OQp X% k%

Orlental Watch Company
Since 1961

Oriental Watch Holdings Limited

W5 #=AT R A PR 2 ]
At [IMIE

(Incorporated in Bermuda with limited liability)
+ E=
R Al B X 1%

(A& 5k 2 B IR 2 H)
(Stock Code it 7 ft 5t : 398)

B 2 R
A ANEHE HF K o

2022

Interim Report

H R A




BOARD OF DIRECTORS

COMPANY SECRETARY

PRINCIPAL BANKERS

AUDITOR

HONG KONG BRANCH
SHARE REGISTRARS

HONG KONG LEGAL
ADVISER

BERMUDA LEGAL
ADVISER

REGISTERED OFFICE

PRINCIPAL PLACE OF
BUSINESS

Mr. Yeung Him Kit, Dennis
(Chairman and Managing
Director)

Madam Yeung Man Yee, Shirley

(Executive Director)

Mr. Lam Hing Lun, Alain
(Finance Director)

Dr. Li Sau Hung, Eddy
(Independent Non-executive
Director)

Mr. Choi Man Chau, Michael
(Independent Non-executive
Director)

Mr. Sun Dai Hoe, Harold
(Independent Non-executive
Director)

Mr. Lam Hing Lun, Alain

Hang Seng Bank Limited

Bank of China (Hong Kong)
Limited

Standard Chartered Bank
(Hong Kong) Limited

The Hong Kong & Shanghai
Banking Corporation Limited

Deloitte Touche Tohmatsu

Certified Public Accountants
and Registered Public
Interest Entity Auditors

Tricor Secretaries Limited
17/F, Far East Finance Centre
16 Harcourt Road

Hong Kong

Jennifer Cheung & Co

Conyers Dill & Pearman

Clarendon House
Church Street
Hamilton HM 11
Bermuda

19th Floor

Wing On Centre

111 Connaught Road Central
Hong Kong

Interim Report 2022

DNEAWE

FEARRT

BB

BB F
BRE
BEDE

EREE
R

BREZRR
R

AMBEE

FEEXMWE

— 5 —
=

BITH R
(LEHREFMRETE)

BEEL LT
(B7TEE)

ME B4
(HBEE)

FHEBLT
(BUIFPHTTEF)

ML
(BUIFPHTTEF)

BARTE
(BUIFPTTEF)

MEB T

BAERITERAR]
REIRTT (BA) AR QA

BITRTT(HE) AR AT

EB LBESRTT
BRAE

=E) « BEMRTSETEITT
A AR S E B ERED

BENEEBER AR
55

ERBE 169
RESEBAPO171E

SRR B AEAITT

Conyers Dill & Pearman

Clarendon House
Church Street
Hamilton HM 11
Bermuda

B
Faaigd 1115
KB
+hig

—HERHEERSE



CONDENSED CONSOLIDATED STATEMENT
OF PROFIT OR LOSS AND OTHER

COMPREHENSIVE INCOME
For the six months ended 30 September 2022

Revenue Wz
Cost of goods sold HEHR
Gross profit EM
Other income Hifg A
Other gains and losses Hitzs R B HE
Distribution and selling expenses NiERHERX
— Expenses related to leases — HEZ A%
— Other distribution and selling — HEth D RHERY
expenses
Administrative expenses THRX
Finance costs BARR
Share of results of associates FEILEE NR EE
Share of result of a joint venture Elh—ReE AR %E
Profit before taxation BR 4 AT & A
Income tax expense FEHAX
Profit for the period HA N A

Other comprehensive (expense) income  H {28 (B2 ) Yias
Item that will not be reclassified to BTEEFHEE R
IE_ .

profit or oss: HH

Change in fair value of equity BRATEFAREMEE
instruments at fair value through W@z BATE 2
other comprehensive income ATEZS
(FVTOCI")

Items that may be reclassified RETHEG A EZ Bl

subsequently to profit or loss: EH -

Exchange difference arising on BEBNEBMEEL
translation of foreign operations BN ERE

Change in fair value of debt BATFEAFARMEE
instruments at FVTOCI W EBIRL

Release on redemption of debt BEEATE AR
instruments at FVTOCI FEUBECEBIA

s ¢ ]
Other comprehensive (expense) HrEmzw (Fx) ke

income for the period

Oriental Watch Holdings Limited

ERGEEERAMEEKER

BE - —FhH=+HIFAEA

(Unaudited)
(RER)

Six months ended
BEAA=1THILRER

30 September 30 September

2022 2021

—E-C —Eo—F

nB=+H LA=1H

Notes HK$’000 HK$'000
Wizt FE FHET
3 1,673,846 1,859,457
(1,137,087) (1,281,980)

536,759 577,477

4A 13,614 10,074
4B (1,710) (4,183)
(74,553) (76,031)
(154,562) (172,705)
(111,388) (89,311)
(5,867) (5,148)

10,568 7,245

(274) 345

B 212,587 247,763
6 (61,326) (80,646)
151,261 167,117

(667) 1,611

(108,032) 18,004

(57) (81)

18 17

(108,738) 19,551

RIRTEEER A A



CONDENSED CONSOLIDATED STATEMENT HRGE R REMEEHKER

OF PROFIT OR LOSS AND OTHER (4&)
COMPREHENSIVE INCOME (Continued)
For the six months ended 30 September 2022 BE-FE-_—FNA=F+HINEA
(Unaudited)
(RERK)

Six months ended
BENA=THLAEA

30 September 30 September
2022 2021
—E-C —E-—4F
AA=1H NA=+H
Note HK$’000 HK$'000
st FHET FHET

Total comprehensive income for the HAEENERE
period 42,523 186,668

Profit for the period attributable to: FEME IR -

Owners of the Company AAREE A 151,241 166,615
Non-controlling interests R ER 20 502
151,261 167,117

Total comprehensive income (expense) EEEARNZEE (L)
for the period attributable to: Mg

Owners of the Company ’ﬁéﬁ?ﬁ‘&ﬁ}\ 42,617 186,125
Non-controlling interests R ER (94) 543
42,523 186,668

Earnings per share BREM 8
— Basic and diluted — EXREE 31.03 HK cents 1l 34.19 HK cents &l
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CONDENSED CONSOLIDATED STATEMENT B4R S BB &

OF FINANCIAL POSITION

At 30 September 2022 RZE-Z—FAHA=+H
(Unaudited) (Audited)
(RER) (&' z)
30 September 31 March
2022 2022
—_ == —_E-—
hWA=+H =A=+—H
Notes HK$°000 HK$'000
ez F#ET FET
Non-current assets FERBEE
Property, plant and equipment  #)3 - #22 MR & 9 253,374 244,148
Right-of-use assets ERAEEE 9 388,885 415,289
Deposits for acquisition Hﬂzﬁ%%% s &
of property, plant and BB IEE
equipment — 4,477
Interests in associates HEE QR 2w 84,211 83,135
Interest in a joint venture H—HEeERaz#ER 24,664 26,688
Equity instruments at FVTOCI 2 QA FEF A LM EE
Was 2 BRAR T A 12,769 13,436
Financial assets at fair value  RAFEIABZREZ
through profit or loss TRIEE
(“FVTPL") 13,502 15,616
Deferred tax assets EEMIREE 4,052 4,248
Property rental deposits MEHESZS 28,670 36,835
810,127 843,872
Current assets MBEE
Inventories FE 10 467,621 483,625
Loans receivables EIE 11 39,814 46,319
Trade and other receivables B 5 REHMEWIER 12 222,068 205,097
Debt instruments at FVTOCI BAFES ARMEE
Wz Z{Eﬁ%IH 4,009 7,158
Financial assets at FVTPL EQ\ZFTE STABZZ
SREE 7,965 5,374
Taxation recoverable T%&@ sl 175 5,388
Bank balances and cash WRITHEBERE 1,360,144 1,282,442
2,101,796 2,035,403
Current liabilities mEEE
Trade and other payables B NEMEMNIRR 13 317,948 257,611
Contract liabilities BREBE 13 29,230 26,817
Dividend payable AR B 197,380 13,214
Lease liabilities HEBE 128,618 114,744
Taxation payable JE 8 18 44,500 44,975
Bank loan RITER 14 — 28,708
717,676 486,069

Oriental Watch Holdings Limited
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CONDENSED CONSOLIDATED STATEMENT

OF FINANCIAL POSITION (Continued)
At 30 September 2022

Net current assets REEEFE

Total assets less current BERBERIBDERE
liabilities

Non-current liabilities ERFEE
Deferred tax liabilities BEEHBAE
Lease liabilities HMEEE

