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The Board of Directors of Oriental Watch Holdings Limited
(the “Company”) is pleased to announce the unaudited
consolidated results of the Company and its subsidiaries
(the “Group”) for the six months ended 30 September 2020
together with the comparative figures for the corresponding

period in 2019 as follows:

CONDENSED CONSOLIDATED STATEMENT
OF PROFIT OR LOSS AND OTHER
COMPREHENSIVE INCOME

For the six months ended 30 September 2020

Revenue
Cost of goods sold

Gross profit

Other income

Other gains and losses

Distribution and selling expenses
— Expenses related to leases
— Other distribution and selling

expenses

Administrative expenses

Finance costs

Share of results of associates

Share of result of a joint venture

Profit before taxation
Income tax expense

Profit for the period

Other comprehensive income (expense)

Item that will not be reclassified to
profit or loss:

Change in fair value of equity
instruments at fair value through
other comprehensive income
(“FVTOCI")

Items that may be reclassified
subsequently to profit or loss:
Exchange difference arising on

translation of foreign operations

Change in fair value of debt
instruments at FVTOCI

Release on redemption of debt
instruments at FVTOCI
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BE _F_FTFNA=1HINEA

(Unaudited)
Six months ended
(RE®R)
BEAA=1tHILEAMEA

30 September

30 September

2020 2019
—EEF “T-NE
hA=t+H AA=+H

Notes HK$°000 HK$000
Hist FET FET
3 1,359,410 1,167,795
(991,391) (849,601)

368,019 318,194

4A 20,650 16,335
4B (21,470) (8,825)
(63,823) (74,566)

(133,905) (112,178)

(66,433) (57,480)

(5,372) (7,869)

5,113 3,410

(149) 292

5 102,630 77,313
6 (45,022) (16,883)
57,608 60,430

473 (675)

25,497 (40,837)

563 30
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CONDENSED CONSOLIDATED STATEMENT

OF PROFIT OR LOSS AND OTHER

COMPREHENSIVE INCOME (Continued)

For the six months ended 30 September 2020

Other comprehensive income (expense)
for the period

Total comprehensive income for the
period

Profit (loss) for the period attributable
to:

Owners of the Company AREHEEA
Non-controlling interests FERER

Total comprehensive income (expense) MG EIRZE W

for the period attributable to: o

Owners of the Company N/NGIE:

Non-controlling interests R ER
Earnings per share BREMN

— Basic — &R

— Diluted - B8

HAzERRER

B A 2 EiE (F %)

FHREN(ER) :

HRGREEERAMM2EH KSR
(#&)

E-F-FENASFAULAEA

(Unaudited)
Six months ended
(RE®)
BEAA=TRHLEAEA

30 September 30 September

2020 2019
“ECEfF “E-NF
hB=+AH AA=T1H
Note HK$'000 HK$'000
i FAET FET
26,494 (41,462)
84,102 18,968
58,096 61,724
(488) (1.294)
57,608 60,430
84,586 20,264
(484) (1,296)
84,102 18,968
8
10.19 HK centsi#&fli  10.82 HK cents &1l
10.19 HK cents#&fli  10.82 HK cents &1l
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CONDENSED CONSOLIDATED STATEMENT LR R 3
OF FINANCIAL POSITION

At 30 September 2020 R-ZF-ZFEFNA=TH
(Unaudited) (Audited)
(RE®R) (BFTZ)
30 September 31 March
2020 2020
—EoEH —T-THE
hWAB=+H =A=+—8H
Notes HK$’000 HK$’000
Kt FET FET
Non-current assets EMENEE
Property, plant and equipment — #7% - #23 MR 4E 9 213,716 213,034
Right-of-use assets EREEE 9 365,532 287,779
Deposits for acquisition WHEZE - e
of property, plant and B Pk sn
equipment — 3,591
Interests in associates NI 61,833 63,981
Interest in a joint venture h—REeE A 2R 25,097 24,239
Equity instruments at FVTOCI BT ET AHAM
FEHKRZBRATA 3,676 3,211
Debt instruments at FVTOCI WA ERAEM
2EWEBEHIE 9,973 9,680
Deferred tax assets EERIBE E 10,885 5,153
Property rental deposits WMEBSES 20,702 24,186
711,414 634,854
Current assets MENEE
Inventories FE 10 704,033 798,693
Trade and other receivables B 5 K& H e W BR 3k 11 219,677 112,755
Financial assets at fair value Z N EFABE
through profit or loss ([ AFEFTA
(“FVTPL”) Bml)zemEE 2,548 15,871
Debt instruments at FVTOCI WA EFAEAM
2EHWEZEBLIA 3,375 7,486
Taxation recoverable AR [B] 118 7,330 7,330
Bank balances and cash IRTTHEBR R 1,101,930 936,632
2,038,893 1,878,767
Current liabilities MEAE
Trade and other payables 2 5 R H MR 12 198,575 86,774
Contract liabilities BHEE 12 6,383 4,366
Lease liabilities HEARE 90,316 101,663
Taxation payable FET R IR 30,392 12,237
Bank loans RITEN 13 3,667 5,667
329,333 210,707
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CONDENSED CONSOLIDATED STATEMENT IGL RS up 2L D)
OF FINANCIAL POSITION (Continued)

At 30 September 2020 R —_E—FFNH=F+H
(Unaudited) (Audited)
(REZ) (8T Z)
30 September 31 March
2020 2020
BB —E-FTF
hLB=+AH =RA=+—H
Note HK$’000 HK$’000
Kz FET FET
Net current assets REEEFE 1,709,560 1,668,060
Total assets less current BERBERMEBEE
liabilities 2,420,974 2,302,914
Non-current liabilities ERBERE
Deferred tax liabilities RERHIEEE 9,421 2,864
Lease liabilities HEBE 307,321 205,773
Derivative financial BEAFESARR
instruments at FVTPL ZhTEemI A 10,991 10,991
327,733 219,628
Net assets BEFE 2,093,241 2,083,286
Capital and reserves BARREE
Share capital % A 14 57,036 57,036
Reserves & 2,037,014 2,026,575
Equity attributable to owners of ZNAQAIEHB AEAS
the Company Eam 2,094,050 2,083,611
Non-controlling interests IR AR HE = (809) (325)
Total equity smE 2,093,241 2,083,286

TECEFEPHEERS RAXRTEEABRLF



CONDENSED CONSOLIDATED STATEMENT oLy 2y I ES
OF CHANGES IN EQUITY

For the six months ended 30 September 2020 HBE—ZE-_FFNA=+HIANEA
Attributable to owners of the Company
KARERARE
Share Capital Asset Non-
Share Share option  Statutory redemption  Capital revaluation  Special Translation  Retained  Dividend controlling

capital premium  reserve  reserve  reseve  reserve  resevve  reserve  reseve  profits  reserve  Sub-fotal interests Total

Ba BORE BREGE GERR SARERR GARE CEEGEE GURE ANRE  REEN  RORE Nt kERES &it
HKS000  HKS000  HKS000  HKS000  HKS000  HKS000  HKS000  HKSO00  AKSO00  HKSO00  HKSO00  HKS000  HKS000  HKS'00D
thr thn THr T FEr TEr TEr TE FEn TEn TEr TEr FEn TEn

(notec) — (noteb) (note g
Wie) (o) (Hia)
At 1 Aprl 2020 (audted) W-E-FFMA-A
(=) 57,036 548,969 79,388 16,883 42 840 799 5,180 (893 1,300,837 74347 2,083,611 (325) 2,083,286
Puft foss for e perid AR 58) - - i - B - - - ) - W06 (Y 57608
Exchange diferenceaisng ~ BEENERFEL .
on translaton of foreign EiER
operations = = = = = = = - 5493 = - 549 4 B4

Change i fair valug of equity ~ RATEFAR2E
instruments at FVTOC iyl iuaEvy
APERY - - - - - -oom - - - N
Change n farvalug of debt~ RATE:F AR 2T
instruments at FVTOC! WaZEBIA
R T - - - - - - - - - - - R
Release on redemption of debt  EERATE AEH
instruments at FVTOC! Mg B
IERRE - - - - = = (3%9) = = = = (39 = (39)

Total comprehensive income - A2 EA(FR)

(expense) for the period a8 = = - - - - 997 = 5493 580% = 84,586 (88 84102
001 didend pad sExfke = = - - - - - = = - B89 (56 - 56Y
2020 special dividend paic il - - - - - - - - - - (8518 (28519 - (8519
2021 interim dividend proposed EhiRe - - - - - - - - - (1364 13646 - - -
2021 interim special dvidend  §iEE -~ —EhE

proposed BaRE - - - - - - - - - (8 sy - - -
Transfer B - - - - - - - - (00 - - - -
At 30 September 2020 e s

