERR HMERORIEBARE

Level 2 Quoted market prices provided by brokers
which are financial institutions (note)

£ ERRLZERBEREITERE WiE)

Level 1 Quoted bid prices in an active market

1] RETEMRIEAE

JHF

Level 2 Quoted market prices provided by brokers
which are financial institutions (note)

F2B ARLIERRBRECHEREHT)

Level 2 Recent transaction price
B2 THRHER

Level 2 Discounted cash flow. Future cash flow
is estimated based on the contracted
interest rates, discounted at a rate that
reflects the credit risk of counterparty
Foff  HBALRE - AXRERENRERN
MERS - SRREETFH 2 EERRA
HEBREL

Hiit - ERRREZ S MEBRHZ TSR
ERENABRENGREMS 2
BRBEETc8ESAFE



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
BREE M B RRME

For the six months ended 30 September 2023
BE—E_=FNA=+HINEA

17. FAIR VALUE MEASUREMENT OF

FINANCIAL INSTRUMENTS (Continued)

Fair value of the Group’s financial assets and
financial liabilities that are not measured at fair
value on a recurring basis (Continued)

The directors of the Company consider that
the carrying amounts of financial assets and
financial liabilities recorded at amortised cost in
the condensed consolidated financial statements
approximate to their fair values.

Reconciliation of Level 3 fair value measurements

The financial assets subsequently measured at fair
value on Level 3 fair value measurement represent
equity instruments at FVTOCI. During the six
months ended 30 September 2023, fair value loss
of HK$740,000 relating to these equity instruments
had been recognised in other comprehensive income
(six months ended 30 September 2022: fair value
loss of HK$667,000). As at 30 September 2023, the
fair value of the equity instruments at FVTOCI was
HK$38,362,000 (31 March 2023: HK$13,359,000).

17. ST A2 ANFENE(E)

WHEZEEUEREEURNFEFEZS
SEERMEERTRMEEZLTE
(%)

ARAEERR  BRAKEPBERR
RABESHAN AR SREE M T &
BEFREEREQFEMES -

EIMAFETEHEKR

HERFIRATFEFEZEME
EARAFEFAEMEEKZZ
BATHE - RBEE-_ZT-_=%FhNA
Zt+HIEAEAR BEREMEEER
TR EBEBZERATIAZATE
B 187400008 T (BE-_T ==
NA=Z+B8IEANEA: 2 FEBE
667,000 L) - RZE-_=ZF LA
=+8  BAFEFAEMEZEKRES
ZBAT A2 RY{EE38,362,000
Br(ZE2E_=ZF#=ZA=+—H:
13,359,00087T) °

Interim Report 2023 — T =G HEE RS

33



34

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
BREE M B RERME

For the six months ended 30 September 2023
BE-E-_=FAA=+HILFEA

18. RELATED PARTY TRANSACTIONS 18. BEHEALRS

Compensation of key management personnel

The key management personnel are the directors of
the Company. The remuneration of directors during
the period was as follows:

Short-term benefits = EARE A
Post-employment benefits BERL 1212 A

The remuneration of directors is determined by
the remuneration committee having regard to the
performance of individuals and market trends.

Financial guarantees given to banks in respect of
banking facilities granted to associates

The Group and the other shareholders of the
associates of the Company issued financial
guarantees jointly and severally to certain banks in
respect of banking facilities granted to associates.
As at 30 September 2023, the aggregate amount
that might be required to be paid is amounting to
NT$210,000,000 (equivalent to HK$52,542,000)
(31 March 2023: NT$150,000,000 (equivalent to
HK$39,060,000)), if the guarantees would be called
upon in entirety of which full amounts has been fully
utilised by these associates. The Group considers
the fair value of the financial guarantee contracts at
the grant date is nil at initial recognition and the loss
allowance at 30 September 2023 and 31 March 2023
are insignificant.