Net assets BEFE

Capital and reserves ERRFEE
Share capital [N
Reserves 1

Equity attributable to owners of Z&QRIZEA ABIGEZ
the Company

Non-controlling interests JEFE L =
Total equity HEmEE

Interim Report 2022

GRS BEMRRE (&)
RZFEZ—FNA=4+H

(Unaudited) (Audited)
(REX) (R&EZ)
30 September 31 March
2022 2022

- S
=A=+—8
HK$°000 HK$'000
FET FET
1,384,120 1,549,334
2,194,247 2,393,206
25,066 30,373
287,985 326,666
313,051 357,039
1,881,196 2,036,167
15 48,736 48,736
1,831,394 1,986,271
1,880,130 2,035,007
1,066 1,160
1,881,196 2,036,167
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For the six months ended 30 September 2022 HEZ ZFEAHA=AFHIEANEA
Attributable to owners of the Company
FRRERAER
Share Capital Asset Non-
Share Share option  Statutory redemption Capital revaluation Special Translation  Retained  Dividend controlling
capital  premium  reserve  reserve resgﬁn;; reserve resgﬁf\g reserve  reserve profits  reserve  Sub-total interests Total
Bx  ROEE BRERE GERE  BERE EARR  EMER  HRIRE  BRERE  REEN  RSHR Nt FERER &t
HK$000  HK$000  HKS000  HKS000  HK$000  HK$000  HKS000  HK$000  HK$000  HK$000  HKS000  HK$000  HKS000  HK$000
AT FAT FAT FAT AT AT FAT AT AT AT FAT FAT FAT A7
(notec) ~ (note b) (note a)
(Wite)  (Wio) (Wita)
t 1 April 2022 i St
(audited) mA-R
(%’CET%) 48,73 303,250 - 7258 425 840 3,667 5,180 97858 1,300,413 197380 2,035,007 1,160 2,036,167
Profit for the period ﬂ - - - - - - - - — 151,241 — 151,241 20 151,261
Exchange difference
arising on translation
of foreign operations - - - - - - - - (107918) - - (107918) (114)  (108,032)
Change in fair value of
equity instruments at
FVTOCI
- - - - - - (667) - - - - (667) - (667)
Change in fair value of
debt instruments at
FVTOCI
= = = = = = (57) = = = = (57) = (57)
Release on redemption ~ EE% AT
of debt instruments Hﬁ’ﬂiﬁ%lz
at FVTOCI - - - - - - 18 - - - - 18 - 18
Total comprehensive
income (expenses)
for the period - - - - - - (706) —  (107918) 151,241 - 42,617 (94 42,528
2022 final dividend
declared - - - - - - - - - —  (48736)  (48,736) - (48,736)
2022 special dividend
declared - - - - - - - - - —  (148,644)  (148,644) — (148,644
2023 Interim dividend
proposed - - - - - - - - - (38,014) 38,014 - - -
2023 Interim special ¥4 B--=
dividend proposed EFE%%\JHXE - - - - - - - - —  (114529) 114,529 - - -
Transfer E 2 - - - 14,417 - - - - (114)  (14417) - (114) - (114)
At30 September 2022 R-E-—%
(unaudited) A=A
(#&H) 48,736 303,250 — 91,675 425 840 2,961 5,180 (10,174) 1,284,694 152,543 1,880,130 1,066 1,881,196
t 1 April 2021 RZF=-F
(audited) mA-H
(1E2=8) 4873 303,250 79,388 42,384 425 840 2721 5,180 58462 1,260,039 190,070 1,991,495 (946) 1,990,549
Profitfor the period Amad = = - - - - - - — 166,615 — 166,615 502 167,117
Exchange difference  AEESERET
arising ontranslation ~ E4ZEXEE
of foreign operations — — - - — — — — 17,963 — — 17,963 H 18,004
Change in fairvalug of AT [ES H\H‘li
equity instruments at
FVTOCI
- - - - - - 1,611 - - - - 1,611 - 1,611
Change in fair value of
debt instruments at
FVTOCI
= = = = = = (81) = = = = (81) = (81)
Release on redemption
of debt instruments
at FVTOCI Fi‘%IEH‘}%@ = — - - - - i - - — — 17 - 17
Total comprehensive Him &
income (expenses) (R%)e8
for the period - - - - - - 1,547 - 17963 166,615 — 186,125 543 186,668
2021 final dividend paid
- - - - - - - - - —  (58483)  (58,483) —  (58483)
2021 special dividend
pai - - - - - - - - - —  (131587)  (131,587) —  (131587)
2022 Interim dividend
proposed - - — - — — — — — (41,913) 41,913 - - —
2022 Interim special ~ BEE-F
dividend proposed EFEHM\JHQE — — — — — — - — —  (125738) 125,738 — — —
Share options expired B @R ERE - —  (79,389) = — — = = — 79388 = = = —
Transfer & — — — 8,643 - - - — — (18,643 — — — —
At30 September 2021 H-E-—%
(unaudited) i
(REH#) 48736 303,250 — 61,027 42 840 4,268 5,180 76425 1319748 167,651 1,987,550 (403) 1,087,147
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For the six months ended 30 September 2022

Notes:

(a)

The special reserve of the Group comprises the difference
between the nominal amount of the share capital issued
by the Company and the nominal amount of the issued
share capital and special reserves of those companies
which were acquired by the Company pursuant to a group
reorganisation in 1993. The special reserves of these
acquired subsidiaries represent the credit arising on
reduction of their paid up share capital under the group
reorganisation.

Subsequent to NEBKEEZKRMHEBRAE (“Li Loong”)
becoming a subsidiary of the Company in May 2013, the
Group further subscribed 6,000,000 shares of Li Loong in
September 2013, for a cash consideration of New Taiwan
Dollar (“NT$") 60,000,000 (equivalent to HK$15,698,000).
The Group’s equity interest in Li Loong increased from 90%
to 96%. This is accounted for as a deemed acquisition
of additional interests in a subsidiary and the differences
between the amount of non-controlling interests and fair
value of consideration paid upon acquisition of additional
interests in a subsidiary has been recognised as capital
reserve.

In accordance with relevant laws and regulations for foreign
investment enterprises in the People’'s Republic of China
(the “PRC”), the PRC subsidiaries are required to transfer
10% of their profit after taxation reported in their statutory
financial regulations applicable to enterprises established
in the PRC (the “PRC GAAP”) to the statutory reserve.

Interim Report 2022
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CONDENSED CONSOLIDATED STATEMENT AR ERSRER
OF CASH FLOWS

For the six months ended 30 September 2022 BE—FE-—FAA=+HIANEA

(Unaudited)
(RE®)

Six months ended
BLENRA=1+HLXEAR
30 September

30 September

2022 2021
—_E__ - —F
hA=+H AA=+H
HK$°000 HK$’000
FHET FET
Net cash from operating activities REEFFIEE 2R F5E 267,927 342,720
Investing activities REEH
Advance to third parties as loan MEBE=ZFEREAERE
receivables = (39,286) (27,647)
Repayment from loan receivables BEREKER 47,927 —
Purchase of property, plant and BEWHE B REE
equipment (27,968) (11,767)
Purchase of financial asset at BERATEFAERZ
FVTPL TREE (3,150) (3,804)
Dividends received from R AN #S)
associates 12,163 2,442
Interest received 2 E 4,739 3,620
Proceeds on redemption of debt BEZEAFEFAEME
instruments at FVTOCI EWm BB ITAZR
1S58 3,092 1,299
Deposit paid for acquisition of W2 - WRRREZ
property, plant and equipment Eff&Ee — (16,322)
Proceeds on disposal of financial HERAFEFAEBREZ
assets at FVTPL TREEMEHRIEA = 5,659
Net settlement of derivative FEERATERS ABRR
financial instruments at FVTPL ZUTES®MT A — (682)

Oriental Watch Holdings Limited
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CONDENSED CONSOLIDATED STATEMENT

OF CASH FLOWS (Continued)

For the six months ended 30 September 2022

Net cash used in investing activities

Financing activities

Repayment of lease liabilities
Interest paid on lease liabilities
Repayment of bank loans

Interest paid
Dividend paid
New bank loan raised

Net cash used in financing activities

Net increase in cash and cash

equivalents

Cash and cash equivalents at

beginning of the period

Effect of foreign exchange rate

changes

Cash and cash equivalents at the
end of the period, representing
bank balances and cash

Interim Report 2022

HAGEHERER(Z)
BHE T - —FNA=+HINEA

(Unaudited)
(RE®K)

Six months ended
BIEAB=1+RHIEARMEA

30 September 30 September
2022 2021
—=E=-= —E-—F
hB=+H hB=+8
HK$’000 HK$'000
FET FET
KEESFAECRE /T (2,483) (47,202)
BEEE
EEHEaRE (62,418) (54,866)
HEBEZENFE (5,765) (4,866)
BERITER (28,708) (1,667)
ERFE (899) (282)
EfTIR A (13,214) —
FiERITER — 28,708
BB ESFIECHEFE (111,004) (32,973)
REREZERRESIAEE 2L
F 58 154,440 262,545
HylzBehERRLIES
1,282,442 1,061,320
[EXRSE s w8
(76,738) 10,683
v Be hERRESIE
B RERBOEHBERS
1,360,144 1,334,548

TEC_FHAHEERS
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For the six months ended 30 September 2022

1.

BASIS OF PREPARATION

The condensed consolidated financial statements have
been prepared in accordance with Hong Kong Accounting
Standard (“HKAS”) 34 “Interim Financial Reporting” issued
by the Hong Kong Institute of Certified Public Accountants
(the “HKICPA”) as well as with the applicable disclosure
requirements of Appendix 16 to the Rules Governing the
Listing of Securities on The Stock Exchange of Hong Kong
Limited.

PRINCIPAL ACCOUNTING POLICIES

The condensed consolidated financial statements have
been prepared on the historical cost basis except for
certain financial instruments, which are measured at fair
values.

Other than additional accounting policy resulting from
application of amendments to Hong Kong Financial
Reporting Standards (*“HKFRSs”), the accounting policies
and methods of computation used in the condensed
consolidated financial statements for the six months ended
30 September 2022 are the same as those followed in the
preparation of the Group’s annual financial statements for
the year ended 31 March 2022.

Application of amendments to HKFRSs

In the current interim period, the Group has applied the
following amendments to HKFRSs issued by the HKICPA, for
the first time, which are mandatorily effective for the annual
period beginning on or after 1 April 2022 for the preparation of
the Group’s condensed consolidated financial statements:
Amendment to HKFRS 3 Reference to the Conceptual
Framework
Property, Plant and Equipment
— Proceeds before
Intended Use
Onerous Contracts — Cost of
Fulfilling a Contract
Annual Improvements to HKFRSs
2018 - 2020

Amendments to HKAS 16

Amendments to HKAS 37

Amendments to HKFRSs

The application of the amendments to HKFRSs in the
current interim period has had no material impact on the
Group’s financial positions and performance for the current
and prior periods and/or on the disclosures set out in these
condensed consolidated financial statements.

Oriental Watch Holdings Limited

BE T - —FAA=FHINEA

mBRERE

BRGRE VBRI IIZB GG
Mz BB G ENF 4% [ H T
BE MEEMERXSIMAERRAES L
MR RKTEX 16 2 BRI ERTE MARE -

FREHBE

BEAG A M RR HIRIRE £ A EER
2 ERAFEFEZETERIARK
B o

BRIERESHBHREL ZETRNELELZ
BINGABRI BE-_T__F 1A
=+ BIENEAZ GRS BB REMA
BRBRRLAETFRRRASERE
R HE-_A=1t—HLFEZFEY
BHwRMME— -

EREBUBEREER ZETE

MARER HIARS - K SR R R AR
BABBRERD EREAEER A
BFRBR - E - —FMA— AR 2%
s > 45 [ ERRR 3 B AR T BII BB 81 75 38
B2 BT

FEMBHREEN BSERRED
5 35k (1271 A)

BB LR WX - HaEE Rk
16 5% (|BFTAS) i — BE

PR AP S 5K0R

FE G £ BIEAH — BT
5 37 5% (BRI A) BRI A
EEMBHREER T N\FE
(BRTA) —T-FF
BEMERE

R FEUGE

RAPHHEEAESM B REEL 2
& AN # S N H ] K 1 B ] O AN SR 1 B
R LRI, o % 5 ERR A IR
RFFENWEENBEARE -

RARTEBEERRAA



For the six months ended 30 September 2022

3.

REVENUE AND SEGMENT INFORMATION

The Group’s operation is principally sales of watches. The
Group’s revenue represents consideration received or
receivable from sales of watches.

Information reported to the executive directors of the
Company, being the chief operating decision maker, for the
purpose of resource allocation and assessment of segment
performance is analysed based on the geographical
markets of the goods sold, which is also the basis of
organisation of the Group for managing the business
operations.

Specifically, the Group had four operating segments,
being (a) Hong Kong, (b) the PRC, (c) Macau and (d)
Taiwan. No operating segments identified by the chief
operating decision maker have been aggregated in
arriving at the reportable segments of the Group. In prior
year, the business in Taiwan had been discontinued.
The management considered the Group’s operation in
Taiwan did not constitute a separate major geographical
area of operations as the result for the six months ended
30 September 2021 was not significant to the Group.
Accordingly, such operating segment was not presented as
discontinued operation.