(unaudted) (&#) 570% 548969 79,388 26,910 L] 840 1,79 5,180 24600 1290423 58,483 2,004,050 (809 2,093,241
At 1 April 2019 (audted)

570% 548969 79,388 - 2% 840 1949 5,180 39162 1367157 122601 2212733 868 2,213,601
Profit {loss) for the period - - - - - - - - - 61,724 - 61,724 (1,24 60430

Exchange difference arising

on franglafion of foreign EiEE

operations - - - - - - - - (4083 -
Change n fair vaug of equity ~ RAFEFAEH2TE

instruments at FVTOC! WaEZRATAZ

ATE2Y - - - - - - m - - - - m -

Change nfarvalug of debt~~ RAZEFAZB2E

instruments at FVTOC! W& BRI

1083 0 s

AFiEsg e
Release on redemption of debt BB ZATE AZH

instruments at FVTOC %

- - - - - - P - - - - 0 - 2

Total comprehensive (expense)

income for the period - - - - - - (625 - [W0g) 6174 - 04 (1,29 18968
2019 fnel dividend paid - - - - - - - - - - (45629 (46629 - (65629
2019 speciel dividend paic - - - - - - - - - - (1608 (7699 - (1699
2020 interim dividend proposed - - - - - - - - - (159700 15970 - - -
2020 interim special dividend

proposed - - - - - - - - - (g2 L9601 - - -
At 30 September 2019

(unaudited) 57056 548969 79,388 - 42 840 1,34 5180 (1,673 1363200 65591 2110370 (428 2,100,942
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CONDENSED CONSOLIDATED STATEMENT
OF CHANGES IN EQUITY (Continued)
For the six months ended 30 September 2020

Notes:

(@)

The special reserve of the Group comprises the difference between
the nominal amount of the share capital issued by the Company and
the nominal amount of the issued share capital and special reserves
of those companies which were acquired by the Company pursuant
to a group reorganisation in 1993. The special reserves of these
acquired subsidiaries represent the credit arising on reduction of their
paid up share capital under the group reorganisation.

Subsequent to HEBBEEZRMHBEMR AR (“‘Li Loong”) becoming
a subsidiary of the Company in May 2013, the Group further
subscribed 6,000,000 shares of Li Loong in September 2013, for
a cash consideration of New Taiwan Dollar (“NT$”) 60,000,000
(equivalent to HK$15,698,000). The Group’s equity interest in Li
Loong increased from 90% to 96%. This is accounted for as a
deemed acquisition of additional interests in a subsidiary and the
differences between the amount of non-controlling interests and fair
value of consideration paid upon acquisition of additional interests in
a subsidiary has been recognised as capital reserve.

In accordance with relevant laws and regulations for foreign
investment enterprises in the People’s Republic of China (the “PRC”),
the PRC subsidiaries are required to transfer 10% of their profit after
taxation reported in their statutory financial regulations applicable to
enterprises established in the PRC (the “PRC GAAP”) to the statutory
reserve.

HAGEREEBRE)

BE—F_FFNA=1HIENEA

Hiat

(@)

AEBEZFHRFEEBRARAREHTRAEE
EARBRBE-NAN=ZFETEEEEMKE
ZRABHTRAREZ ZBRAKREARZ
Frhll e o xS PTIREB TR R B 2 B Rl e 4
REBEEER - HURZFARIEHRRANE
2R

RAOEBBRESRGBER AR AEDE=
T—=—FRARARRBIZHBARE  N=
T—=FNA ' NEBE#E— 3R 6,000,000
BHERD  ReREAFAETHE®D
60,000,000 7t (48 % 7 15,698,000 7 7T ) ° 7
EERHEZREHI0%IEINEI6% o Itk
B2 ABRYIERIERE — MW B AR 2 58oME
&= MIEEBERSEARNKE —MHE AR
ZEIMEERENREBZATEZZHEER
BENGERE -

RIBFEARKMBE(THEDINERECEZ
HEZERRER - FEMBERRABERER
MNERBEKRZEEZEERBEROI(THERR
G RAI) 232 10% REBEANEER AT
it o
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CONDENSED CONSOLIDATED STATEMENT EHGAEEERER
OF CASH FLOWS

For the six months ended 30 September 2020 HE T —FFNA=+HIANEA

(Unaudited)
Six months ended

(RERK)

BEAA=THILAEA

30 September

30 September

2020 2019
g g 2:3 ZE-NE
hA=+H AA=+H
HK$°000 HK$'000
FET FET
Net cash from operating activities REXBREECREFE 272,377 293,731
Investing activities REED
Purchase of debts instruments at FVTOCI BERATETAH M
THNH ERIA - (1,555)
Proceeds on disposal of financial assets at HERNFEFABEZ
FVTPL TREEZMENA 19,449 20,687
Interest received EUFIE 7,306 8,209
Dividends received from associates R AN 7,959 2,002
Proceeds on redemption of debt instruments ~ BEIEAFEFALMEE
at FVTOCI Yamz BB IR G
A 4,137 243
Proceeds from disposal of debt instruments HERRAFEFARMZE
at FVTOCI Wz BB IR G
] 244 —
Net settlement of derivative financial BATESABRZITE
instruments at FVTPL TRIACHEFE 218 1,282
Proceeds from disposal of equity instruments  HERRAFEFALMEE
at FVTOCI Was 2 RAT A2 Fii&
HIE 8 -
Purchase of property, plant and equipment BEME  BERHE (16,559) (26,282)
Purchase of financial asset at FVTPL BERATE;ABRZ
EREE (3,904) (12,102)
Deposit paid for acquisition of property, Wy BEREEL
plant and equipment Eff&ke - (4,000)
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CONDENSED CONSOLIDATED STATEMENT RS ERERERE)
OF CASH FLOWS (Continued)
For the six months ended 30 September 2020 BE—FE—FENH=—+HIF A
(Unaudited)
Six months ended
(RER)
BENARA=THLAEA
30 September 30 September

2020 2019
it i 223 —ET-NF
RBA=+E AA=+H
HK$’000 HK$'000
FE FET
Net cash from (used in) investing activities REZBMES(FFE) 2
ResdsE 18,858 (11,516)
Financing activities MEED
Dividends paid Bt RE (74,147) (122,627)
Repayment of lease liabilities EEMEaRE (56,653) (61,104)
Repayment of bank loans BEIBITER (2,000) (36,083)
Interest paid BERFE (59) (773)
Interest paid on lease liabilities HEBBZENHME (5,313) (7,096)
Net cash used in financing activities RETBE RS FE (138,172) (227,683)
Net increase in cash and cash equivalents RekERREBEEZ
B n%EE 153,063 54,532
Cash and cash equivalents at beginning of the HiflzH 4 RERBHEER
period 936,632 1,084,911
Effect of foreign exchange rate changes EXREH s ZE 12,235 (21,750)
Cash and cash equivalents at the end of the ~ B VZH4 RERES
period, representing bank balances and cash ~ HE » KKRBETEHK
Be 1,101,930 1,117,693

TECEFEPHEERS RAXRTEEABRLF
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
For the six months ended 30 September 2020

Vs BASIS OF PREPARATION

The condensed consolidated financial statements have been
prepared in accordance with Hong Kong Accounting Standard
(“HKAS”) 34 “Interim Financial Reporting” issued by the Hong Kong
Institute of Certified Public Accountants (the “HKICPA”) as well as
with the applicable disclosure requirements of Appendix 16 to the
Rules Governing the Listing of Securities on The Stock Exchange of
Hong Kong Limited.

1A. SIGNIFICANT EVENTS AND TRANSACTIONS IN THE
CURRENT INTERIM PERIOD

The outbreak of the 2019 Novel Coronavirus (“COVID-19”) and
the subsequent quarantine measures and travel restrictions
imposed in worldwide countries in early 2020 have had
negative impact to the global economy, business environment
and directly and indirectly affect the operations of the Group.

Regarding the business of the Group in Hong Kong and
Macau, with the travel restrictions imposed, number of tourists
visiting Hong Kong recorded as notably drop during the
current interim period and retail sales has been hit hard by the
COVID-19 outbreak. On the other hand, The Government of
Hong Kong Special Administrative Region (the “Government”)
has announced some financial measures and support for
corporates to overcome the impact arising from the pandemic.
As such, the financial positions and performance of the Group
were affected in different aspects, including decrease in
revenue in Hong Kong and Macau, and increase in government
grants in respect of COVID-19-related subsidies as disclosed
in the relevant notes.