Oriental Watch Holdings Limited R A X{TE BB R A 7

TEEEEBASZHE

TBEEEBABRARAZES - H
NES=FHT :

Six months ended
BEANA=THLAKEA
30 September

30 September

2023 2022
—=E2_-_= —E-=
hB=+H hAB=+H

HK$’000 HK$'000
FAET FETT
53,936 44 300

590 490

54,526 44,790

EEFHaTMEEegEREAR
BRTISBEERET -

BRBELNRNERZRITHEQBITHR
B R

AEBERARBBE NG 2 HARE
ML N RERZIBITHE KR KA
AAETFIRITELMBER - RZF
T=EFAA=TH MBEEREH
REZSER AUBETFTINZ
48 %8 5 ¥ & % 210,000,000 7T (A8 2
52,542,000 ) (ZE-_=F=
A=+—H : ¥ &% 150,000,000 T
(57 39,060,000/87T)) © %
EMENTEHEA - AEEREH
BEREANBEHBEBZ AFEEY
REREAZT BR-_T-_=FhNA8
—+BR-_ZE-_=ZF=ZA=+—HZ
EEBEBMTRE -



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

GRS M B RRME

For the six months ended 30 September 2023
BE—E-_=FAA=1+HILXEA

19. CAPITAL COMMITMENTS 19. BEAKIE

30 September

2023
—=— =

—_——

hA=+8
HK$°000
FET

Capital expenditure in respect HERAGZE M BImENA

of the acquisition of property, BRI EBERBE

plant and equipment contracted — URRE#IZE - #2E

for but not provided in the Brep el k- wN g

condensed consolidated

financial statements 240

31 March

2023
S
=—A=+—H
HK$'000

FET

2,215
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DIRECTORS’ INTERESTS AND SHORT POSITIONS IN SECURITIES
EERAZRFERERAR

As at 30 September 2023, the interests of the directors REBEZHFLHAEEI ([FHFLKBHEK
of the Company in the shares and underlying shares of 1) £ 352 &R ERE 2 Z AT -
the Company, as recorded in the register required to be RZZEZ=FHNLA=+H ARAZES
kept under Section 352 of the Hong Kong Securities and  RAR A Z &k REBER DT HE 2 #
Futures Ordinance (the “SFQ”), or as otherwise notified  # ' HRBE LM AR ERETESFIHH
to the Company and The Stock Exchange of Hong Kong  RESFRIZZME R AR REBBERXHM
Limited (the “Stock Exchange”) pursuant to the Model ~ BRAR ([BA]) 2E=MAT -

Code for Securities Transactions by Directors of Listed

Companies were as follows:

Number of shares held

iigcvs G

Percentage of

Total issued share

Personal Family Corporate number capital of the

interest interest interest of shares Company

ERNFC BT

Name of director BEEng BAER RikER NRER R e RABAE

Mr. Yeung Him Kit, Dennis BITREE 4,084,000 — (note (a)) 4,084,000 0.84%
(i (a)

Madam Yeung Man Yee, Shirley ~ H&EEX L 1,200,000 221,161 (note (b)) 1,421,161 0.29%
(Wit (b))

Mr. Sun Dai Hoe, Harold 9N — — 3,200,000 3,200,000 0.66%
(note (c))
(Hii(c)