Sales of watches (revenue recognised at a point in time)

For sales of watches, revenue is recognised when control
of the goods has transferred, being at the point the
customer purchases the goods at the retail shop. Payment
of the transaction price is due immediately at the point the
customer purchases the goods.

All sales contracts are for periods of one year or less. As

permitted under HKFRS 15, the transaction price allocated
to these unsatisfied contracts is not disclosed.

Interim Report 2022
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For the six months ended 30 September 2022

3.

REVENUE AND SEGMENT INFORMATION (Continued)

Sales of watches (revenue recognised at a point in time)
(Continued)

The following is an analysis of the Group’s segment revenue
and results by operating segments:

BE_F - —FAH=1HIENEA
3. WKERSHER(E)
HEER (MBERE - RHEMER) (&)

REBOW

Segment
revenue-recognised
at a point in time
oERE — REFHER
Six months ended
30 September
BERA=+HLEAEAR

Segment profit
7 #B 3 Al
Six months ended
30 September
BENRA=+HLEAEAR

2021 2021

—E-—F —E-—F

HK$'000 HK$'000

FHET FET

Hong Kong BB 503,779 474,748 42,751 23,510

The PRC Fh 1,101,462 1,302,116 189,858 246,597

Macau SBFY 68,605 82,593 12,923 14,315

Taiwan =D — — = (186)

1,673,846 1,859,457 245,532 284,236

Unallocated other income K7 B E it dg A 6,349 5,753
Unallocated other gains Ko REMWYEE R

and losses E518 (962) (4,334)

Unallocated corporate AOBECERX
expenses (47,727) (45,200)
Interest on bank loan RITERF B (899) (282)
Share of results of FE(RBEE N A2

associates E 10,568 7,245
Share of result of a joint JElE—EEE AT

venture ZEE (274) 345

Profit before taxation B F Bl i A 212,587 247,763

Segment profit represents the profit before taxation earned
by each segment without allocation of interest on bank
loan, share of results of associates and a joint venture,
unallocated other income, unallocated other gains and
losses and unallocated corporate expenses. Unallocated
corporate expenses include auditor’s remuneration,
directors’ remuneration, expenses of the Group’s
headquarter which are unallocated between the operating
segments and operating expenses of inactive companies.
This is the measure reported to the chief operating decision
maker of the Group for the purposes of resources allocation
and performance assessment.

Oriental Watch Holdings Limited

DEBE A IEERD ERITERAME - IS
BENR R —HAERRZES - RO
HMUWA - Ry BH bl K EE RS
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NOTES TO THE CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS (Continued)
For the six months ended 30 September 2022

3.

REVENUE AND SEGMENT INFORMATION (Continued)

Sales of watches (revenue recognised at a point in time)
(Continued)

All segment revenue is generated from external customers
for both periods.

The following is an analysis of the Group’s assets and

GRS MR ()
BE T - —FAHA=FTHINEA
3. WKBERDSHER(E)

HEER (RBENE - HBRNER) (E)

MERE A D BREHREIBE
)5 o

UTNBAEEREED NI D ZEENE

liabilities by operating segments: BEAHT -
Segment assets Segment liabilities
DEEE PHEE

30 September 31 March ERIUEEJ L 31 March
2022 2022 2022 2022
—s=-= T —=s=-= B _F
ISR =l = 5 =1 —H =R l=ll = F =1 —H
HK$°000 HK$'000 HK$°000 HK$'000
FHET FET FHET FAET
Hong Kong BE 770,421 822,608 395,153 426,618
The PRC R 499,262 466,353 145,316 107,641
Macau P 90,730 100,282 71,942 80,345
Taiwan =1 — 1 — 50
Segment total o BB 1,360,413 1,389,244 612,411 614,654
Unallocated RAEL 1,551,510 1,490,031 418,316 228,454
Consolidated total IRE MR 2,911,923 2,879,275 1,030,727 843,108

The segment assets by location are the same as by location
of markets of the goods sold.

Interim Report 2022
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NOTES TO THE CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS (Continued)
For the six months ended 30 September 2022

4A. OTHER INCOME

BRGREMERRME(F)
BE-—F-_—FAA=+HINES
4A. EflA

Six months ended
BEAA=1THLXEAR
30 September

30 September

2022 2021

—=-= B

hWA=+H NWA=+H

HK$’000 HK$'000

FET FET

Interest income from bank ERITH BUA 4,739 3,620

Interest income from rental deposits A& %4 F| 2 U A 438 365

Government subsidies (note) BT #E B0 (f1:E) 1,617 —
Interest income from loan receivable  1ZE SN ARGt E 2 FEWE X

at amortised cost FEHBA 1,610 2,133

Others HAith 5,210 3,956

13,614 10,074

Note: During the six months ended 30 September 2022,
the Group recognised government subsidies of
HK$1,594,000 which was related to Employment
Support Scheme provided by Hong Kong government
in respect of COVID-19-related subsidies and no such
income was recognised during the six months ended
30 September 2021.

4B. OTHER GAINS AND LOSSES

Change in fair value of loans
receivables at FVTPL

Impairment loss (recognised) reversed
under expected credit loss model, net

Loss on written-off of property, plant

22 ATEED

and equipment 518
Net loss arising on financial assets BAFEFABRZ SR
at FVTPL BEEEZEIBFR

Net loss on derivative financial
instruments at FVTPL

Loss on redemption of debt
instruments at FVTOCI

Net exchange gain (loss)

Oriental Watch Holdings Limited

BV ERABRZITE
TR T A2 ERFE
BRZRAFEFARMEE
Wz BEHTAZER
PE 5 s (&548) F 8

Kiat: BE_Z-_—_FhALA=1+HIAN
&7 - NE&EE gk 2019 BRESH
HE A AL FE SRS /4 B) 1,594,000
BT 2 E EEEEBBATET
Rt [RMEIFEER MR
BE_Z-_—FhA=1+HLA
&l A I fE g sR A B UL A o

4B. Htt s R &8

Six months ended
BEAA=1THLXMEA
30 September

30 September

BAFEABSRZEEE

BHEEBREAT 2RE
B398 (HERR) 1B )% 3R
WEEYE - EERERELZ

2022 2021
—=E_—— —E-—F
hWA=+H NWA=+H
HK$’000 HK$'000
FET FET
917 1,359
(155) 846

(315) (695)

(2,673) (450)
= (4,292)
(18) (17)
534 (934)
(1,710) (4,183)

RARTEEEBERRA A



NOTES TO THE CONDENSED CONSOLIDATED fHEAGZSEMEHRRME(Z)

FINANCIAL STATEMENTS (Continued)
For the six months ended 30 September 2022 BE—FE-_—FNA=F+HINEA

5. PROFIT BEFORE TAXATION 5. BRFADRF

Six months ended

BEAA=1THLXEAR
30 September 30 September
2022 2021
—E-__ T
hA=+H NA=+H
HK$°000 HK$ 000
FExT FAETT

Profit before taxation has been arrived % BEFI 2 B -
at after charging:

Depreciation of property, plant and M MBREEITE

equipment 20,887 18,745
Depreciation of right-of-use assets FRAEEEZIE 64,622 61,267
(Reversal of) allowance for slow- TR (B E) BE

moving watches (22,032) 410
Short-term lease payments MEEE IR 920 166

6. INCOME TAX EXPENSE 6. FTEBIBAX

Six months ended
BEhRA=1tHILXEAR

30 September 30 September
2022 2021
—ESE-=F T
hA=+H NA=+H
HK$°000 HK$'000
FExT FAET
Current tax: REAFRIR :
Hong Kong 5 1,643 4,908
PRC Enterprise Income Tax R EFTER 48,788 61,585
Other jurisdictions Hi xR 2,126 1,784
Withholding tax on dividend income  Ef& A GRS A 2
from associates B 2,555 513
Withholding tax on dividend income  MiB A TR EUW A Z
from subsidiaries FEFIRR 11,521 6,893
66,633 75,683
Deferred taxation charge EEFREL (5,307) 4,963
61,326 80,646

Interim Report 2022 T FRHEERS 15
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For the six months ended 30 September 2022

6.

INCOME TAX EXPENSE (Continued)

Hong Kong Profits Tax for both periods is calculated at
16.5% of the estimated assessable profits for the period,
except for one subsidiary of the Group which is a qualifying
corporation under the two-tiered profits tax rates regime.
For this subsidiary, the first HK$2 million of assessable
profits are taxed at 8.25% and the remaining assessable
profits are taxed at 16.5%.

Under the Law of the PRC on Enterprise Income Tax (the
“EIT Law”) and Implementation Regulation of the EIT Law,
the tax rate of the PRC subsidiaries is 25% for both periods,
after setting off of tax losses brought forward, if any.

Taxation in other jurisdictions mainly represents Macau SAR
Complementary Tax, which is calculated at the rate of 12%
on the estimated assessable profits.

DIVIDEND

During the six months ended 30 September 2022, a final
dividend of 10.0 HK cents per share, totalling HK$48,736,000, in
respect of the year ended 31 March 2022 (2021: 12.0 HK cents
per share, totalling HK$58,483,000) and a special dividend
of 30.5 HK cents per share, totalling HK$148,644,000, in
respect of the year ended 31 March 2022 (2021: 27.0 HK
cents per share, totalling HK$131,587,000) were declared
and approved by the shareholders of the Company at the
annual general meeting held on 24 August 2022 and the
amount was subsequently paid to the shareholders of the
Company on 24 October 2022.

On 16 November 2022, the directors resolved to declare
an interim dividend of 7.8 HK cents per share, totalling
HK$38,014,000 in respect of the six months ended
30 September 2022 (2021: 8.6 HK cents per share, totalling
HK$41,913,000) and a special dividend of 23.5 HK cents
per share, totalling HK$114,529,000, in respect of the six
months ended 30 September 2022 (2021: 25.8 HK cents
per share, totalling HK$125,738,000), to be paid in cash to
those shareholders whose names appear on the Company’s
register of members on 4 January 2023.

Oriental Watch Holdings Limited

BE T - —FAA=FHINEA

6.