While the retail market in the PRC has rebounded rapidly,
especially in the luxury industry, since the second quarter
of 2020. The increase in demand from the PRC market, has
created greater business opportunities for the Group, resulting
in higher revenue in the current interim period.

Oriental Watch Holdings Limited Interim Report 2020
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (Continued)
For the six months ended 30 September 2020

2.

PRINCIPAL ACCOUNTING POLICIES

The condensed consolidated financial statements have been
prepared on the historical cost basis except for certain financial
instruments, which are measured at fair values.

Other than additional in accounting policy resulting from application
of amendments to Hong Kong Financial Reporting Standards
(“HKFRSs”), the accounting policies and methods of computation
used in the condensed consolidated financial statements for the six
months ended 30 September 2020 are the same as those followed
in the preparation of the Group’s annual financial statements for the
year ended 31 March 2020.

Application of amendments to HKFRSs

In the current interim period, the Group has applied the Amendments
to References to the Conceptual Framework in HKFRS Standard and
the following amendments to HKFRSs issued by the HKICPA for the
first time, which are mandatorily effective for the Company’s annual
period beginning on or after 1 April 2020 for the preparation of the
Group’s condensed consolidated financial statements:

Amendments to HKAS 1
and HKAS 8

Definition of Material

Amendments to HKFRS 3 Definition of a Business

Amendments to HKFRS 9, Interest Rate Benchmark Reform
HKAS 39 and HKFRS 7

Except as described below, the application of the Amendments
to References to the Conceptual Framework in HKFRS Standards
and the amendments to HKFRSs in the current period has had no
material impact on the Group’s financial positions and performance
for the current and prior periods and/or on the disclosures set out in
these condensed consolidated financial statements.

AR S B B BRR ML (&)

BE —F_FFNA=1HIENEA

FTESHBE

AR A M MR TORIBE SE AR
HRAFEFEZE TERMTARID

I B PR 8 1 5 9RO A 2 (BT A 4 2 )
HERS BE-F-BFEAA=THILA
118 2 PR 5 A 75 SRR T PR 2 0t B R
HESERANAEERE —F-FF= A
St -BLEEZ FEABRRMAE K -

PE &R R A2 B FT A

AR HEE - ARENEUAEEHREA
BHS BRI B B R FI BB WA A R AR
2 EBMBEE A MAER I3 2 TR
ARAR-E-BEMA— AR GHEE
AR 2 A o TSV BB BT I RA ER 2
5T

EEGHERE1RR BERZER
FEBGEL
E8IUEFTA)

BEMEHMEER Ey
FIW|UEFTA)

BB BREER MEREENE
FO - BAEGER
FIRNEEMBIMSE
HERIE 7R (EFTAK)

BT XArES - RARREREENBRE
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (Continued)
For the six months ended 30 September 2020

2.

PRINCIPAL ACCOUNTING POLICIES (Continued)

Impact of application on Amendments to HKAS 1 and HKAS 8
“Definition of Material”

The amendments provide a new definition of material that states
“information is material if omitting misstating or obscuring it could
reasonably be expected to influence decisions that the general
purpose financial statements make on the basis of those financial
statements, which information about a specific reporting entity.”
The amendments also clarify that materiality nature or magnitude
of information, either individually or in combination with other
information context of the financial statements taken as a whole.

The application of the amendments in the current period had
no impact on the condensed consolidation financial statements.
Changes in presentation and disclosures on the application of the
amendments, if any, will be reflected on the consolidated financial
statements for the year ending 31 March 2021.

REVENUE AND SEGMENT INFORMATION

The Group’s operation is principally sales of watches. The Group’s
revenue represents consideration received or receivable from sales of
watches.

Information reported to the executive directors of the Company,
being the chief operating decision maker, for the purpose of resource
allocation and assessment of segment performance is analysed
based on the geographical markets of the goods sold.

Since the year ended 31 March 2020, with the growth in the
businesses of the Group in the PRC and Macau, the operating results
of these jurisdictions are separately reported to the management.
Prior period segment information have been represented to conform
with the current period presentation.

Specifically, the Group has four operating segments, being (a) Hong
Kong, (b) the PRC, (c) Macau and (d) Taiwan, which is also the basis
of organisation of the Group for managing the business operations.
No operating segments identified by the chief operating decision
maker have been aggregated in arriving at the reportable segments
of the Group.
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (Continued)
For the six months ended 30 September 2020

3. REVENUE AND SEGMENT INFORMATION (Continued)
Sales of watches (revenue recognised at a point in time)

For sales of watches, revenue is recognised when control of the
goods has transferred, being at the point the customer purchases
the goods at the retail shop. Payment of the transaction price is due
immediately at the point the customer purchases the goods.

All sales contracts are for periods of one year or less. As permitted
under HKFRS 15, the transaction price allocated to these unsatisfied
contracts is not disclosed.

The following is an analysis of the Group’s segment revenue and
results by operating segments:

AR S B B BRR ML (&)

BE —F_FFNA=1HIENEA

WERDBER(E)
HEER(KBERE-RKEHER)

MHEERN S - WEREmENEEER
(EFPREEEBEERNRRHE)ER - 2P
BEERNKREAENRXNRZHER -

FREHERNE AP —FREERMR - RIEE
B GRS ERFE 165K TR - WEKEM
EARBHEN X 5B -

AT BAEBIZEED 2R &5 2 2o 8 da & 2%
BT

Segment revenue —

recognised at
a point in time

Segment profit

AEE — REHER 2 EBRE
Six months ended Six months ended
30 September 30 September
BEAB=1TRHLAXEA BENAB=1TRHLAXEA
2020 2019 2020 2019
—B-EF —ZE-NF —EETF —ZE-hEF
HK$°000 HK$’000 HK$’000 HK$’000
FET FET FET FET
Hong Kong B 366,000 621,484 (11,991) 71,442
The PRC elle 953,914 458,785 127,210 32,115
Macau JEPY 39,402 83,377 (2,793) 9,010
Taiwan e 94 4,149 (7,121) (31,823)
1,359,410 1,167,795 105,305 80,744
Unallocated other income AOMEAMKA 7,306 8,209
Unallocated other gains and &% B Hfth Y 25 &
losses =] 799 (1,210)
Unallocated corporate ROMPERT
expenses (15,685) (13,359)
Interest on bank loans HRITERFE (59) (773)
Share of results of JEMREE NF 2
associates E5 5,113 3,410
Share of result of a joint EBiE—HEaERF
venture ZEE (149) 292
Profit before taxation Bk T4 A1 g ) 102,630 77,313

ZEPHEERE RAIRTEBERLF
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NOTES TO THE CONDENSED CONSOLIDATED B4R a MERERME#E)
FINANCIAL STATEMENTS (Continued)

For the six months ended 30 September 2020 BE T _FFAHA=1THINEA

3. REVENUE AND SEGMENT INFORMATION (Continued) 3. WERDEBER ()
Sales of watches (revenue recognised at a point in time) HEERXR(WERE —BREYER) (&)
(Continued)
Segment profit represents the profit before taxation earned by DEHEFIEERBRITERZ A D /L &K
each segment without allocation of finance costs from bank loans, N EEBMEATAR—HEERAZEERR
share of results of associates and a joint venture and unallocated DEEAMBA « ROREMK S REBRARSD
other income, unallocated other gains and losses and unallocated e b 2 5 = 2 157 T & 5 3B B B Bk B Al &
corporate expenses. Unallocated corporate expenses include F o ROBAEEMASL BIEZEAMME - E5D
auditor’s remuneration, directors’ remuneration and operating SUAREESENRZEERY o WA AE
expenses of inactive companies. This is the measure reported to EEFEEERRERE RS KERKE T EHED
the chief operating decision maker of the Group for the purposes of HEZFFEAR °

resources allocation and performance assessment.

All segment revenue is generated from external customers for both B ERfE 2 P A 3 B s A R B INER & = o
periods.
The following is an analysis of the Group’s assets and liabilities by NTAREREZEES ISP 2 EERBED
operating segments: ik
Segment assets Segment liabilities
DEEE DEEE
30 September 31 March 30 September 31 March
2020 2020 2020 2020
—EEF —TEF —E-EF —E-TF
hB=+H =A=+—H” hB=+H =A=+—H”
HK$°000 HK$’000 HK$°000 HK$’000
FET FET FET FET
Hong Kong B 989,339 977,166 431,469 311,958
The PRC H 440,489 351,958 132,947 51,049
Macau R 76,609 85,570 23,334 24,431
Taiwan =0 17,223 24,984 550 668
Segment total D EL 4B 1,523,660 1,439,678 588,300 388,106
Unallocated FoE 1,226,647 1,073,943 68,766 42,229
Consolidated total 4RA KRR 2,750,307 2,513,621 657,066 430,335
The segment assets by location are the same as by location of REEMEME S 2B EERZHERERT
markets of the goods sold. Bz EEDEMRR -
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NOTES TO THE CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS (Continued)
For the six months ended 30 September 2020

4A. OTHER INCOME

Interest income from bank
Interest income from rental deposits

Government subsidies
Others

RITHBHA
HERESNBUWA
IR 16 B

Hit

During the current interim period, the Group recognised government
subsidies of HK$10,814,000 which mainly related to Employment
Support Scheme provided by the Hong Kong government in
respect of COVID-19-related subsidies. In addition, the Group
recognised government subsidies of HK$20,000 (six months ended
30 September 2019: HK$3,438,000) in respect of unconditional
subsidies received for subsidising the Group’s business in the PRC.