Notes: Biat -

(a) Mr. Yeung Him Kit, Dennis and his wife are the beneficial (a) BIBHREEREETFAREZES
owners of an aggregate of about 16.7% of the issued share Realtower Holdings Limited B % 17 % 7% £V
capital of Realtower Holdings Limited, the beneficial owner 16.7%  Realtower Holdings Limited B &=
of 10% of the issued share capital of Furama Investments A Furama Investments Limited 2 217X Zx
Limited, which in turn is the beneficial owner of 80% of 10% * 1M Furama Investments Limited Bz
the issued share capital of Datsun Holdings Limited. He %8 Datsun Holdings Limited B 377 f& 2K
is also the beneficial owner of about 14.3% of the issued 80% ° th 71 & %= #% A Real Champ Limited
share capital of Real Champ Limited, the beneficial owner BETTAR N9 14.3% * Real Champ Limited
of 20% of the issued share capital of Datsun Holdings & 25 ¥ 8 Datsun Holdings Limited & 2% 17
Limited. Datsun Holdings Limited is the beneficial owner BEAN20% ° Datsun Holdings Limited & 25
of 127,776,000 shares in the Company. He is also the F127,776,000 R AR AR D © IR E w= i
beneficial owner of 2.5% of the issued share capital of Y.H. BERBAGR ARG EBITRA25% ° iR
Chan Limited, which is the beneficial owner of 25% of the B IR A 7 & 25 ¥ A Furama Investments
issued share capital of Furama Investments Limited. Y.H. Limited B B {TAR A 25% ° [RIB A B R A &
Chan Limited also directly holds 388,561 shares in the IRE A 388,561 AR FIRL -
Company.
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DIRECTORS’ INTERESTS AND SHORT POSITIONS IN SECURITIES (Continued)

EERACRSFERR AR (F)

Notes. (Continued)

(b) Madam Yeung Man Yee, Shirley is the beneficial owner
of about 13.3% of the issued share capital of Realtower
Holdings Limited.

(c) Mr. Sun Dai Hoe, Harold is a director and has 24.5%
interest in Sun International Limited, which is the beneficial
owner of 3,200,000 shares in the Company.

Save as disclosed above, as at 30 September 2023, none
of the directors of the Company had any interest or short
positions in any shares, underlying shares or debentures
of the Company or any of its associated corporations
(within the meaning of Part XV of the SFO) as recorded
in the register required to be kept under Section 352 of
the SFO or as otherwise notified to the Company and the
Stock Exchange pursuant to the Model Code for Securities
Transactions by Directors of Listed Companies.

Wizt - (&)

(b) HEELZTEm=EE Realtower Holdings
Limited B2 3 fTRRANE) 13.3% ©

(c) %%ﬁ%%i?%-%%%jﬁ%ﬁ&n
International Limited 24.5% #£ % ° Sun
International L|m|ted,%‘-i S 73,200,000
I Z NGS5

BrEXFIEEN RZZE_=F I A
=48 BREZFHFLHEKRDIE 352 KH
EREZELMATRE  NARIZEEMH
EEAZIK Tj/ﬁzfﬂ_ﬂtﬁ HF/:‘K_.(IE%E/

HEREEGEHEXVER) 2 ERARG - B
O REHFFPEEETAERIORE - R
BEMRARESETESRRRZNIEESTE
AN ARRAIRBRIM I ERIAE -
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(A) 2013 SHARE OPTION SCHEME

Pursuant to an ordinary resolution passed at the
annual general meeting of the Company held on 13
August 2013, a share option scheme was adopted
with effect on 3 November 2013 (the “2013 Share
Option Scheme”).

Under the 2013 Share Option Scheme, options might
be granted to (i) any director, employee or consultant
of the Group or a company in which the Company
hold an equity interest or a subsidiary of such
company (“Affiliate”); or (ii) any discretionary trust
whose discretionary objects included any director,
employee or consultant of the Group or an Affiliate;
or (iii) a company beneficially owned by any director,
employee or consultant of the Group or an Affiliate; or
(iv) any customer, supplier or adviser whose service
to the Group or business with the Group contributed
or was expected to contribute to the business or
operation of the Group. The purpose of the 2013
Share Option Scheme was to attract and retain quality
personnel and other persons to provide incentive to
them to contribute to the business and operation of
the Group. The total number of shares available for
issue under the 2013 Share Option Scheme as at 2
November 2023 (the last day of such scheme) was
57,061,022 shares, representing about 11.7% of the
issued share capital of the Company on such date.
As at the date of this report, the 2013 Share Option
Scheme had expired and no shares were issuable
thereunder. No eligible persons should be granted
an option in any 12-month period for such number of
shares (issued and to be issued) which in aggregate
would exceed 1% of the share capital of the
Company in issue on the last day of such 12-month
period unless approval of the shareholders of the
Company had been obtained in accordance with the
Listing Rules. The exercisable period was determined
by the directors of the Company, which should not be
more than 10 years from the date of grant, and might
include a minimum period for which the options must
be held before it could be exercised. The exercise
price per share payable on the exercise of an option
equaled to the highest of:

Oriental Watch Holdings Limited R AF X1T& B AR A A

SHARE OPTION SCHEME, SHARE AWARDS SCHEME AND
DIRECTORS’ RIGHTS TO ACQUIRE SHARES OR DEBENTURES

BREE  RORBFEIRESEEROIES Z2EF
(A) —E—=FEBKREE

BERARAINR-_Z—=F\A+=H
BT ZBERBEREG LBBE2ERBR
mE —ER-T-—=%Ft+—H=H
ERZERETE ([T =B
RERTEI ) R o

BIE—ZT—=FERETS - BRE
ARFO)AEBERARRNREFES
AR 2 Aalskiz A a Z2H B A F]
([MBAG ) 2ERNES BEXE
M ()R ABEAEE S BB
NE|ZERESE - RENEM ZER
2RET (i) AEEXBER
RIZEMNEE - BEXERESHES
ZAE (V) BAREESRAER Y
¥BRIEME N TEHE AEE 2 ¥5%
HEEEHERMZEMER - HER
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SHARE OPTION SCHEME, SHARE AWARDS SCHEME AND DIRECTORS’
RIGHTS TO ACQUIRE SHARES OR DEBENTURES (Continued)

Blestd  RORBFIARESTEEROIEZ 2 &R (&)

(A) 2013 SHARE OPTION SCHEME (Continued) (A) —Z—=FHRE 8 (&)

(a) the nominal value of one share; (a) —BERMHEE :

(b) the closing price per share as stated in the Stock (b) BRIMRIREE B EBRMERR
Exchange’s daily quotations sheet on the date of BRAHBRKEME &
grant; and

(c) the average closing price per share as quoted in (c) PTREEEHNE BRI AEEE
the Stock Exchange’s daily quotations sheet for EH:'E XM RAMERFITZE
the five business days immediately preceding IR FEHWTHIE °
the date of grant.

The 2013 Share Option Scheme expired on 2 —E-—FEREFIER-_T_=

November 2023. F+—AZHEm -

No option had been granted, exercised or lapsed BEHEMBH - —=F+—H=H

under the 2013 Share Option Scheme since its e SEERERE T —=FER

effective date on 3 November 2013 and there was no REFTEIERE - TR M=
outstanding share option under such scheme as at E-=FNA=+H"  ZFTEBETRK

30 September 2023. BORTTEREARHE -

(B) 2022 SHARE AWARD SCHEME (B) —E=-_—_FRHEBEFE

On 27 June 2022 (the “Adoption Date”), the Company R-ZEZZFRAZ+EB(HEMA

adopted an employees’ share award scheme (the ) ARAEHMEB KD EZE) T E

“2022 Share Award Scheme”), which shall be valid (ZZ2EZZFRMHEBEFE]) - &5t

and effective for a term of 10 years commencing from S RMB BRI RER - H

the Adoption Date. PRA10F o
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SHARE OPTION SCHEME, SHARE AWARDS SCHEME AND DIRECTORS’
RIGHTS TO ACQUIRE SHARES OR DEBENTURES (Continued)

Blestd  RORBFARESTEEROIEZ 2 &R (&)

(B) 2022 SHARE AWARD SCHEME (Continued) (B) —B==F RS/ 2 (&)

Under the 2022 Share Award Scheme, any employee,
executive, officer, or directors of the Company or of
any subsidiary are eligible for participation in the
scheme. The purposes and objectives of the 2022
Share Award Scheme are to recognise and motivate
the contributions by certain eligible persons and
to provide them with incentives in order to retain
them for the continual operation and development
of the Group and to help the Group in attracting
and recruiting suitable personnel as additional
employees to further the operation and development
of the Group, and to provide the eligible persons
with a direct economic interest in attaining the long-
term business objectives of the Group. The board
of directors shall not make any further award which
will result in: (i) the number of shares awarded by
the board under the scheme exceeding 10% of
the issued share capital of the Company as at the
Adoption Date; or (ii) the number of shares held
by public shareholders falls below the minimum
percentage as prescribed under the Listing Rules.
The maximum number of shares which may be
awarded to each selected person under the scheme
shall not exceed 1% of the issued share capital of the
Company as at the Adoption Date.