FrigBiR< (%&)

MR 2 BB TS B IR B AT B R
zEﬂIJZ165%:+“ M B — 6 I B
Ra(BRERMES T z2EERKRT)
ISMI\ o %M1 EB A7) 2 & 2,000,000 T IE
R 1% 8.25% 2 T R G ANTLIE » &
TR & F A% 16.5% 2 B R B 73
1 o

RBCPBECEMBRE) ([REMBR
B BCEEFEBRORERERG) - R K
HEENRERRR(E) - REERME
FEIMBAR ZHER25% -

HipelEE R 2 RIAT B SRPIRR IS
N - RIAFT RPN Z 12%:1 5 ©

Hﬁz@

REBEE—_Z-_—_FhA=1+H8I1~EAR -
ERZE_—FNAFTHERET KR
BFEXE Tk MERR B IR LK%
YER-_ZE-_—_F+A_-_+HHEHINHE
E_E-__F=ZA=1+—HIEFEZX
B 2 & 10.0810 - .:l/\48736000
/%E(—;:_fﬁ ‘!HX120;¥M-| |:|/\
58,483,000/ 8 T) kB E T —_—_F =
A=+—BLEFEEZERREER30.5
Al A F£148,644,0008 T (ZFE = —
F o FK27.08 1l - & £131,587,000
BIL) o @BERBIRMN FARRIME ©

RZZE-_—_F+—A+"B ' BEFFRE
EKEZ2-_TE-_—_FHAA=+HILEREARZ
R HIRR B M 7.8 78 :l/\38014000
/%ﬁ(_f__ﬁz tHX86/ ﬂll |:|/\
41,913,0008 L) A REZE— Zc::ijl
A=+HIEREAZERMKE &I 23.5
Bl :.,\114529000%75(_* —
F . FMK258%8 11l - A& $£125,738,000
BIL) c FEREBHURESRNTFRZ
%zi—ﬁma%@mﬁm&%%ﬂﬁz&
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NOTES TO THE CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS (Continued)
For the six months ended 30 September 2022

8.

EARNINGS PER SHARE
The calculation of the basic and diluted earnings per share

attributable to owners of the Company is based on the
following data:

Earnings ZF

Earnings for the purposes of basic
and diluted earnings per share

(profit for the period attributable to HA 934 A )
owners of the Company)
Number of shares B EE
Number of ordinary shares @A e e

For the six-month ended 30 September 2022, no diluted
earnings per share as there was no potential ordinary
shares outstanding during the period. The diluted earnings
per share for the six-month ended 30 September 2021 had
not included the effect from the Company’s share options
because the exercise prices of the share options were
higher than the average market price of the shares of the
Company.

Interim Report 2022

G S M RRMEE(E)
BE—E-—FANA=+HIANEA

8.

AEEBREAREERN
U@ ¥ PN A ]

BREF

ARREBAREERERLEERNTY
REBEATBURRE -

Six months ended
BEAA=THLXHEA
30 September

30 September

2022 2021
—g=-= —E-—F
hA=+8 hA=+AH

HK$’000 HK$'000

FExT FAET

151,241 166,615

Number of shares
RHEAR

30 September 30 September

2022 2021
—E-= —E-—F
AB=+H NWA=+H
487,358,224 487,358,224

BHE_Z-_—FhA=1+HI~EA &
REAMERESEEELTRE  RNITES
fREEERA - BHE—_T-_—FNA=1+H
1ENE R 2 SR ESE R R B FEAR A A
EREZFE  RESEREZITEES
RARRIEGD 2 FHmHIE -

TEC_FHAHEERS
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For the six months ended 30 September 2022

9.

MOVEMENT IN PROPERTY, PLANT AND EQUIPMENT
AND RIGHT-OF-USE ASSETS

During the six months ended 30 September 2022, the
Group incurred expenditure of HK$32,445,000 (six months
ended 30 September 2021: HK$38,275,000) to acquire
property, plant and equipment for its operation. During
the six months ended 30 September 2022, the Group
has written-off of certain property, plant and equipment
with carrying amount of HK$315,000 (six months ended
30 September 2021: HK$695,000) resulting in a loss on
written-off of HK$315,000 (six months ended 30 September
2021: HK$695,000).

During the six months ended 30 September 2022, the
Group entered into several new lease agreements and
lease renewal agreements for the use of shops and office
premises with lease terms ranging from 1 to 3 years (six
months ended 30 September 2021: 1 to 3 years). The Group
is required to make fixed payments. The Group recognised
additions to right-of-use assets of HK$15,178,000 (six
months ended 30 September 2021: HK$35,154,000) and
lease liabilities of HK$14,975,000 (six months ended
30 September 2021: HK$35,154,000) upon commencement
of leases, which constitutes non-cash transactions. In
addition, lease terms of certain leases were extended
through modification and the Group recognised addition
to right-of-use assets of HK$27,541,000 (six months
ended 30 September 2021: addition of HK$51,883,000)
and lease liabilities of HK$27,541,000 (six months ended
30 September 2021: addition of HK$51,883,000) at the
effective date of modification.

During the six months ended 30 September 2022, a lessor
of a retail shop provided rent concession to the Group
through rent reduction of 50% over two months (six months
ended 30 September 2021: nil). The Group opts not to
apply the practical expedient on application of Amendment
to HKFRS 16 “COVID19-related rent concession”. Changes
in lease payments were assessed under the general
requirement of HKFRS 16 and accounted for as lease
modifications. The relevant rent concessions resulted in the
reduction of the Group’s carrying amount of right-of-use
assets and related lease liabilities of HK$341,000 with the
combined effect of revised lease payments from the rent
concessions and the reduction in the revised incremental
borrowing rates determined upon the date of modification
(six months ended 30 September 2021: nil).

Oriental Watch Holdings Limited

BE T - —FAA=FHINEA

9.

g§~%%&%ﬁu&ﬁﬁﬁﬁéz

HEe_ZT_-_—_FhAA=+HIE~@EAR"
A& EE 4 T H32445,000% T &
2 ZE-_—FHAA=1THILNRNEAR:
38,275,000/ 70 ) LA EE D 3 - 2 Rk
HIEEEBR®R BHE_T-_FNA
Z=+tHLERNEA  AEEEMEEREME
£315,0008 T2 & TW% - #MeS R RE
(BE-_ZE-_—FNA=1+HIAEA:
695,000/ 7T ) + E A #5518 315,000
BT(BE-_Z-_—FAA=1THIL~E
A :695,000/7T) °

BE_E-__FAA=1THINEAR K
EEREHEMBAEYWERRILET
HMERAE—=Z==F2FHEmaErEE
EEME (BE-_SE-—FA=1THLt
NER: —E2=F)  c AEEAZMET
3k - REERKRE  AEEBERAERE
FEEAE 15,178,000 T (BE-_T - —
FRLA=+81/<E A :35154,000
Bor) KT E & E14,975,000%8 7t (&
E_ZE-_—FAA=+HILENEA:
35,154,000 ) * EENIERER S -
o BETFHOEEBERMER - M
NEE ME A W B 2 R R AN
WEE27,541,0008 0 (B2 - —%F
NWA=+H1ERM@EA - #5151,883,000
BT RIBE A E27,541,0008 T (B =
- —FAA=+THIAEA : Em
51,883,000/ 7T) °

BHE_Z-_—_FhA=+HIL<EA  —
BZEE 2 K AAME A #E50% (&
E-E-_—FHAA=THIEANEAR : &)
MAELEBEREHEESRRE - NEBZEET
EREBMBEHRELERFE 165 (BFTA)
2019 MmERAEHEERRE | 2EE
Fk o MENKEES IRBEEEYHRE
ERIFE16K 2 — BB TETHME - LA
RAHEBK - HEHeREERAEE
FREEEMEBHESE ZREBEHRR
MR e BN LB HEN R ERNEE]
AEIE T 2 &LERTEEE R ERIH
RATEMBA 341,000 T (HE-Z

“—FhA=TRHIEREAR &) -
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NOTES TO THE CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS (Continued)
For the six months ended 30 September 2022

10. INVENTORIES

| =

G S M RRMEE(E)
BEr—ZF - —FA=+HIFBEA

10. &

30 September 31 March
2022 2022
—E-C —=E-
hB=+8 —A=+—H
HK$°’000 HK$'000
FETT FAET
Watches Fik 453,607 465,647
Accessories and parts B2 14 K% 2B 15 14,014 17,978
467,621 483,625
11. LOANS RECEIVABLES 1. EWRER
30 September 31 March
2022 2022
—E-C —=E-—
hBA=+8 —A=+—H
HK$°’000 HK$'000
FETT FAET
Loan receivable at amortised cost R IE AT E 2 EIRE R
(note a) (Kiata) — 46,319
Loan receivable at FVTPL (note b) BAFEFABREZ
EUWE R (Hitb) 39,814 —
39,814 46,319
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For the six months ended 30 September 2022

1.

LOANS RECEIVABLES (Continued)

Notes:

(a)

On 13 November 2020, the Group entered into a loan
facility agreement (“Facility A”) with an independent
third party (“Borrower A”) with an amount not
exceeding United States Dollar (“US$”) 5,200,000, to
fund the Borrower A’s obligation in lending to another
party (“Project Borrower A”) who has beneficial
interest in certain properties in Indonesia (“Properties
A”). The loan carried interest at a fixed rate of 10%
per annum and is repayable after 18 months and 5
business days from the date of drawn down. As at
31 March 2021, Borrower A drew down the facility
in full. Pursuant to the Facility A, the Group was
entitled to take assignment of the beneficial interest in
Properties A by way of security in the event of default
by Borrower A and a personal guarantee. Based on
the relevant terms in the Facility A and the personal
guarantee provided to the Group, the directors of the
Company considered that the loan had contractual
right to cash flow that represented contractual
cash flow that were solely payments of principal
and interest on the principal outstanding, and was
accounted for as amortised cost.

During the year ended 31 March 2022, Project
Borrower A had identified a new buyer for Properties A.
It is expected that disposal would be concluded soon
and the loan would be repaid upon the disposal. In
this regard, on 18 May 2022, the Group had entered
into a supplementary agreement with Borrower A
to extend the loan by 4 months to 31 August 2022.
The directors of the Company have considered the
fair value of Properties A and concluded that the
loss given at default is insignificant. As a result, no
impairment on ECL was recognised on this loan
receivable at amortised cost as at 31 March 2022.

During the six-month ended 30 September 2022, the
loan and accrued interest are repaid in full.

Oriental Watch Holdings Limited

BE T - —FAA=FHINEA

11.

FEWR &R ()

Bt -

(a)

RZE-_ZEF+—A+=H K&
BE—-—2BIE=H(EZXAAD
513 — 1 & 5 TR B 5,200,000 %
T(FERT]) ZEZBE ([ @
BNl BERAAERFRER—FH
([TEEEBRAA]l HRHEZET
ME(WEADFPEREREZR) Z
EBREES - ZEFRETEF
E10% 18 - ARNRE A BE 1+ N
BARAEREEEHBER - R_Z
—T—F=ZA=+—H  ERAAE
ZHEENZBHE - BEBREA MW
ERAARMBAEREL  AEEH
EENEREABZEIEZEAZ
EniEm -  BEREABBIKRERL
MAEBREZEAER  X2F
EEREZEEREHORERAE R
HMAEBRENFENRHE LR
EMENREREBESNER - B
ABRVIMEEESHA A o

BHE_ZTZ-_—_#=F=+—H8HI1t
FE BEERAADEWEAG
A—%2FEXR - BHEEHEE
T O MERBREHEEEE - it
ms ' AEBER-_ZE-__FHA
+NBEMERXRAAT IHE T
U ERERA4BMAEZE T - —F
NAZ+—H - ARAIEEEZE
BIMEAZAFE WREEOE
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NOTES TO THE CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS (Continued)
For the six months ended 30 September 2022

11.