ERAR S M RRMEE)
HE-FE-_FFNA=TFAINEA

4A. HWBA

Six months ended

BEAA=+THLEAER
30 September 30 September

2020 2019

S S —T-nf
AA=+H AA=TH
HK$’000 HK$000
FRT FHT
7,306 8,209

970 1,110
10,834 4,548
1,540 2,468
20,650 16,335

KA EERE - AEBE R 201978 AR = H 18
A AL MR BT A BN 10,814,000 7T © %7
A ZHBFBBRNAMREZ(RRE]FEAR
B tih AEEBBERABHASEERRE
TS UCE 2 A& 1 178 B) 1 SR BUT 7 B) 20,000 78
TLEEZZE—AFAAZTHIEANEA:
3,438,000 7T) ©

TECEFEPHEERS RAXRTEEABRLF

15



16

NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (Continued)
For the six months ended 30 September 2020

4B. OTHER GAINS AND LOSSES

Impairment loss under expected credit loss
model, net of reversal

Impairment loss recognised in respect of
— Property, plant and equipment
— Right-of-use assets

Loss on disposal/written-off of property, plant
and equipment

Net gain (loss) arising on financial assets at
FVTPL

Net (loss) gain arising on derivative financial
instruments at FVTPL

Gain on redemption of debt instruments at
FVTOCI

Net foreign exchange losses

Oriental Watch Holdings Limited Interim Report 2020

4B. HWHEKEE

R AR S B R AR M RE ()

BE_F_FTFNA=1THINEA

Six months ended

BEAB=1TRHILLAEA

30 September

30 September

2020 2019
—E-EF —ZE-NEF
hB=+H HA=+H

HK$’000 HK$’000
FET FET
EHEEEBEREX T ZRERIE
($0Br#ER ) (2,864) (616)
P T S ERER ZREEE
— W WRREHE (2,813) =
— FREEE (16,592) =
e M E - K RRE
ol =] (1,189) (6,301)
BRATEFABSZEREEES
2 W (BER)FE 2,222 (1,576)
BAFEFABEZTESHIA
EAz (BB WS FHE (218) 386
EORAFEFAEMEZEKE Z
BB TRz 39 20
HNE 5 1E R FR (55) (738)
(21,470) (8,825)




NOTES TO THE CONDENSED CONSOLIDATED &R a M EHRRME#E)

FINANCIAL STATEMENTS (Continued)

For the six months ended 30 September 2020 2T —FTFANA=+HIANEA

5. PROFIT BEFORE TAXATION 5. FRBE A 5 F

Six months ended

BEALA=Z+THLEXREAR
30 September

30 September

2020 2019
—B-EF —ZE-NF
hA=+H hA=+H
HK$°000 HK$’000
FET FET
Profit before taxation has been arrived at after B &R R 28 -
charging:
Depreciation of property, plant and equipment  #1% - #E R REZIFE 16,160 11,900
Depreciation of right-of-use assets CREEEZNE 53,737 66,282
Allowance for slow-moving watches T T SR 8,060 46,248
Short-term lease payments MHRENIE 637 6,735
6. INCOME TAX EXPENSE 6. FIEBMAX
Six months ended
BEAA=+tHLEXEA
30 September 30 September
2020 2019
—E-EF —ZT—-NF
hB=+H HAZ=Z+H
HK$’000 HK$’000
FET FET
Current tax: NEARRIA -
Hong Kong B 3,213 11,236
PRC Enterprise Income Tax PR EER 33,270 3,332
Other jurisdictions Htb e EER - 1,142
Withholding tax on dividend income from B R AIIREMA Z
associates FEIR 1,671 420
Withholding tax on dividend income from —FENBAFREMAZ
a subsidiary BB 6,043 -
44,197 16,130
Deferred taxation charge EERHEL L 825 753
45,022 16,883

TECEFEPHEERS RAXRTEEABRLF 17



NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (Continued)
For the six months ended 30 September 2020

6. INCOME TAX EXPENSE (Continued)

On 21 March 2018, the Hong Kong Legislative Council passed The
Inland Revenue (Amendment) (No. 7) Bill 2017 (the “Bill”) which
introduces the two-tiered profits tax rates regime. The Bill was signed
into law on 28 March 2018 and was gazetted on the following day.
Under the two-tiered profits tax rates regime, the first HK$2 million
of profits of the qualifying group entity will be taxed at 8.25%, and
profits above HK$2 million will be taxed at 16.5%. The profits of
group entities not qualifying for the two-tiered profits tax rates regime
will continue to be taxed at a flat rate of 16.5%, after setting off of
tax losses brought forward, if any.

Hong Kong Profits Tax is calculated at 8.25% on the first HK$2
million of the estimated assessable profits for the qualifying group
entity and at 16.5% on the estimated assessable profits above HK$2
million for both periods.

Under the Law of the PRC on Enterprise Income Tax (the “EIT Law”)
and Implementation Regulation of the EIT Law, the tax rate of the
PRC subsidiaries is 25% for both periods, after setting off of tax
losses brought forward, if any.

Under the EIT Law, withholding tax with tax rate of 5% or 10% is
imposed on dividends declared in respect of profits earned by PRC
subsidiaries from 1 January 2008 onwards. As at 30 September
2020, deferred tax liabilities of HK$7,162,000 (31 March 2020: Nil)
has been provided for in full in respect of the temporary difference
arising from the undistributed profits earned by the PRC subsidiaries
from 1 January 2008 onwards as the directors of the Company
consider that these subsidiaries will continue to distribute dividend
in the foreseeable future. As at 31 March 2020, deferred tax had
not been provided for in respect of temporary differences arising
from the undistributed profits earned by the PRC subsidiaries of
HK$168,748,000 as the Group is able to control the timing of the
reversal of the temporary differences and it is probable that the
temporary differences will not reverse in the foreseeable future.

Taxation in other jurisdictions is calculated at the rates prevailing
pursuant to the relevant laws and regulations.
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R AR S B R AR M RE ()

—FFANA=THIENEA

FEHimM= (&)

RZZBE—N\EZA=-+—8 BB LZEB
CONTERBUERT) (B7H) EHERIE
BIEZR])  ZIEHIERS| AFSB AT o 32
EHERR T \F=A=-+/\BEEXAE
A YREBARFRLETE - BEFEHR
HH - AEREBEEEKHE 2,000,000 T
i 1% 8.25% 2 B R BANTITH - Wi%iZ16.5%
2 TR 4R 2,000,000 % 7T A £ F 2 BiIE o
TEFEHMATEE 2 EEETE M BER
WIHEENTEEREZ (WA ) BEEIRE TR E
16.5% T &

& B R E 8 M (E B A & 2,000,000
BT ERBURE AL 8.25% 2 R BME S
FER - W #5R16.5% < B R 492,000,000
ETCA E b ETERBUE R 2 BAEFISH -
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (Continued)
For the six months ended 30 September 2020

1o DIVIDEND

During the current interim period, a final dividend of 8.0 HK cents
per share, totalling HK$45,629,000, in respect of the year ended 31
March 2020 (2019: 8.0 HK cents per share, totalling HK$45,629,000)
and a special dividend of 5.0 HK cents per share, totalling
HK$28,518,000, in respect of the year ended 31 March 2020 (2019:
13.5 HK cents per share, totalling HK$76,998,000) were approved at
the annual general meeting held on 21 August 2020.

On 25 November 2020, the directors resolved to declare an interim
dividend of 2.8 HK cents per share, totalling HK$13,646,000 in
respect of the six months ended 30 September 2020 (2019: 2.8 HK
cents per share, totalling HK$15,970,000) and a special dividend
of 9.2 HK cents per share, totalling HK$44,837,000, in respect of
the six months ended 30 September 2020 (2019: 8.7 HK cents
per share, totalling HK$49,621,000), to be paid in cash to those
shareholders whose names appear on the Company’s register of
members on 11 December 2020. The total amounts of dividend is
determined based on the number of ordinary shares after share-
bought back as disclosed in note 19.