For further details of the principal terms of the 2022
Share Award Scheme, please refer to the Company’s
announcement on 27 June 2022.

The total number of awards available for grant under
the 2022 Share Award Scheme was 48,735,822
shares both as at 1 April 2023 and 30 September
2023.

No share award was granted under the 2022 Share
Award Scheme since the Adoption Date.
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SUBSTANTIAL SHAREHOLDERS
FERR

As at 30 September 2023, according to the register
maintained by the Company pursuant to Section 336 of
the SFO, the following persons (not being a director or
chief executive of the Company) had interests in the share
capital of the Company:

AR AIRIE E 75 MBS 5R DI 336 1R E
FEZELRMATN RZFE-_=FN1A
=TH  ATAL(UFRERRRZESE
HEBITHAE) RAR R A SIS #

Percentage of
issued share
Number of capital of the

Name of shareholder shares held Company
HERRABE BT
MR & B Frs RO B RAEBDL
Yeung Ming Biu (Note 1) BERR (it 1) 155,754,144 31.96%
Datsun Holdings Limited Datsun Holdings Limited 127,776,000 26.22%
Furama Investments Limited Furama Investments Limited
(Note 2) (Hiat2) 127,776,000 26.22%
Realtower Holdings Limited Realtower Holdings Limited
(Note 2) (K1iz2) 127,776,000 26.22%
Ntasian Discovery Master Fund  Ntasian Discovery Master Fund 29,164,000 5.11% (Note 3)
(K1 3)
TIG Advisors LLC TIG Advisors LLC 16,134,000 5.05% (Note 4)
(Kiat4)
Notes: Btat -

1. These included options to subscribe for 1,440,000 shares
of the Company which expired on 5 April 2021.

2. Realtower Holdings Limited holds 55% of the issued share
capital of Furama Investments Limited, which holds 80%
of the issued share capital of Datsun Holdings Limited.
Accordingly, both Realtower Holdings Limited and Furama
Investments Limited are deemed under the SFO to be
interested in the 127,776,000 shares in the Company held
by Datsun Holdings Limited.

3. This percentage is according to the latest notice filed under
the SFO on 10 June 2016 on the basis of 570,610,224
shares then in issue.

4.  This percentage is according to the latest notice filed under
the SFO on 15 January 2008 on the basis of 319,253,000
shares then in issue.

Save as disclosed above, at 30 September 2023, there
was no person who had any interests or short position in
the shares or underlying shares of the Company according
to the register maintained by the Company pursuant to
Section 336 of the SFO.

1. EFRBEREARLQT 1,440,000 %A% 15D 2
EREER-ZS-_—FHARAEW) °

2. Realtower Holdings Limited# & Furama
Investments Limited B % 77 i /X 55% -
Furama Investments Limited 8]# 48
Datsun Holdings Limited & 2 17 f% <
80% - HIt RIEZH KB EKAH -
Realtower Holdings Limited } Furama
Investments Limited?d # 18 & # A&
Datsun Holdings Limitedfff#% 2 127,776,000
BEA A RIRRADHERS

3. ZASHNBE_Z—XRNFANATHRE
BEAFLBEKIGEE 2T BN
570,610,224 fx &85 B /TR D EEE ©

4, ZEASHEDIBRE-_ZEZENF—A+HH
BIEFELERAEEONFE 2 &R BNE
319,253,000 IR EFREEITRHET °

BARRBIIRIEE 5 M HIE 5515 336 15648
EHEEZECMA R B EXAHEES
G RZEBE-=FHALA=+H BETMH
ATRARRB 2 BD KA@M ERE
fAIERSAE -
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MANAGEMENT DISCUSSION AND ANALYSIS
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Group Results

On behalf of the Board of Directors (the “Board”) of
Oriental Watch Holdings Limited (the “Company”) and its
subsidiaries (collectively, the “Group”), | hereby present
you the unaudited consolidated results of the Group for
the six months ended 30 September 2023 (the “Period”).