12.

LOANS RECEIVABLES (Continued)

Notes: (Continued)

(b)

On 8 July 2022, the Group entered into a loan facility
agreement (“Facility B”) with an independent third
party (“Borrower B”) with an amount not exceeding
US$ 5,000,000, to fund the Borrower B's obligation
in lending to another party (“Project Borrower B’)
who has beneficial interest in certain properties in
Thailand (“Properties B”). The loan to Borrower B
carries interest at a fixed rate of 10% per annum and
is repayable on 9 June 2023. As at 30 September
2022, Borrower B drew down the facility in full and the
amount and is expected to be repaid within 1 year.
The shareholder of Borrower B has pledged its shares
in Borrower B to the Group as collateral.

This loan receivable is accounted for as FVTPL
as the directors of the Company consider that the
contractual right to cash flow of the loan receivable
do not represent contractual cash flow that are solely
payments of principal and interest on the principal
outstanding.

TRADE AND OTHER RECEIVABLES

Trade receivables
Less: Allowance for credit losses

Property rental and other deposits
Receivable from sale of loan

B 5 BRI
B EEEERE

MEEE MEMIRE

receivable
Advances to suppliers ) 4k FE R EA R
Others HAh

Interim Report 2022

S U B R 2 B BR R

RS M RRMEE (2)
BE—E - —FANA=+HINEA

11.

12.

EWEMR (&)
Hiet - (&)

(b)

RZE-_—_F+ANH AEEH
—ZBIE=ZF([ERAZ ) FIAL
— & FE T 3E5,000,000F% T ([ =
T ZERRERR(BEL]) -
BEFIANFEXRTFES—H([EEE
RAL] ERRBEZETYEY
DR EEERER) ZEBRE
B o MERAZRENETIZE
FEEFEI0%E AR T ==
FEXNANBEB - RZ_E-__FAh
A=+H EZRAZE2EENE
B WHEHER1IFEFARNER - R
AZBEBERERAZL ZBREKR
TAEEEAKTR °

ZEBERR R FEFABEA
B AARRIEERSL Y IR
EARE MHREERE O BMK
MENRERENEERERAEGY
&R o

BES RHAMmERERR
30 September 31 March
2022 2022
—=E2_-__ —E -

hBA=+AH —A=+—H
HK$000 HK$'000
FExT FET
192,475 182,436
(2,976) (2,821)
189,499 179,615
23,935 14,401

— 4,975

1,324 1,886

7,310 4,220

222,068 205,097

—E__FHHRARS
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NOTES TO THE CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS (Continued)
For the six months ended 30 September 2022

12. TRADE AND OTHER RECEIVABLES (Continued) 12. ESGRHEHMEWERR(EZ)

AEEHEFERARZTEHEETNESR
BORZ—MREEHK TEHETEN
BT - UTREZRUWRRXFOKRE
EEERH) RE2RPREERHH K
BT -

The Group maintains a general credit policy of not more
than 30 days for its retails sales in department store. Sales
made to retail customers are mainly made on a cash basis.
The following is an aged analysis of trade receivables net
of allowance for credit losses presented based on the

22

invoice date at the end of the reporting period:

30 September 31 March
2022 2022
—=_= T
hA=+AH =A=+—H
HK$°000 HK$'000
FET FET
Age R
0 to 30 days 0= 30H 160,488 165,998
31 to 60 days 31260H 16,880 9,047
61 to 90 days 61290 H 7,501 3
Over 90 days 90 H A E 4,630 4,567
189,499 179,615
13. TRADE AND OTHER PAYABLES AND CONTRACT 13. EZRHMENERURENEE
LIABILITIES
30 September 31 March
2022 2022
—s-= —ZT-—
hA=+H =A=+—H
HK$°000 HK$ 000
FET FAET
Trade payables Z S ETRER 69,137 35,278
Payroll and welfare payables ENTITENRET 166,734 123,236
Commission payables e A& 22,373 32,672
Renovation work payables FETER 3T TIZBR K 1,896 2,525
PRC value added tax (“VAT”) and JE At rp B3R (E A ([ ER )
other taxes payables R E fhFi18 25,475 26,806
Property rental fee payables AR ZE Xk 13,518 9,652
Others HAtb 18,815 27,442
317,948 257,611

Oriental Watch Holdings Limited
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NOTES TO THE CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS (Continued)
For the six months ended 30 September 2022

13.

14.

TRADE AND OTHER PAYABLES AND CONTRACT
LIABILITIES (Continued)

The following is an aged analysis of trade payables
presented based on the invoice date at the end of the
reporting period:

Contract liabilities

Age BRie
0 to 60 days 0ZE60H
61 to 90 days 61290H
Over 90 days 90 HM

G S M RRMEE(E)
BE—E-—FANA=+HIANEA

13. %%&Ef&@ﬁﬂﬁ%ku&éﬁﬁﬁ
=)

UTNRESRNEFRERAREERR
H25 2 BREe DT

Contract liabilities on sales of watches $§EFE AL AE

Contract liabilities represent receipts in advance for sales
of watches, giving rise to contract liabilities until revenue is
recognised.

BANK LOAN

During the six months ended 30 September 2021, the
Group obtained a bank loan amount of approximately
HK$28,708,000 (or equivalent to AUD5,000,000) (six
months ended 30 September 2022: nil). The loan carried
interest at LIBOR + 2% and repayable on demand.

During the six months ended 30 September 2022, the
Group made the repayments of bank loan amounting to
HK$28,708,000 (six months ended 30 September 2021:
HK$1,667,000).

Interim Report 2022

14.

30 September 31 March
2022 2022

—E=-= T
hA=+AH =A=+—8H
HK$’000 HK$'000
FET FET
66,386 34,587
52 48
2,699 643
69,137 35,278

BREE

30 September 31 March
2022 2022

—E=—= T
hA=+H =A=+—8H
HK$°000 HK$'000
FHET T
29,230 26,817

AHBERHEBER AR HEE
BHEBEERARERILE

REBEEZZT-_—FNA=1+HLEAR
AEEBEBRE—£4 /528,708,000 T
(3 #2572 5,000,0008 7T ) Z R ITE X
(B2 -_ZE-_—FhA=+BItEA:
) o  ZEERIEMBERITRERBIN2%
B WERERERE -

BE-_Z-_—_FhLA=+HILA~EAR -
AEEEEERTTE 528,708,000 7T
(Bz2—Z-—FhLA=1+HI~EA :
1,667,000 7T ) °
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For the six months ended 30 September 2022

15.

16.

SHARE CAPITAL

Ordinary shares of HK$0.10 each

Authorised:
At 1 April 2021,

Issued and fully paid:
At 1 April 2021,

SRTE

30 September 2021,
1 April 2022 and
30 September 2022

BEITERHTE :
30 September 2021,

1 April 2022 and
30 September 2022

SHARE-BASED PAYMENT TRANSACTION

The Company has share option schemes and share award
scheme for eligible directors, employees, consultants,
customers, suppliers or advisors of the Company or a
company in which the Company holds an interest or a
subsidiary of such company.

()

2003 Share Option Scheme

Pursuant to an ordinary resolution passed at
the Company’s special general meeting held on
3 November 2003, the Company adopted a share
option scheme (the “2003 Share Option Scheme”).
The 2003 Share Option Scheme was valid for a period
of ten years commencing on the adoption date on
3 November 20083.

On 6 April 2011, 32,300,000 share options were
granted and on 29 August 2011, 23,000,000 share
options were granted under the 2003 Share Option
Scheme. The options may be exercised by the
grantees at any time during the option period up to the
termination of employment or exercisable period. All
share options vested immediately at the date of grant.
The estimated fair values of the options granted on
these dates are HK$44,855,000 and HK$48,698,000,
respectively. The closing prices immediately before
the date of grant were HK$3.95 and HK$4.38,
respectively.

Oriental Watch Holdings Limited
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BERMEE010B T BB
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R—ZE-_—FMWA—H -
“FE-—FNA=+AH"
—E-_FPA—BK

15. A&
Number
of shares Amount
vl 4= BE
HK$'000
FAET
1,000,000,000 100,000
487,358,224 48,736

—E-_FNA=+H

16. URGDAERZNRRS
ARBBARBZEERES - BB - B

Al

CEF - REEREHAIRA R

B REIRZ AR ZMB R RRABK
RERT &I N A0 2R AT & -

U]

—EE=FBREE

BERARANR_ZT=F+—HA=
BRITZBEREIAS LRBE
BIRZER - AR BN — AR BOE
AE( T =FBRETS ) -
“EE-FREREFEHEAR
—ER=_F+—-HA=-BERKT+F
HIR A AR -

R-ZE——FMANE RE-Z
T = FHR#EST S - 32,300,000 19
BREERE MR_Z—FN
A=+ H 23,000,000 {7 &
B o AR AT BB R hE B R B
BR{TEBRE  EERILERST
FEAILL - MTEERENREEB
BN E - RS HEIRE 2B
Wz st A FE{E D B A 44,855,000
7 7T & 48,698,000 7T - BRI
BRI ZHTES R A3.95F TR
4.3887T °
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For the six months ended 30 September 2022 BE—E - —FANA=+HINEA
16. SHARE-BASED PAYMENT TRANSACTION (Continued) 16. URGBREBRZHARKS (&)
(i) 2003 Share Option Scheme (Continued) (i) —ZEZ=FBRETEE)
Details of specific categories of options were as follows: FEBRERRZFBOT

Original Adjusted

Number of exercise exercise

share options price price

Date of grant granted Exercisable period per share per share

EREEBR RESR KRESR

R A EEE WTEHE TEE TEE

6 April 2011 32,300,000 6 April 2011 to HK$4.13 HK$3.44

(note a) 5 April 2021 (note a)

—E——FMANH 32,300,000 —E——FMARHE 413%7T 3.44% 7T

(Ktsta) —E-—FMAAH (Ktita)

29 August 2011 23,000,000 29 August 2011 to HK$4.80 N/A

28 August 2021

—Z2—FN\AZ+hH 23,000,000 —ZE——FN\AZ+NHZE 4.807&7T TER
—ZE_ %)/ \AZ+/\H

Note a: The number of shares under the outstanding Htita RITEBRERT Z KM

options and the exercise price have been HERTEEEER -

adjusted upon the bonus issue of shares in ——FtAgREARE

July 2011 on the basis of one new ordinary ARER BRI LT ERZ

share for every five ordinary shares held. %EE@E% AREEL A
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For the six months ended 30 September 2022