8. EARNINGS PER SHARE

The calculation of the basic and diluted earnings per share
attributable to owners of the Company is based on the following

AR S B B BRR ML (&)

—EFANA=THIENEA

KRB

RAFREHE  ER_Z_TFENA=-1+—H
BAOZRRAEFAS LI EREHEE_T =
TEZA=Z+—BILEEZRHARE ELHXSO
Bl - B 45,629,000 TT(— T — L4 ¢

A% 8.0l - :.,\45629000,%75)&%&*
TE_TE=-ZA=+—HIEEE 2RI

f% 5.0l - & $£28,518,0005 7T (=& — jL
F : FR13.5%1lL - £#£76,998,000%7T) °

R-ZE-_ZTF+—A=-+HHE  EFHRER
HE-_Z-_TFHhA= +E¢/\1IHZEPHHH5<
B ER2.8%8 1l - & $£13,646,000/8 L(=
—NE: FR28E - ;./\15970000/%
E)L/(&ﬁ 7—7£|Ejlﬁ +E|Jk/\1.ﬂ
2RI E B2 L - & 44,837,000
BT —hhF: FR87BEWNL & #
49,621,000 L)  FHIR B UIR SRS F
RZEBE_EF+_A+—HRBIARFBRRE
MZBEE - REBBEIIIREMNTZI9OMBER
CIER M E LR BB METE -

BREF

AR AEE ARG SRER RSB RIE
AT BURE 3

data:
Six months ended
BZENAA=+AHLEKREA
30 September 30 September
2020 2019
fLH =t+H HhAZ=Z+H
HK$°000 HK$’000
FAET FET
Earnings BF|
Earnings for the purposes of basic and diluted 5T E &M EA L #HEZE T
earnings per share (profit for the period ZRBA(RREHEE AL
attributable to owners of the Company) BRAEF) 58,096 61,724

TECEFEPHEERS RAXRTEEABRLF 19



20

NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (Continued)
For the six months ended 30 September 2020

8. EARNINGS PER SHARE (Continued)

Number of shares %15 & B

Weighted average number of ordinary shares AEERERAREERF 2
for the purpose of basic and diluted earnings T mAR AE T 8

per share

The diluted earnings per share for both periods has not included the
effect from the Company’s share options because the exercise prices
of the share options are higher than the average market price of the
shares of the Company.

9. MOVEMENT IN PROPERTY, PLANT AND EQUIPMENT AND
RIGHT-OF-USE ASSETS

During the six months ended 30 September 2020, the Group
incurred expenditure of HK$20,150,000 (six months ended 30
September 2019: HK$36,813,000) to acquire property, plant
and equipment for its operation. During the six months ended 30
September 2020, the Group disposed of certain property, plant and
equipment with carrying amount of HK$1,189,000 (six months ended
30 September 2019: HK$6,301,000) resulting in a loss on disposal/
written-off of HK$1,189,000 (six months ended 30 September 2019:
HK$6,301,000).

As at 30 September 2020, the Group has pledged certain land and
buildings with an aggregate carrying value of HK$83,243,000 (31
March 2020: HK$84,340,000) to a bank to secure the bank loan
facilities granted to the Group.

During the six months ended 30 September 2020, the Group entered
into several new lease agreements and lease renewal for the use
of shops and office premises with lease terms ranging from 1 to 6
years. The Group is required to make fixed payments. Upon entering
into new lease agreement, the Group recognised right-of-use
assets of HK$139,291,000 (six months ended 30 September 2019:
HK$51,891,000) and lease liabilities of HK$138,026,000 (six months
ended 30 September 2019: HK$51,545,000), which constitutes non-
cash transactions.
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R AR S B R AR M RE ()

—FFANA=THIENEA

BREBRE)
Number of shares
R&OHAE
30 September 30 September
2020 2019
SE L —E-NE
hA=+H hA=+H
570,358,224 570,358,224

9 8] 28 ) PO 4 B 5 20 R 0 B 4 AN X B B AR
HewE RAZBREZTRESRARAT
Bty 2 FH™IE -

M¥E - BERRBUREREEEZED

HE-_Z-_ZTZFAA=ZTHILAEA &£
lfziszﬁzo,wo,oooﬁén(ﬁif?fn
FRA=Z+HIEAMEA : 36,813,000 7T ) A
Mﬁzﬁﬁmi BERLBEEEERR - BZ
—E-EFNAZTHIEANER AEBEH
ERMEEA1,189,000/ T2 & T ¥ % -« #
BRREBEERE_E-AFAA=THILANE
A 16,301,0008 ) E£EHE MIEERE
1,189,000 t(BEZ=_E—LFNLA=1+HI
AR :6,301,00087T) °

RZZ_ZTFALA=Z+H  AEEDAERTE
48 BR T {8 /5 83,243,000 B T (Z 2 =T F =
A=4+—8 :84,340,000# 7T ) 7 & T+ &
BF UEALASEERRBITERSRE 2K
o

HE_Z-_TFNLAZ+THILNER  A£H
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ERNFHHERBLEERE - AEEEY
NEEMK RETLHAERHE  A5EE
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (Continued)
For the six months ended 30 September 2020

9:

MOVEMENT IN PROPERTY, PLANT AND EQUIPMENT AND
RIGHT-OF-USE ASSETS (Continued)

During the six months ended 30 September 2020, certain lessors
of the retail shops provided rent concessions to the Group through
rent reductions ranging from 1 month to 2 months and concluded
the changes in lease payments constitute lease modifications. As a
result, during the six months ended 30 September 2020, reduction
of the Group’s lease liabilities of HK$7,883,000 and a corresponding
adjustment of the same amount to the right-of-use assets were
recognised (six months ended 30 September 2019: Nil).

In addition, the Group reassesses whether it is reasonably certain
to exercise an extension option, upon the occurrence of either
a significant event or a significant change in circumstances that
is within the control of the lessee. During the six months ended
30 September 2020, a retail shop had been renovated which is
considered as triggering event resulting in an addition of the Group’s
lease liabilities of HK$18,336,000 and a corresponding adjustment
of the same amount to the right-of-use assets was recognized (six
months ended 30 September 2019: Nil).

Impairment assessment

As a result of the changes in the current economic environment
related to the COVID-19 pandemic, the Group is experiencing
negative conditions for its operation in Hong Kong and Macau
including decreased revenues that indicate that the relevant property,
plant and equipment and right-of-use assets may be impaired.
During the six months ended 30 September 2020, as certain retail
shops in Hong Kong and Macau incurred operating losses, the
management of the Group concluded there was an indication for
impairment and conducted impairment assessment on recoverable
amounts of property, plant and equipment and right-of-use assets of
relevant retail shops. The Group estimates the recoverable amount
of these retail shops, each representing an individual cash generating
unit (“CGU”), to which the asset belongs when it is not possible to
estimate the recoverable amount individually. The recoverable amount
of CGUs has been determined based on a value in use calculation.

Based on the result of the assessment, management of the Group
determined that the recoverable amount of a retail shop is lower
than the carrying amount. As a result, an impairment loss of
HK$2,813,000 and HK$16,592,000 has been recognised related to
property, plant and equipment and right-of-use assets, respectively
of that retail shop (six months ended 30 September 2019: Nil).

BEiENS

B F—

OF

TEPHER

SRR MR ()

—EFANA=THIENEA

M BBERRBURCAREEZRE(F)

F%i_?_vinﬂ +HIEAER - EF

TEEZHAASZBRE —E2MEA ZHEM
MASERHESHZE  WELHEENRKZE
HERAEEE - At REE_T-TFA
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (Continued)

For the six months ended 30 September 2020

10. INVENTORIES

Watches
Accessories and parts

11. TRADE AND OTHER RECEIVABLES

Trade receivables
Less: Allowance for credit losses

Property rental and other deposits
PRC value-added tax recoverable
Advances to suppliers

Other receivables and prepayment
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Fik
FC i R R4

B 5 W AR

R EEBERE

mEHS REMERS
AR = B (E

[F) 14 8 P A 0

R AR S B R AR M RE ()

BE—F_FFNA=1HIENEA

10.

11.