With the pandemic finally coming to an end earlier this
year, both the Chinese and Hong Kong governments
made concerted efforts to revitalise consumption and
drive economic growth. In the case of Mainland China,
that was supported by a comprehensive set of measures
from the National Development and Reform Commission,
aiming to stabilise high-value goods consumption,
promote new consumer trends, and enhance residents’
living standards. The Hong Kong government, on the other
hand, launched initiatives such as consumer vouches and
“Hello Hong Kong” in an attempt to attract tourists and
drive consumption.

Yet, macro challenges such as interest rate hikes, supply
chain disruption and escalating geographical tensions
continued to have an adverse impact on customer
sentiment, leading to a slower-than-expected recovery
across both markets. Compounded by the limited
financial visibility and worsening returns from different
asset classes, consumers were generally more cautious
in making purchasing decisions, especially on high-
end fashion items. Meanwhile, there was also growing
competition as a result of the easing border restrictions in
both Hong Kong and Mainland China.

In spite of such operating environment, the Company was
able to deliver a set of satisfactory results, thanks to its
complementary strategies and rising brand profile in Hong
Kong and Mainland China. During the Period, the Group
achieved a revenue of HK$1,848 million (2022: HK$1,674
million), representing an increase of 10.4% year-on-year
(“yoy”). In line with the increase in revenue, gross profit
increased by 6.5% to HK$572 million (2022: HK$537
million), with gross profit margin slightly decrease by 1.1
percentage points to 31.0% (2022: 32.1%). Operating
profit also increased by 0.9% to HK$ 215 million (2022:
HK$213 million), highlighting the Company’s business
resilience. Yet, affected by the rise in effective tax rate
as a result of the increase in segment profit from the
Mainland China market and full utilisation of tax credit in
Hong Kong last year, net profit reported a decrease of
7.9% yoy to HK$139 million (2022: HK$151 million).
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Business Review

As at 30 September 2023, the Group operated 43 retail
points (including associate retail stores) in the Greater
China region, along with 1 online store in each of Mainland
China and Hong Kong respectively. Breakdown of retail
points by geographic region is as follows:

Hong Kong &
Macau 38 P
Mainland China b B A
Taiwan Y
Total HET

For the Mainland China market, the market has shown a
gradual recovery in the second and third quarter of 2023.
In the third quarter, it reported a GDP growth of 4.9%,
beating market estimates, yet representing a drop from
6.3% of the previous quarter. There was an increase in
the sales of gold, silver, and jewellery, with the segment
reporting a year-on-year growth of 4.8% from April to
September 2023. According to the Federation of the Swiss
Watch Industry FH, the amount of Swiss watch exports
to the PRC also recorded an increase of 10.4% yoy to
CHF1,404 million during the same period. Riding on the
improving market sentiment and the absence of quarantine
measures when comparing to last year, revenue from the
Group’s Mainland China operation increased by 18.3%
yoy to HK$1,302 million (2022: HK$1,101 million).

In Hong Kong, the GDP performance for the second
and third quarters fell short of market expectations. The
second quarter GDP rose by 1.5%, while the third quarter
only delivered a 4.1% growth, versus 5.2% as projected.
High interest rates, growing financial uncertainties, and
slow recovery from travellers all contributed to the cause,
and consumer spending was weak, especially on higher-
value products. As a result, the Group’s Hong Kong
operation recorded a revenue of HK$483 million (2022:
HK$504 million), representing a decrease of 4.2% yoy.