16. SHARE-BASED PAYMENT TRANSACTION (Continued)

()

2003 Share Option Scheme (Continued)

The following tables disclose movements of the Company’s
share options held by directors, employees and
consultants during the six months ended 30 September
2021:

Share options granted on 6 April 2011

BE T - —FAA=FHINEA

16. URODAERZARRS (&)

U]

Number of
share options

outstanding at

—ER-FRRERR(E)

TREBRBE_F-—%1A
=+ALABANES  BARE
B 2 AR AR 2 28) -

R-FE——FOANARLZIERE

Expired
during the Number of
six months share options
ended outstanding at
30 September 30 September

Categories of participants 1 April 2021 2021 2021
BE

R=-TB=—#F —BZ-F R=ZB=—F

WA —H hRB=+H1E hB=+H

RITEZ ANMEA R RITEZ

S EEE BREHE & & BREHAR
Directors of the Company ANFIES 11,520,000 (11,520,000) —
Other employees HifE 8 14,400,000 (14,400,000) —
Consultants (note b) B (#fatb) 2,640,000 (2,640,000) —
Total 1=t 28,560,000 (28,560,000) —

Share options granted on 29 August 2011

Number of
share options

outstanding at

R-BE——FNA=-+NAEHZ
BRE

Expired
during the Number of
six months share options
ended outstanding at
30 September 30 September

Categories of participants 1 April 2021 2021 2021
BZE

R-B-—F B R-B--F

mA—H hRB=+HLE hA=+H

RITERZ ANMEA R RITERZ

2 EEE BREHE 2 & W BREHE

Other employees H{ES 18,000,000 (18,000,000) —

Consultants (note b) BER (A7t b) 5,000,000 (5,000,000) —

23,000,000 (23,000,000) —

Note b: The share options were granted to consultants
for services rendered in exploring investment
opportunities for the Group.

Oriental Watch Holdings Limited
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For the six months ended 30 September 2022

16. SHARE-BASED PAYMENT TRANSACTION (Continued)

()

(i)

2003 Share Option Scheme (Continued)

The 2003 Share Option Scheme expired on
2 November 2013. The options could be exercised
by the participants at any time during the option
exercisable period and notwithstanding that the 2003
Share Option Scheme had expired.

No option was exercised under the 2003 Share Option
Scheme during the six months ended 30 September
2021. During the six months ended 30 September
2021, all the share options outstanding under the
2003 Share Option Scheme were expired.

2013 Share Option Scheme

Pursuant to an ordinary resolution passed at the annual
general meeting of the Company held on 13 August
2013, a new share option scheme was adopted with
effect on 3 November 2013 (the “2013 Share Option
Scheme”) after the expiry of the 2003 Share Option
Scheme.

The 2013 Share Option Scheme will remain in force
until 2 November 2023.

No option was granted, exercised or lapsed under
the 2013 Share Option Scheme during each of the six
months ended 30 September 2022 and 30 September
2021 since its effective date on 3 November 2013
and there was no outstanding share option as at
30 September 2022.

Interim Report 2022
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16. URGDA/ERZARKS (&)

()

(i)

—ER-FBRERR(E)

TR _FBEREEIRN T —=
F+—A-_BHER BE_TT=

FHRBREGTICKER 285D
AR RE AR TT M BE R 1T R B Ak
1o

ﬁi_éifiﬂﬂi+5¢ﬁﬂ
AR BEBRERE_TT=F
BRETSETE BE-_T - —
FARA=FTBLERNEAR AR
TEBRERE T =FERE
SEEEm -

—E--FRBRRETE

BEARAR_Z—=F/\A+=
BRTZBEREFAS BB E
BARE RN =FERE
gEmE N-_T—=F+—H=
AR HBERESES (=T —=
FREETE ) CERR

T —FEREFEBE—ESA
W o BHER-_ZE-_=F+—HA=ZHA

BEHAMBH-_ZE—=F1+—A=
B 2R8BE2E_ZFT-_—_FNA
E+E&—§——¢nﬂ:+a

IEREAA - EBERERE
—FEREFSERD - ﬂ@j
S MR—ZE—_—FhLHA=1H
INE R ITIEBERRAE ©
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For the six months ended 30 September 2022

16. SHARE-BASED PAYMENT TRANSACTION (Continued)
(iii) 2022 Share Award Scheme

On 27 June 2022 (the “Adoption Date”), the Company
adopted the employees’ share award scheme (the
“2022 Share Award Scheme”). Pursuant to the 2022
Share Award Scheme, it shall be valid and effective
for a term of 10 years commencing from the Adoption
Date.

Under the 2022 Share Award Scheme, any employee,
executive, officer, or directors of the Company or of
any subsidiary are eligible for participation in the
scheme. The purposes and objectives of the 2022
Share Award Scheme are to recognise and motivate
the contributions by certain eligible persons and to
provide them with incentives in order to retain them for
the continual operation and development of the Group
and to help the Group in attracting and recruiting
suitable personnel as additional employees to further
the operation and development of the Group, and to
provide the eligible persons with a direct economic
interest in attaining the long-term business objectives
of the Group. The board of directors shall not make
any further award which will result in: (i) the number
of shares awarded by the board under the scheme
exceeding 10% of the issued share capital of the
Company as at the Adoption Date; or (ii) the number
of the shares held by public shareholders falls below
the minimum percentage as prescribed under the
Listing Rules. The maximum number of shares which
may be awarded to each selected person under the
scheme shall not exceed 1% of the issued share
capital of the Company as at the Adoption Date.

For further details of the principal terms of the 2022
Share Award Scheme, please refer to the Company’s
announcement on 27 June 2022.

No share award was granted under the 2022 Share
Award Scheme since the Adoption Date.

During the six months ended 30 September 2022 and
30 September 2021, no share-based payment expense was
recognised in relation to share option schemes and share
award scheme as mentioned above.

Oriental Watch Holdings Limited

B2 T - —FNA=FHINEA
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For the six months ended 30 September 2022

17.

FAIR VALUE MEASUREMENT OF FINANCIAL INSTRUMENTS

Fair value of the Group’s financial assets and financial
liabilities that are measured at fair value on a recurring
basis

Some of the Group’s financial assets and financial liabilities
are measured at fair value at the end of the reporting
period. The following table gives information about how the
fair values of these financial assets and financial liabilities
are determined (in particular, the valuation technique(s)
and inputs used), as well as the level of the fair value
hierarchy into which the fair value measurements are
categorised (Levels 1 to 3) based on the degree to which
the inputs to the fair value measurements are observable.

o Level 1 fair value measurements are those derived
from quoted prices (unadjusted) in active market for
identical assets or liabilities;

o Level 2 fair value measurements are those derived
from inputs other than quoted prices included within
Level 1 that are observable for the asset or liability,
either directly (i.e. as prices) or indirectly (i.e. derived
from prices); and

o Level 3 fair value measurements are those derived
from valuation techniques that include inputs for the
asset or liability that are not based on observable
market data (unobservable inputs).
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NOTES TO THE CONDENSED CONSOLIDATED fSBA4GZSHERERMTE(E)
FINANCIAL STATEMENTS (Continued)

For the six months ended 30 September 2022 BE—FE-—FAA=+HIANEA

17 FAIR VALUE MEASUREMENT OF FINANCIAL INSTRUMENTS 17 @B T A AFPEFE(E)
(Continued)
Fair value of the Group’s financial assets and financial BIEREERNNPEFE2ARESH
liabilities that are measured at fair value on a recurring EERSREEZATE(E)

basis (Continued)

Fair value as at

ALER
30 September 31 March Fair value
Financial assets 2022 2022 hierarchy  Valuation technique(s) and key input(s)
—E-C —E-CF
SREE NA=tH =A=t-H AYEERE HERNRIZHAHE
HK$°000 HK$'000
FET FET
(i) Equity instruments at FVTOCI - 12,769 13,436 Level 3 Market approach (note 1)
unlisted investments
BOTEF AR M2ENE 2 RA F3k WEEMET)
TAE—FLmRE
(i) Debtinstruments at FVTOCI - 4,009 7,158 Level 1 Quoted bid prices in an active market
listed debt securities in overseas
BOTEF AL 2ER G BB F1R EBTBABCEAE

TE — RN LR EBES

(i) Financial assets at FVTPL - listed 7,965 5,374 Level 1 Quoted bid prices in an active market
investments, equity securities
listed in Hong Kong and overseas

BATEFARS ZBRARE - E1h ERMEMBZEAE
FTRE  REBREN LT

(iv)  Financial assets at FVTPL - 13,502 15,616 Level 2 Quoted market prices provided by brokers which
unlisted investments are financial institutions (note 2)
BRATEH ARG EREE - E2B  RERzeREBRELTSREWiE2)
FIMRE

(v)  Loan receivables at FVTPL 39,814 — Level 2 Discounted cash flow. Future cash flow is

estimated based on the contracted interest
rates discounted at a rate that reflects the
credit risk of counterparty

OB AR 2B o8 MBRERE - KARLREDREAHTE
kit LRRHET 52 RRBRALEHR
LR

30 Oriental Watch Holdings Limited RARMTEBERARA



For the six months ended 30 September 2022

17.

FAIR VALUE MEASUREMENT OF FINANCIAL INSTRUMENTS
(Continued)

Fair value of the Group’s financial assets and financial
liabilities that are measured at fair value on a recurring
basis (Continued)

Notes:

(1) The fair value of the investments are determined
under market approach and in the opinion of the
management, no sensitivity analysis is prepared as
the effect is considered insignificant.

(2) Quoted market prices provided by brokers which are
financial institutions represent the fair values of the
respective funds, based on the observable quoted
prices of the underlying investments in active market.

Fair value of the Group’s financial assets and financial
liabilities that are not measured at fair value on a
recurring basis

The directors of the Company consider that the carrying
amounts of financial assets and financial liabilities recorded
at amortised cost in the condensed consolidated financial
statements approximate to their fair values.

Reconciliation of Level 3 fair value measurements

The financial assets subsequently measured at fair value
on Level 3 fair value measurement represent equity
instruments at FVTOCI. During the six months ended
30 September 2022, fair value loss of HK$667,000 relating
to these equity instruments has been recognised in other
comprehensive income (six months ended 30 September
2021: fair value gain of HK$1,611,000). As at 30 September
2022, the fair value of the equity instruments at FVTOCI is
HK$12,769,000 (31 March 2022: HK$13,436,000).
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17.
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BEEHERNUAFEAEZAEEEH
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Hiat -

(1) ZEREZAFEDREMSEE
EBEEERS HRTERRR
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BERREECCSESATE

WHBREEHEEUQAFEARZAKH
THEERERMAEZATE

ARRIEFREL  BAREPHHRET A
BERAARZEREERSRAGERR
BEEXNTFERES -

FEIMAFEFEHR

BERBREIR AT EFEZEREERE
AFEFAEMEAKZ ZBRATA -
REBEE-_ZE-_—_FhLA=+THIL~EAR
EREMmEmREBREEZERAT
B2 AFEEE667,0008T(HRE-F
—T—FAA=1+HIEANER  AFEK
#@1,611,00087L) c RZZE-__F N A
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NOTES TO THE CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS (Continued)
For the six months ended 30 September 2022

18.