Ho A 8 W BR R N TR 5RIR

7
30 September 31 March
2020 2020
—B-EF —ZTHF
hBA=+H = E =g
HK$’000 HK$’000
FHT T
683,325 780,556
20,708 18,137
704,033 798,693
B 5 RHEMERERR
30 September 31 March
2020 2020
ZEDERF —E_THF
hA=+H =A=+—8H
HK$’000 HK$’000
FET FAET
194,097 83,835
(5,949) (2,959)
188,148 80,876
23,300 17,566
2,311 2,528
2,568 6,790
3,350 4,995
219,677 112,755




NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (Continued)
For the six months ended 30 September 2020

11. TRADE AND OTHER RECEIVABLES (Continued)

The Group maintains a general credit policy of not more than 30 days
for its retails sales in department store and wholesale customers.
Sales made to retail customers are mainly made on a cash basis. The

ERAR S M RRMEE)
HE-FE-_FFNA=TFAINEA

1. ESREMBERYIRRGE)

AEEHERERARTEHERBMBERFPETT
THBIOBAZ-—REERK - TERFHE
TEURSET - U T RE S EUERRCNER

following is an aged analysis of trade receivables net of allowance for EEEEEFE) RERERIREZAHZRE

credit losses presented based on the invoice date at the end of the

reporting period:

Age
0 to 30 days
31 to 60 days
61 to 90 days
Over 90 days

12. TRADE AND OTHER PAYABLES

Trade payables

Payroll and welfare payables

Commission payables

Renovation work payables

PRC value-added tax and other taxes payables
Advertising fee payables

Property rental fee payables

Other payables

Accrued expenses

DT

30 September 31 March
2020 2020
—ECEHF —ETHF
hA=+H =A=+—8
HK$’000 HK$’000
FHET FET
0Z30H 182,462 61,106
31Z60H 5,453 19,770
61290 H 131 =
90 B IA F 102 =
188,148 80,876

12. ESRHEHMEMERR
30 September 31 March
2020 2020
—EEF —TTF
hA=+H —A=+—H
HK$°000 HK$'000
FET FET
B FEMNERR 88,207 26,168
e TE REF 20,973 15,648
FEfHA € 31,490 25,886
JE BT TIRAR X 6,060 1,430
FEfT B ER R E M 24,948 1,230
ENESE 73 613
EmERS 5,235 1,916
HAub R R 13,959 10,883
FEFTE A 7,630 3,000
198,575 86,774
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NOTES TO THE CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS (Continued)
For the six months ended 30 September 2020

12. TRADE AND OTHER PAYABLES (Continued)

The following is an aged analysis of trade payables presented based
on the invoice date at the end of the reporting period:

Age
0 to 60 days
61 to 90 days
Over 90 days

Contract liabilities

Contract liabilities on sales of watches

fRklie
0Z60H
61290 H
90 BLAL

HEFHRZANMAR

Contract liabilities represent receipts in advance for sales of watches,
giving rise to contract liabilities until revenue is recognised.
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BE_F_FTFNA=1THINEA

12. EFRHEHMENKRRE)

NTREZENRRRE2HRMAREREZAHRZ

5 2 BREC DA
30 September 31 March
2020 2020
—EIEEF —ETF
hA=+AH = F =18
HK$’000 HK$’000
FET FAET
87,809 25,088
144 52
254 1,028
88,207 26,168

AHEE

30 September 31 March
2020 2020
—EEF 2 THF
hBA=+H =A=+—H
HK$’000 HK$’'000
FET FET
6,383 4,366

AREEREHEER 2R

BEEEWRRARIL -

RE HEEAK



NOTES TO THE CONDENSED CONSOLIDATED iR a M EHRRME#E)

FINANCIAL STATEMENTS (Continued)

For the six months ended 30 September 2020 2T —FTFANA=+HIANEA

13. BANK LOANS 13.

During the six months ended 30 September 2020, the Group had no
new bank loan raised (six months ended 30 September 2019: Nil)
and made the repayments of bank loan amounting to HK$2,000,000
(six months ended 30 September 2019: HK$36,083,000).

14. SHARE CAPITAL 14.
Ordinary shares of HK$0.10 each HRAEECI0HB T LBR
Authorised: ERE ¢

At 1 April 2019, 30 September 2019, R=ZZT—NAFWUWA—H -
1 April 2020 and 30 September 2020 —T-hFNAA=+H"

“E-TFWPA—ABR
—ETFNA=1H

Issued and fully paid: BEETRAR
At 1 April 2019 and 30 September 2019, RZZE-hAFMWA—H -
1 April 2020 and 30 September 2020 —T-hFNALA=1+H"

—E-BEMA-AR
—E-TEAASTA

RITEN

RBE-_T-_FTFAA=1THILAEA &
EEVTEFEETEREEZE-_ZT—LFAI
A=+HIEARMEAR : T) REEBERITER
2,000,000 T(BE=S—hENLA=+HI
7~ME A : 36,083,000 7T) °

[
Number
of shares Amount
R&oOHAE BE
HK$’000
FET
1,000,000,000 100,000
570,358,224 57,036

FHRHEXERSE RAXRTEEEARLF
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NOTES TO THE CONDENSED CONSOLIDATED ffB4&a MERKRME2E)

FINANCIAL STATEMENTS (Continued)

For the six months ended 30 September 2020 HE T _FFNA=+HIANEA

15. SHARE-BASED PAYMENT TRANSACTION 15.

The Company has share option schemes for eligible directors,
employees, consultants, customers, suppliers or advisors of the
Company or a company in which the Company holds an interest or a
subsidiary of such company.

(i) 2003 Share Option Scheme

Pursuant to an ordinary resolution passed at the Company’s
special general meeting held on 3 November 2003, the
Company adopted a share option scheme (the “2003 Share
Option Scheme”). The 2003 Share Option Scheme was valid
for a period of ten years commencing on the adoption date on
3 November 20083.

Details of specific categories of options are as follows:

Number of share

Date of grant options granted Exercisable period

B A EREBRERE WTEHE

6 April 2011 (note a) 32,300,000 6 April 2011 to

—T——FMmAKRHAH (note a) 5 April 2021
(Ktita) (Kiita) —ZT——FWANAE

—ZT--%MAAA
29 August 2011 23,000,000 29 August 2011 to
—T——%)\AZ+hAH 28 August 2021

—Z——F/\AZtNRZE
“E--FAAZt+N\H

Note a: The number of shares under the outstanding
options and the exercise price have been adjusted
upon the bonus issue of shares in July 2011 on
the basis of one new ordinary share for every five
ordinary shares held.
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MR R/RERZNRRXS

ARABARBZAERES &S  BEH -
BP  HEBAAAARLRRFTERRZA
Bl AR Z B ARRE BREE

() Z=ZZ=FERETE

REARRAR_ZZ=F+—-—HF=F#
TZEREHIARE BB EBRE
& ARBRA-RBRETE(=F
TFBRESE]) —ET=FBK
B EAEMNBS ST =F+—A=
BERR T FHRAER -

B E BRI Z R B AT
Original exercise Adjusted exercise

price per share price per share

RESRITEE KARSRITEE

HK$4.1378 7T HK$3.44 8T
(note a)
(Hieta)
HK$4.807% 7T N/A i A

Mita RITEERE AR T 2 D
BRTRECER T ——
FLASHE R BRE
IR — SR B A 2 B IR
AR (E L o



NOTES TO THE CONDENSED CONSOLIDATED &R a M EHRRME#E)

FINANCIAL STATEMENTS (Continued)

For the six months ended 30 September 2020 2T —FTFANA=+HIANEA

15. SHARE-BASED PAYMENT TRANSACTION (Continued) 15.
(i) 2003 Share Option Scheme (Continued)

The following tables disclose movements of the Company’s
share options held by directors, employees and consultants
during the six months ended 30 September 2020 and 30
September 2019:

Share options granted on 6 April 2011

Number of

share options

outstanding at

1 April 2019

R=ZB-1#F

mA—H

Categories of participants 2 g EE R RITEZBRESR

Directors of the Company KATIES 11,520,000
Other employees Hibg8 14,400,000
Consultants (note b) B (HiEb) 5,640,000

DR ABERZNARRS (Z)
() =—"SS=FEREFEE)

TREBENRBEE_Z_ZTFHA=1H
M—ZT-—hFAA=+HILNERRE
E EERERBEZARARBREZ
bk

REZB——FEARNAREHZBRE

Number of

share options

outstanding at

30 September 2019,

31 March 2020 and

30 September 2020

R-E-h#F

AA=1+H -

- St 33

=A=+-AH

Forfeited during kR-—ZE-EF
the period AA=+H
HrERW RTEZBRERE

= 11,620,000
— 14,400,000
(3,000,000) 2,640,000

Total et 31,560,000

(3,000,000) 28,560,000

Share options granted on 29 August 2011

Categories of participants SEEER

Other employees HiEE
Consultants (note b) EER(AaEb)

Note b: The share options were granted to consultants
for services rendered in exploring investment
opportunities for the Group.