EXOE
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Business Review (Continued)

Operationally, the Group is always finding ways to enhance
efficiency and competitiveness. During the Period, the
Group strategically shifted from a stringent rental cost
control approach to a proactive store relocation strategy,
aiming to secure greater presence in prime locations
in face of growing competition. Despite the associated
higher rental costs, the Group believes this strategy
would rejuvenate the brand and attract more young and
millennial customers, who will be essential to the Group’s
future performance. Together with the increase in variable
lease payment in the Mainland China due to improving
business performance, the Group’s aggregated expenses
related to lease increased by 21.3% yoy to HK$97 million,
accounting for 24.8% of the overall operating expenses
(2022: 23.1%). The Group will closely monitor new store
operations, and renew the rental contracts from time to
time to maximise profitability.

During the Period, the Group also employed stringent
inventory policies to ensure stable cash flow and healthy
financial position. The Group closely monitored the
inventory level of high-ticket products, and purchased
stocks only when existing inventories exhaust to a pre-
determined level. Thanks to the dedicated efforts from all
staff, the Group’s overall inventory level has decreased to
HK$404 million as at 30 September 2023, representing a
drop of 4.3% from HK$422 million as at 31 March 2023.

Prospects

Mainland China and Hong Kong have been stepping up
its effort to boost consumption, but their progress was
hindered by factors such as heightened interest rates,
growing geopolitical tensions, worsening investment
returns and slower-than-expected economic recovery.
In the case of Hong Kong, in November 2023, Financial
Secretary Paul Chan Mo-po stated that Hong Kong’s
annual GDP would be lower than its previous expectation,
pointing towards weak underlying demand and poor
investment appetite. The financial contributions from
international tourists also remain uncertain, with Hong
Kong seeing a recovering number of visitors, yet at the
expense of a growing number of travellers leaving the city.
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Prospects (Continued)

Despite recovering market sentiment, there remains
fluctuation and unpredictability in China market
performance. In October 2023, the International Monetary
Fund (IMF) reduced its growth forecast on China from 5.2%
to 5.0% for 2023, and from 4.5% to 4.2% for 2024. Yet,
revision was made again in November 2023 to 5.4% for
2023 and to 4.6% for 2024 based on better-than-expected
sequential performance. Nonetheless, this highlights the
unpredictable and fast-changing nature of the market,
which in turn, forcing companies to be more agile and
flexible in dealing with future markets.

Amidst the prevailing uncertainties, the Group will
maintain its prudent approach while closely monitoring
market opportunities. As one of the largest watch retailers
renowned for its reputation and service quality, the
Group will carry on its latest brand rejuvenating effort
to strengthen its brand awareness. It will also actively
explore collaboration opportunities with branded partners,
establishing more boutique stores and optimising current
product mix to cater the latest customer needs. It will
also maintain its stringent cost control, and will maintain a
satisfactory dividend policy to yield better returns to our
valued stakeholders.

Liquidity and financial resources

At 30 September 2023, the Group’s total equity reached
HK$1,823 million, compared with HK$1,896 million as
at 31 March 2023. The Group had net current assets of
HK$1,285 million, including bank and cash balances of
HK$1,176 million as at 30 September 2023 compared
with balances of HK$1,390 million and HK$1,079 million
respectively as at 31 March 2023. The Group had no bank
loan as at 30 September 2023 and 31 March 2023 and
the gearing ratio (defined as total bank borrowing on total
equity) was nil.

Management considers that the financial position of the
Group is healthy with adequate funds and unused banking
facilities.
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Foreign exchange exposure

The Group’s sale and purchase transactions are primarily
denominated in Hong Kong dollars and Renminbi. The
Group did not have any significant risk from exposure to
foreign exchange fluctuations.

STAFF AND EMPLOYMENT

As at 30 September 2023, our Group employed
approximately 586 employees in Hong Kong, Macau, the
Mainland China and Taiwan, of which approximately 62%
were located on the Mainland China.