19.

RELATED PARTY TRANSACTIONS
Compensation of key management personnel

The key management personnel are the directors of the
Company. The remuneration of directors during the period
was as follows:

1 278 )
BB E T

Short-term benefits
Post-employment benefits

The remuneration of directors is determined by the
remuneration committee having regard to the performance
of individuals and market trends.

Financial guarantees given to banks in respect of
banking facilities granted to associates

The Group and the other shareholders of the associates
of the Company issued financial guarantees jointly
and severally to certain banks in respect of banking
facilities granted to associates. As at 30 September
2022, the aggregate amount that might be required to
be paid is amounting to NT$150,000,000 (equivalent
to HK$37,125,000) (31 March 2022: NT$150,000,000
(equivalent to HK$41,625,000)), if the guarantees would
be called upon in entirety of which full amounts has been
fully utilised by these associates. The Group considers the
fair value of the financial guarantee contracts at the grant
date is nil at initial recognition and the loss allowance at
30 September 2022 and 31 March 2022 are insignificant.

CAPITAL COMMITMENTS

Capital expenditure in respect of
the acquisition of property, plant
and equipment contracted for but
not provided in the condensed
consolidated financial statements

Oriental Watch Holdings Limited

RS MWK ()
BE-—F-_—FAA=+HINES

18. AREALRS
FREEEAEZHE

TEEEBAEBRARFRIZES - HINE
=FBMT

Six months ended
BEARA=1THLAEAR
30 September

30 September

2022 2021
—E_— —E-—F
hWA=+H hWA=+AH

HK$°000 HK$'000
FET FET
44,300 44,200

490 530
44,790 44,730

EEFMETrHEZEeREREARTR
MIZBHRETE -

RBEQATNRRCRTMEQRTHREY
BiERE

AEEEARRBERNR 2 LM R
BERNRERZIBITRE LR AR
ETRITBEEVEER KT =

NA=Z+H WHEERK2HEREZS
BR BIAGEATFTENZBEAT A
150,000,000 7T ( 48 & 7 37,125,000
TI(ZE-_—F=A=+—H8: FLH¥E
150,000,000 7T ( #H & 7 41,625,000 %
J0))  BEZSBENRZHEHA - A%
EREVBEREHONEEBBHZ AFE
EYRFEREAT  BR-TE-_—FN8
—tHR-ZE-_—_F=A=+—H2zE#E
BIEBMTRE -

FLES AR © B ISIR A N ER]
#UER B 2 W IB W 5
s R R BHEBE AR

19. BEREIE

30 September 31 March
2022 2022

—E-__ ==
hA=+H =A=+—H
HK$°000 HK$'000
FETT FAET
4,740 10,280

RIRTEEER A A



As at 30 September 2022, the interests of the directors
of the Company in the shares and underlying shares of
the Company, as recorded in the register required to be
kept under Section 352 of the Hong Kong Securities and
Futures Ordinance (the “SFQ”), or as otherwise notified
to the Company and The Stock Exchange of Hong Kong
Limited (the “Stock Exchange”) pursuant to the Model
Code for Securities Transactions by Directors of Listed
Companies were as follows:

BREEEZZLAERI ([BHRBAEK
B 1) EI2MEMERE < B FTECE -
RZE-__FNA=1+H ' KRRIZE=SE
RARBZBRDREERDTHES 2
T RRBELETARESRHETELFRHH
ZETHIBMNEARARRNEBHAER ST
ERAR ([BERAT]) 2T ¢

Number of shares held

FERH8A

Percentage of

Total issued share

Personal Family Corporate number capital of the

interest interest interest of shares Company

EARABHST

Name of director BEEpg BAER ENY §: NRER O REBAL

Mr. Yeung Him Kit, Dennis BREE 4,084,000 (note (a)) 4,084,000 0.84%
(Wit(a)

Madam Yeung Man Yee, Shirley ~ B&iE &+ 1,200,000 221,161 (note (b)) 1,421,161 0.29%
(B (b))

Mr. Sun Dai Hoe, Harold N ¥ — 3,200,000 3,200,000 0.66%
(note (c))
(Wit (c))

Notes:

(a)

Mr. Yeung Him Kit, Dennis and his wife are the beneficial
owners of an aggregate of about 16.7% of the issued share
capital of Realtower Holdings Limited, the beneficial owner
of 10% of the issued share capital of Furama Investments
Limited, which in turn is the beneficial owner of 80% of
the issued share capital of Datsun Holdings Limited. He
is also the beneficial owner of about 14.3% of the issued
share capital of Real Champ Limited, the beneficial owner
of 20% of the issued share capital of Datsun Holdings
Limited. Datsun Holdings Limited is the beneficial owner
of 127,776,000 shares in the Company. He is also the
beneficial owner of 2.5% of the issued share capital of Y.H.
Chan Limited, which is the beneficial owner of 25% of the
issued share capital of Furama Investments Limited. Y.H.
Chan Limited also directly holds 388,561 shares in the
Company.
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(a) BIUBHREEREETFTEAREZHS
Realtower Holdings Limited @ 1T
A& #)16.7% * Realtower Holdings
Limited & % # A Furama Investments
Limited 2 # 17 & 2X10% + 1 Furama
Investments Limited & % # A Datsun
Holdings Limited B # 77 i% ZX80% ° ft
JNE %5 B Real Champ Limited 2 2717
A% AN #914.3% » Real Champ Limited &
%5 # A Datsun Holdings Limited & 317
f& 7K 20% ° Datsun Holdings Limited &
7= ¥ A 127,776,000 8 & 2 Al B 19 © fib
NEREERBABRAADEITRA
2.5% o [RIBEB R AR Ez=%ES Furama
Investments Limited B % 77 i% 4~ 25% ©
BRiIZAL AR A A TR E #1565 388,561 Ax A
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Notes:

(b)

Madam Yeung Man Yee, Shirley is the beneficial owner
of about 13.3% of the issued share capital of Realtower
Holdings Limited.

Mr. Sun Dai Hoe, Harold is a director and has 24.5% interest
in Sun International Limited, which is the beneficial owner
of 3,200,000 shares in the Company.

Save as disclosed above, as at 30 September 2022, none
of the directors of the Company had any interest or short
positions in any shares, underlying shares or debentures
of the Company or any of its associated corporations
(within the meaning of Part XV of the SFO) as recorded
in the register required to be kept under Section 352 of
the SFO or as otherwise notified to the Company and the
Stock Exchange pursuant to the Model Code for Securities
Transactions by Directors of Listed Companies.

(a) 2013 Share Option Scheme

Pursuant to an ordinary resolution passed at the
annual general meeting of the Company held on
13 August 2013, a share option scheme was adopted
with effect on 3 November 2013 (the “2013 Share
Option Scheme”).

Under the 2013 Share Option Scheme, options may
be granted to (i) any director, employee or consultant
of the Group or a company in which the Company
holds an equity interest or a subsidiary of such
company (“Affiliate”); or (ii) any discretionary trust
whose discretionary objects include any director,
employee or consultant of the Group or an Affiliate;
or (iii) a company beneficially owned by any director,
employee or consultant of the Group or an Affiliate; or
(iv) any customer, supplier or adviser whose service
to the Group or business with the Group contributes
or is expected to contribute to the business or
operation of the Group. The purpose of the 2013
Share Option Scheme is to attract and retain quality

Oriental Watch Holdings Limited

(b) HBEERL LT E %= %A Realtower Holdings
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International Limited 24.5% #25 » Sun
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AR BIRE ©
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(a) 2013 Share Option Scheme (Continued)

personnel and other persons to provide incentive to
them to contribute to the business and operation of
the Group. The total number of shares available for
issue under the 2013 Share Option Scheme as at the
date of this report is 57,061,022 shares, representing
about 11.7% of the issued share capital of the
Company on such date. No eligible persons shall be
granted an option in any 12-month period for such
number of shares (issued and to be issued) which
in aggregate would exceed 1% of the share capital
of the Company in issue on the last day of such
12-month period unless approval of the shareholders
of the Company has been obtained in accordance
with the Listing Rules. The exercisable period is
determined by the directors of the Company, which
shall not be more than 10 years from the date of
grant, and may include a minimum period for which
the options must be held before it can be exercised.
The exercise price per share payable on the exercise
of an option equals to the highest of:

(a) the nominal value of one share;

(b) the closing price per share as stated in the Stock
Exchange’s daily quotations sheet on the date of
grant; and

(c) the average closing price per share as quoted in
the Stock Exchange’s daily quotations sheet for
the five business days immediately preceding
the date of grant.

The 2013 Share Option Scheme will remain in force
until 2 November 2023.

No option has been granted, exercised or lapsed
under the 2013 Share Option Scheme since its
effective date on 3 November 2013 and there was no
outstanding share option under such scheme as at
30 September 2022.
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(b) 2022 Share Award Scheme

On 27 June 2022 (the “Adoption Date”), the Company
adopted an employees’ share award scheme (the
“2022 Share Award Scheme”), which shall be valid
and effective for a term of 10 years commencing from
the Adoption Date.

Under the 2022 Share Award Scheme, any employee,
executive, officer, or directors of the Company or of
any subsidiary are eligible for participation in the
scheme. The purposes and objectives of the 2022
Share Award Scheme are to recognise and motivate
the contributions by certain eligible persons and
to provide them with incentives in order to retain
them for the continual operation and development
of the Group and to help the Group in attracting
and recruiting suitable personnel as additional
employees to further the operation and development
of the Group, and to provide the eligible persons
with a direct economic interest in attaining the long-
term business objectives of the Group. The board
of directors shall not make any further award which
will result in: (i) the number of shares awarded by
the board under the scheme exceeding 10% of
the issued share capital of the Company as at the
Adoption Date; or (ii) the number of shares held
by public shareholders falls below the minimum
percentage as prescribed under the Listing Rules.
The maximum number of shares which may be
awarded to each selected person under the scheme
shall not exceed 1% of the issued share capital of the
Company as at the Adoption Date.

For further details of the principal terms of the 2022
Share Award Scheme, please refer to the Company’s

announcement on 27 June 2022.