REB-——FNAZTABERBZBERE

Number of share options
outstanding

at 1 April 2019,

30 September 2019,
31 March 2020 and 30
September 2020
R-ZB-NEWNA—-A -
ZE-NFEAA=tH-
—E_EF=A=1+—H
R=B-ZEFHhA=tH
RITEZEREZR

18,000,000
5,000,000

23,000,000

Hiztb - BEGETRTER - FRE
REEBEZRERERS R
HIRH 2 ¥R

FHRHEXERSE RAXRTEEEARLF
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (Continued)
For the six months ended 30 September 2020

15.

SHARE-BASED PAYMENT TRANSACTION (Continued)

(U]

(i)

2003 Share Option Scheme (Continued)

The 2003 Share Option Scheme expired on 2 November 2013.
The options could be exercised by the participants at any time
during the option exercisable period and notwithstanding that
the 2003 Share Option Scheme had expired.

No option was exercised under the 2003 Share Option Scheme
during the six months ended 30 September 2020 and 30
September 2019. During the six months ended 30 September
2019, 3,000,000 options (six months ended 30 September
2020: Nil) under the 2003 Share Option Scheme were forfeited.

2013 Share Option Scheme

Pursuant to an ordinary resolution passed at the annual general
meeting of the Company held on 13 August 2013, a new share
option scheme was adopted with effect on 3 November 2013
(the “2013 Share Option Scheme”) after the expiry of the 2003
Share Option Scheme. The 2013 Share Option Scheme will
remain in force until 2 November 2023.

No option was granted, exercised or lapsed under the 2013
Share Option Scheme during each of the six months ended 30
September 2020 and 30 September 2019 since its effective
date on 3 November 2013 and there was no outstanding share
option as at 30 September 2020.

During the six months ended 30 September 2020 and 30 September
2019, no share-based payment expense was recognised in relation

to share options granted by the Company.
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(U]

(i)

BHEZ

—RE-FERESE(E)

SETCEBREHEN-T =%
+—A-HE® - BE-TT=EBR

REETEIBEEm - 2 EE DRI R B
1T HARIBE R 1T (R R AR AE -
BE_ZT_ZFAA=F+HR-_FT— j‘L

FARA=ZTHIEAEAA @ HEER
RE-—TT=FERETBETE - Eiz
E_Z-NAFEAA=THLENEAR
3,000,000 FEREEHEZE-T=_ZTF I
A=+HIEAER : @BE_FZT=F
BRRiERT BT 80 -

—E-C-FBRERS

BEARNANR-_ZE—=F\A+=0£
AZBERBEAECLBBZ TERE
X RIS -FEREASERE
R-TB—=F+—A=—A4 Kk FER
ErE(( =R EE )%
By e —S—ZFEBREAEE—HEA
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (Continued)
For the six months ended 30 September 2020

16. FAIR VALUE MEASUREMENT OF FINANCIAL INSTRUMENTS

Fair value of the Group’s financial assets and financial
liabilities that are measured at fair value on a recurring basis

Some of the Group’s financial assets and financial liabilities are
measured at fair value at the end of the reporting period. The
following table gives information about how the fair values of these
financial assets and financial liabilities are determined (in particular,
the valuation technique(s) and inputs used), as well as the level of
the fair value hierarchy into which the fair value measurements are
categorised (Levels 1 to 3) based on the degree to which the inputs
to the fair value measurements are observable.

o Level 1 fair value measurements are those derived from quoted
prices (unadjusted) in active market for identical assets or
liabilities;

o Level 2 fair value measurements are those derived from inputs

other than quoted prices included within Level 1 that are
observable for the asset or liability, either directly (i.e. as prices)
or indirectly (i.e. derived from prices); and

o Level 3 fair value measurements are those derived from
valuation techniques that include inputs for the asset or liability
that are not based on observable market data (unobservable
inputs).

ERAR S M RRMEE)
HE-FE-_FFNA=TFAINEA

16. ERTAZAFEFE

BEREERNAVEHBZAEEOMEE
REMAMZATE

AEEETEREENSRAB AR 2B RER
AHERE - TREJIEHENNEEZSTER
BEReRMBBEZAFECGCERMER 2MH
ERMEBABE)  ARQFEFEERRA
FEAEZOABBZUBEREETORL
ANFEREBERNEIF)ZER -

. FIRAFEFEEHREEREER
BTG RECREHB)MELE

. F2RATEAEEEEEFIRAT
EEMRER) S (NAEEEE)
BEASzEERA B ABEGRER
SMFRELE R

. FIR AT EFEREEALFREER

MiEmEBEZEELRERAREGE
BIEMSRAE) 2 MERMMEELSE -

TECEFEPHEERS RAXRTEEABRLF
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (Continued)
For the six months ended 30 September 2020

16. FAIR VALUE MEASUREMENT OF FINANCIAL INSTRUMENTS
(Continued)

Fair value of the Group’s financial assets and financial

EE S E e )
BE-FE-_FFNA=TFAINEA

16. SWMIAZATEFEE)

BREMEEUQATEABZAKEERMEE

liabilities that are measured at fair value on a recurring basis EREmaEzAFRE(E)
(Continued)
Fair value as at
ALER Valuation
30 September 31 March Fair value technique(s)
Financial assets 2020 2020 hierarchy and key input(s)
SREE =t et 243 ZBRIEE AVERE RERORIEBAZE
AB=1H =A=1+-8
HK$'000 HK$'000
FET FET
() Equity instruments at FVTOCI — equity securities — 36 Level 1 Quoted bid prices in an active
listed in Hong Kong market
() BATEFAHMZEARGZBRATA — REE LT 1 RRTISMEEAE
ZRAES
(i) Equity instruments at FVTOCI — unlisted investments 3,676 3,175 Level 2 Quoted market prices provided
by brokers which are financial
institutions (note)
(i) BATEFAEMZEANGEIBRATA — FEHRE F28 EREL 2 e BRI THRE
(hit)
(iii) Debt instruments at FVTOCI — listed debt securities 9,281 10,926 Level 1 Quoted bid prices in an active
in overseas market
(i) BATEFAEMEPANGZEBIE — RENED 18 BRTSMECEANE
2 ERES
(iv) Debt instruments at FVTOCI — unlisted debt 4,067 6,240 Level 2 Quoted market prices provided
securities by brokers which are financial
institutions (note)
(iv) RATEFALMEZENGEZEBEIA — FEmER 21 EREL S REBRACTISRE
& (hit)
(v) Financial assets at FVTPL — listed investments, 2,548 15,871 Level 1 Quoted bid prices in an active
equity securities listed in Hong Kong and overseas market
V) BRATEHAEGZCEREE — FTRE REBR ERE ERMBHAEEANE
BN ET 2R E 5
Financial liabilities
tRAE
(i) Derivate financial instruments at FVTPL 10,991 10,991 Level 3 Black-Scholes option pricing

() BAFEFABREZNTEEHRTA

Note: Quoted market prices provided by brokers which are financial
institutions represent the fair values of the respective funds,
based on the observable quoted prices of the underlying
investments in active market.
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model and significant
unobservable input: Volatility
of 28% Dividend yield at
4.49%

£33/ BhR — SRASBETERAR
EXTABEHALIE : KIE -
28% ~ FREE : 4.49%
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (Continued)
For the six months ended 30 September 2020

16.

17.

FAIR VALUE MEASUREMENT OF FINANCIAL INSTRUMENTS
(Continued)

Fair value of the Group’s financial assets and financial
liabilities that are measured at fair value on a recurring basis
(Continued)

The directors of the Company consider that the carrying amounts of
financial assets and financial liabilities recorded at amortised cost in
the condensed consolidated financial statements approximate to their
fair values.

Reconciliation of Level 3 fair value measurements

The only financial liability subsequently measured at fair value on
Level 3 fair value measurement represents buy back option granted
to the seller of the associates in relation to the acquisition of
additional 20% interest over N¥TESZEMRMHBRAR], KFEHED
BRRATR and mATEERMD BRAR . No gain or loss for the current
interim period (six months ended 30 September 2019: Nil) relating to
this buy back option has been recognised in profit or loss.

RELATED PARTY TRANSACTIONS
Compensation of key management personnel

The key management personnel are the directors of the Company.
The remuneration of directors during the year was as follows:

ySREEER
Bl 12 75 A

Short-term benefits
Post-employment benefits

The remuneration of directors is determined by the remuneration
committee having regard to the performance of individuals and
market trends.

AR S B B BRR ML (&)

BE —F_FFNA=1HIENEA

16.

17.