Our employees’ compensation packages include basic
salary, commission, annual bonus, medical insurance and
other common benefits. They are structured by reference
to the nature of their posts, experiences and performance,
and are reviewed annually based on the Group’s objective
performance appraisal system.

The Group has allocated significant resources to provide
training programmes to employees to improve their
services to customers. The management team has used
results of a “Mystery Shoppers Programme” conducted by
an independent consultancy firm to tailor-made training
programmes for specific shop and at individual level.

The Group has also developed a series of training
programmes for senior executives with diverse topics
ranging from leadership, personal development and
effectiveness, task and team management. These
programmes enable our senior executives to improve their
management skills and help to bring in innovative ideas to
the Group.

The Company has adopted (i) a share option scheme
relating to the grant of options to eligible persons
including directors and employees of the Group to
subscribe for shares of the Company (which expired on 2
November 2023); and (ii) a share award scheme relating
to award of shares of the Company purchased by the
trustee or the administration committee of such scheme
out of fund paid by the Company to eligible persons
including directors and employees of the Group with a
view to offer valuable incentive to attract and retain quality
personnel and other persons to work to increase the value
of the shares of the Company.
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REVIEW OF UNAUDITED
CONSOLIDATED FINANCIAL
STATEMENTS

The Audit Committee of the Company has reviewed the
unaudited consolidated financial statements of the Group
for the six months ended 30 September 2023.

PURCHASE, SALE OR REDEMPTION
OF THE COMPANY’S LISTED
SECURITIES

During the six months ended 30 September 2023, neither
the Company nor any of its subsidiaries had purchased,
redeemed or sold any of the Company’s listed securities.

CORPORATE GOVERNANCE

The Company is committed to the establishment of
good governance practices and procedures. The
Company has met the code provisions set out in the
Corporate Governance Code (the “CG Code”) in Part
2 of Appendix 14 to the Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong Limited
(the “Listing Rules”) throughout the six months ended
30 September 2023 except the following deviations:

1. Under code provision C.2.1, the roles of the chairman
and chief executive should be separated and should
not be performed by the same individual. However,
such roles have been taken up by Mr. Yeung Him Kit,
Dennis since 10 February 2021 after Dr. Yeung Ming
Biu, the Company’s former chairman, passed away
as the Board considers that he is the most suitable
person with the necessary experience to provide
leadership to the Board as well as to manage the
day-to-day operations of the Group.

2. Code provision F.1.1 relates to disclosure of dividend
policy. The Company does not have a dividend
policy and the Board will decide on the declaration/
recommendation of any future dividends after taking
into consideration a number of factors, including the
prevailing market conditions, the Group’s operating
results, business plans and prospects, financial
position and working capital requirements, and other
factors that the Board considers relevant.
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MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code set out in
Appendix 10 to the Listing Rules as its own code of
conduct regarding directors’ securities transactions.
Enquiry has been made with all directors of the Company
and all directors have confirmed that they had complied
with the required standard set out in the Model Code
during the six months ended 30 September 2023.

AUDIT COMMITTEE

The Audit Committee comprises three independent non-
executive directors of the Company. Terms of reference
of the Audit Committee have been updated in compliance
with the CG Code.

The Audit Committee, together with the management of
the Company, has reviewed the accounting principles and
practices adopted by the Group and discussed internal
control and financial reporting matters including the
review of unaudited consolidated financial statements for
the six months ended 30 September 2023.

MEMBERS OF THE BOARD OF
DIRECTORS

As at the date of this report, the Board comprises Mr.
Yeung Him Kit, Dennis (Chairman), Madam Yeung Man
Yee, Shirley and Mr. Lam Hing Lun, Alain as executive
directors; and Dr. Li Sau Hung, Eddy, Mr. Choi Man Chau,
Michael and Mr. Sun Dai Hoe, Harold as independent non-
executive directors.

By order of the Board
Yeung Him Kit, Dennis
Chairman

Hong Kong, 22 November 2023
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