No share award was granted under the 2022 Share
Award Scheme since the Adoption Date.
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As at 30 September 2022, according to the register
maintained by the Company pursuant to Section 336 of
the SFO, the following persons (not being a director or
chief executive of the Company) had interests in the share
capital of the Company:

KARIRIEEH KB EIEHI5E 336 18R T
GFEZEEZMAT™ RZTEZ_ZFNA
=t+H UWTAX(LIEAERGZES
HEEITHAE) RARQF A A #E

zZs

Name of shareholder Percentage of
issued share
Number of capital of the
shares held Company
IR & B EAERARE BT
FriEiR G 8B RAEB DL
Yeung Ming Biu R RE 155,754,144 31.96%
Datsun Holdings Limited Datsun Holdings Limited 127,776,000 26.22%
Furama Investments Limited Furama Investments Limited 127,776,000 26.22%
(Note 1) (Htat 1)
Realtower Holdings Limited Realtower Holdings Limited 127,776,000 26.22%
(Note 1) (Htet 1)
Ntasian Discovery Master Fund Ntasian Discovery Master Fund 29,164,000 5.11% (Note 2)
(Hiat2)
TIG Advisors LLC TIG Advisors LLC 16,134,000 5.05% (Note 3)
(Kfat 3)
Notes: Hat -

1. Realtower Holdings Limited holds 55% of the issued share
capital of Furama Investments Limited, which holds 80%
of the issued share capital of Datsun Holdings Limited.
Accordingly, both Realtower Holdings Limited and Furama
Investments Limited are deemed under the SFO to be
interested in the 127,776,000 shares in the Company held
by Datsun Holdings Limited.

2. This percentage is according to the latest notice filed under
the SFO on 10 June 2016 on the basis of 570,610,224
shares then in issue.

3.  This percentage is according to the latest notice filed under
the SFO on 15 January 2008 on the basis of 319,253,000
shares then in issue.

Save as disclosed above, at 30 September 2022, there
was no person who had any interests or short position in
the shares or underlying shares of the Company according
to the register maintained by the Company pursuant to
Section 336 of the SFO.
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Group Results

On behalf of the Board of Directors (the “Board”) of
Oriental Watch Holdings Limited (the “Company”) and its
subsidiaries (collectively, the “Group”), | hereby present
the unaudited consolidated results of the Group for the six
months ended 30 September 2022 (the “Period”).

The COVID-19 pandemic and the supply chain disruption
have posed challenges to the macroeconomy. The
government of the People’s Republic of China (the “PRC”)
has introduced stringent policies in face of the resurgence
of COVID-19 pandemic since March this year, which
placed cities in Mainland China into lockdown, and hence
some of the Group stores had to close down temporarily.
During the Period, the Group’s revenue decreased by
10.0% year-on-year (“yoy”) to HK$1,674 million (2021:
HK$1,859 million), which was mainly attributable to the
decrease in revenue in the Mainland China market as a
result of business interruptions due to such lockdown
policy and restrictions. In line with the decrease in
revenue, gross profit decreased by 6.9% to HK$537 million
(2021: HK$577 million), with gross profit margin increased
by 1.1 percentage points to 32.1% (2021: 31.0%), and
profit attributable to owners of the Company decreased by
9.6% to HK$151 million (2021: HK$167 million).
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Business Review

As at 30 September 2022, the Group operates 44 retail
points (including associate retail stores) in the Greater
China region, and 1 online store in each of the Mainland
China and Hong Kong respectively. Breakdown of retail
points by geographic region is as follows:

Hong Kong &
Macau 388 P
Mainland China R A
Taiwan oy
Total 4=t

According to the National Bureau of Statistics, the PRC’s
gross domestic product (GDP) has recorded a 0.4%
yoy growth and 3.9% yoy growth in the second and
third quarter respectively, which grew at a softer pace
compared with the same period of last year (2Q2021: 7.9%
yoy growth, 3Q2021: 4.9% yoy growth). The slowdown
of economic growth was attributable to the widespread
lockdown as well as the weakening market sentiment.
Sales of gold, silver and jewelry also recorded a decrease
of 0.8% yoy from April to September 2022. According to
the Federation of the Swiss Watch Industry FH, the Swiss
watch exports to the PRC during the Period decreased
13.7% yoy to CHF1,267.3 million, showcasing the country’s
conservative sentiment on purchasing luxury watches.
Due to the economic condition as well as the temporary
business suspension mentioned above, revenue from the
Group’s Mainland China operation decreased by 15.4% to
HK$1,101 million (2021: HK$1,302 million).
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Business Review (Continued)

In Hong Kong, the COVID-19 pandemic situation has been
under control since the first quarter of 2022. Yet, clouded
by market uncertainty, the market sentiment remained
cautious with the value of total retail sales decreased by
1.83% yoy during the first nine months of the year. However,
sales of jewelry, watches and clocks, and valuable gifts
recorded a slight increase of 0.2% during the same
period. Despite the uncertain retail market sentiment,
the Group’s Hong Kong operation still outperformed the
market with revenue increased by 6.1% to HK$504 million
for the Period (2021: HK$475 million).

To further enhance operating efficiency, the Group has
implemented strict cost control, especially on rent. The
Group would conduct regular internal assessment on the
performances of all retail stores and close down high-rent
yet non-performing stores. During the Period, the Group’s
aggregated expenses related to leases increased slightly
by 5.3% to HK$80 million, accounting for 23.1% of the
overall operating expenses (2021: 22.2%). The increase
was mainly due to the lease renewal of retail stores which
command a relatively higher rental rate. The Group will
continue to closely monitor store performance and review
rental contracts from time to time to improve profitability.

The Group has also employed strict inventory control
measures to ensure stable cash flow and healthy financial
position. The measures include closely monitoring the
inventory level of high-ticket products and purchasing
stocks only when existing inventory depletes to a
pre-determined level. With the dedicated efforts from
all staff, the Group’s overall inventory level successfully
decreased to HK$468 million as at 30 September 2022,
a drop of 3.3% from HK$484 million as at 31 March 2022,
Moreover, the Group will continue to optimize its brand
portfolio in order to maintain stable sales performance
and keep abreast of market trend.
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Prospects

Looking ahead, with the unprecedent challenges in
the supply chain, fluctuating COVID-19 pandemic and
uncertainty from the increase in interest rate, we believe
consumers will become more conservative on their
spending, especially on purchasing of high-end luxury
goods. Hence, the Group expects that business will be
under some pressure over the upcoming periods. The
Group, being one of the largest watch retailers in the
region, will continue to adopt a prudent business strategy
by closely monitoring the market situation, maintaining
constant communication with all stakeholders while
exploring potential business opportunities. The Group
will also keep reviewing its strategies on cost control,
marketing and inventory management to strengthen its
business performance.

On behalf of the Group, we would like to thank our
customers, suppliers, staff, and shareholders for their
contribution, loyalty, and unfailing support.

Liquidity and financial resources

At 30 September 2022, the Group’s total equity reached
HK$1,881 million, compared with HK$2,036 million
as at 31 March 2022. The Group had net current
assets of HK$1,384 million, including bank and cash
balances of HK$1,360 million as at 30 September
2022 compared with balances of HK$1,549 million and
HK$1,282 million respectively as at 31 March 2022. At
30 September 2022, the Group had no bank loan
(31 March 2022: HK$29 million) and the gearing ratio
(defined as total bank borrowing on total equity) was nil
(81 March 2022: 0.014).

Management considers that the financial position of the
Group is healthy with adequate funds and unused banking
facilities.
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Foreign exchange exposure

The Group’s sale and purchase transactions are primarily
denominated in Hong Kong dollars and Renminbi. The
Group did not have any significant risk from exposure to
foreign exchange fluctuations.

As at 30 September 2022, our Group employed
approximately 591 employees in Hong Kong, Macau, the
Mainland China and Taiwan, of which approximately 63%
were located on Mainland China.

Our employees’ compensation packages include basic
salary, commission, annual bonus, medical insurance and
other common benefits. They are structured by reference
to the nature of their posts, experiences and performance,
and are reviewed annually based on the Group’s objective
performance appraisal system.

The Group has allocated significant resources to provide
training programmes to employees to improve their
services to customers. The management team has used
results of a “Mystery Shoppers Programme” conducted by
an independent consultancy firm to tailor-made training
programmes for specific shop and at individual level.

The Group has also developed a series of training
programmes for senior executives with diverse topics
ranging from leadership, personal development and
effectiveness, task and team management. These
programmes enable our senior executives to improve their
management skills and help to bring in innovative ideas to
the Group.

The Company has adopted a share option scheme relating
to the grant of options to eligible persons including
directors and employees of the Group to subscribe for
shares of the Company. The share option scheme enables
the Group to offer valuable incentive to attract and retain
quality personnel and other persons to work to increase
the value of the shares of the Company.
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The Audit Committee of the Company has reviewed the
unaudited consolidated financial statements of the Group
for the six months ended 30 September 2022.

During the six months ended 30 September 2022, neither
the Company nor any of its subsidiaries had purchased,
redeemed or sold any of the Company’s listed securities.

The Company is committed to the establishment of
good governance practices and procedures. The
Company has met the code provisions set out in the
Corporate Governance Code (the “CG Code”) in Part
2 of Appendix 14 to the Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong Limited
(the “Listing Rules”) throughout the six months ended
30 September 2022 except the following deviations:

1. Under Code Provision C.2.1, the roles of the chairman
and chief executive should be separated and should
not be performed by the same individual. However,
such roles have been taken up by Mr. Yeung Him Kit,
Dennis since 10 February 2021 after Dr. Yeung Ming
Biu, the Company’s former chairman, passed away
as the Board considers that he is the most suitable
person with the necessary experience to provide
leadership to the Board as well as to manage the
day-to-day operations of the Group.

2. Code provision F.1.1 relates to disclosure of dividend
policy. The Company does not have a dividend
policy and the Board will decide on the declaration/
recommendation of any future dividends after taking
into consideration a number of factors, including the
prevailing market conditions, the Group’s operating
results, business plans and prospects, financial
position and working capital requirements, and other
factors that the Board considers relevant.
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The Company has adopted the Model Code set out in
Appendix 10 to the Listing Rules as its own code of
conduct regarding directors’ securities transactions.
Enquiry has been made with all directors of the Company
and all directors have confirmed that they had complied
with the required standard set out in the Model Code
during the six months ended 30 September 2022.

The Audit Committee comprises three independent non-
executive directors of the Company. Terms of reference
of the Audit Committee have been updated in compliance
with the CG Code.

The Audit Committee, together with the management of
the Company, has reviewed the accounting principles and
practices adopted by the Group and discussed internal
control and financial reporting matters including the
review of audited consolidated financial statements for the
six months ended 30 September 2022.

As at the date of this report, the Board comprises
Mr. Yeung Him Kit, Dennis (Chairman), Madam Yeung Man
Yee, Shirley and Mr. Lam Hing Lun, Alain as executive
directors; and Dr. Li Sau Hung, Eddy, Mr. Choi Man Chau,
Michael and Mr. Sun Dai Hoe, Harold as independent
non-executive directors.

By order of the Board
Yeung Him Kit, Dennis

Chairman

Hong Kong, 16 November 2022
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