ERMIAEZNPEFEGE)

BREEMHERNAPEFEZASEERMEE
kB Bz AVEE)

ARRERRR  HRGS PR RR D AR
RAANRZEREEREREBERAAERALR
FERE -

#IRATETRHE

M——IEERREIRAFEABZERAE
REUWEE DB AR QR KB
MERAR KA ERRO BRI FTEIN20%
BERXTES 2EEE - Ah HHRES
HEEE M aRBR(EBE T NLFNA
=T HIERER : B)NBRER

BFREALRS

TEREEBAEZHE

ITEEREBABAARRZESE - FRBEH
B

Six months ended

BZEhAA=+tHLAREAR
30 September 30 September

2020 2019
—2-FF —T-hF
RAAZ=+H NA=+H

HK$°000 HK$'000
FET FHET
13,852 10,697

443 534
14,295 11,231

EEFMBFNEZEeRERBARELTS
BBREE -

ZEPHEERE RAIRTEBERLF
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (Continued)
For the six months ended 30 September 2020

17.

18.

19.

RELATED PARTY TRANSACTIONS (Continued)

Financial guarantees given to banks in respect of banking
facilities granted to associates

The Group issued financial guarantees to banks in respect of banking
facilities granted to associates. As at 30 September 2020, the
aggregate amount that might be required to be paid if the guarantees
would be called upon in entirety amounting to NT$150,000,000
(equivalent to HK$39,300,000) (31 March 2020: NT$150,000,000
(equivalent to HK$38,775,000)), which was fully utilised by these
associates. The fair value of the financial guarantee contracts at the
grant date is not significant and in the opinion of the directors, the
default risk of associates at 31 March 2020 and 30 September 2020
is considered as low.

CAPITAL COMMITMENTS

Capital expenditure in respect of the acquisition
of property, plant and equipment contracted
for but not provided in the condensed
consolidated financial statements

EVENT AFTER REPORTING PERIOD

On 14 September 2020, the Company proposed a conditional
cash offer to the shareholders of the Company to buy-back up to
83,000,000 shares of the Company, being the maximum number,
at the price of HK$3.00 per share, for cancellation, subject to the
fulfilment of the conditions. On 16 October 2020, the Company
issued circular in relation to the conditional cash offer. On 5
November 2020, the conditions are being fulfilled in full. As the
total number of accepted shares under the conditional cash offer
exceeds the maximum number, a total of 83,000,000 shares, were
bought-back by the Company and cancelled on 20 November 2020.
Further details of this transaction are set out in the Company’s
announcements and circular.
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17.

18.

SRR A M RERANCATH
BREBHZEEDE sk
HEEBEAFX

19.

BREALTRE(E)

BRBMEARBERIRTHREQRTRHUBKE
=

RNEBhEEE QR ER 2 RITRE MIRITE D
BHBER - R_Z-_TFALA=1TH REE
kEHREEREAUEETINZBETHAE
150,000,000 7t (48 %5 # 39,300,0007%8 7t ) (=
T_ZF=A=+—8 : F A 150,000,000
JT 0 HBE R 38,775,000 7T ) D EZ R L N
RIZHBA UBEREGORBHEBZATF
BYTEKN BEERE  BEARN-ZT=
TEE=ZA=+-AR-_ZE-_TFEAA=1+AZ
HoR B E

BAREYE
30 September 31 March
2020 2020
—E-%F —E-T4
hA=+H =A=+—H
HK$°000 HK$’000
FETT FET
- 8,378

BEHRREE

R-TZ-TEAR+MAB  ARREZAARD
AIRERHEKHEBESEY  HIEHFEKE
REREMH3.008 L EBROETFHERS
#83,000,000 kA 2RI B H(ANZESEE) -
MNZZ-_ZF+A+B AREIREEHH
SEHNENBERH RS -_TE+—ARA -
BEEKME2EENK - BN EKHRSENE
TEMRGZBRERBHESHE - MARAR
TE-EFE+—-A-FTHCOBTFHEA R
83,000,000 f&f% 1 - BEZR 52— T8
BN ARRZ A RIBK -



DIRECTORS’ INTERESTS AND SHORT EEHACREERZRAR
POSITIONS IN SECURITIES

As at 30 September 2020, the interests of the directors of RIEEEEHSLKBAEKEA([ELERPEK
the Company in the shares and underlying shares of the  #l]) FE 352 & TR E 2 B MPTaC sk
Company, as recorded in the register required to be kept WR-_ZE-_FEFHA=+H AQARZES
under Section 352 of the Hong Kong Securities and Futures )EAK’A a) ZHXT%)SUH AR A 2
Ordinance (the “SFOQ”), or as otherwise notified to the %5 @ FARBEZ B A B[ LT
Company and The Stock Exchange of Hong Kong Limited E'JJ)Wﬁ‘i"Ffr%ZZtm RIESFETES
(the “Stock Exchange”) pursuant to the Model Code for X SHEAESFR([{ZE<FR] ) BHEARA
Securities Transactions by Directors of Listed Companies BINRERHAEXRSGHAR AR ([EBZAT])
(the “Model Code”) set out in Appendix 10 to the Rules  Z#EzSmATF -

Governing the Listing of Securities on the Stock Exchange

(the “Listing Rules”) were as follows:

Number of shares held

FsRBEE

Percentage of

Total issued share

Personal Family Corporate number  capital of the

interest interest interest of shares Company

BARAFCRT

Name of director EEp? BAER ey NRER ReA% REBAL

Dr. Yeung Ming Biu BREET 19,669,583 7,920,000 128,164,561 155,754,144 27.31%
(note (a))
(Wit (a)

Mr. Yeung Him Kit, Dennis BITREE 5,524,000 - (note (b)) 5,524,000 0.97%
(W)

Madam Yeung Man Yee, Shirley BHERL 2,640,000 221,161 (note (c)) 2,861,161 0.50%
(Wit (e)

Mr. Lam Hing Lun, Alain MEBRLE 3,600,000 - - 3,600,000 0.63%

Dr. Sun Ping Hsu, Samson KRRt - - 3,200,000 3,200,000 0.56%
(note (d))
(W)
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DIRECTORS’ INTERESTS AND SHORT
POSITIONS IN SECURITIES (Continued)

Notes:

(a)

Dr. Yeung Ming Biu and his wife, Madam Au Po Kee, are the
beneficial owners of 10% and about 30.8% respectively of the issued
share capital of Realtower Holdings Limited. Realtower Holdings
Limited and Dr. Yeung Ming Biu are the respective beneficial owners
of 55% and 10% of the issued share capital of Furama Investments
Limited, which is the beneficial owner of 80% of the issued share
capital of Datsun Holdings Limited. He and his wife are also the
beneficial owners of 15% and 10% respectively of the issued share
capital of Real Champ Limited, which is the beneficial owner of
20% of the issued share capital of Datsun Holdings Limited. Datsun
Holdings Limited is the beneficial owner of 127,776,000 shares in the
Company.

Dr. Yeung Ming Biu is the beneficial owner of 42.5% of the issued
share capital of Y.H. Chan Limited, which is the beneficial owner of
25% of the issued share capital of Furama Investments Limited. Y.H.
Chan Limited also directly holds 388,561 shares in the Company.

Mr. Yeung Him Kit, Dennis and his wife are the beneficial owners of
an aggregate of about 16.7% of the issued share capital of Realtower
Holdings Limited. He is also the beneficial owner of 8% and 2.5%
of the issued share capital of Real Champ Limited and Y.H. Chan
Limited respectively.

Madam Yeung Man Yee, Shirley is the beneficial owner of about
13.3% of the issued share capital of Realtower Holdings Limited.

Dr. Sun Ping Hsu, Samson and his family members are the beneficial
owners of the entire issued share capital of Sun International Limited,
which is the beneficial owner of 3,200,000 shares in the Company.

Save as disclosed above, as at 30 September 2020, none
of the directors of the Company had any interest or short
positions in any shares, underlying shares or debentures of
the Company or any of its associated corporations (within
the meaning of Part XV of the SFO) as recorded in the
register required to be kept under Section 352 of the SFO
or as otherwise notified to the Company and the Stock
Exchange pursuant to the Model Code.
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SHARE OPTION SCHEMES AND DIRECTORS’ BRETENESEERMISES

RIGHTS TO ACQUIRE SHARES OR ZER
DEBENTURES
(a) 2003 Share Option Scheme (a) —EZ=FBERETE

Pursuant to an ordinary resolution passed at the
Company’s special general meeting held on 3
November 2003, the Company adopted a share
option scheme (the “2003 Share Option Scheme”).
The 2003 Share Option Scheme was valid for a period
of ten years commencing on the adoption date on 3
November 2003.

Under the 2003 Share Option Scheme, options might
be granted to any director, employee, consultant,
customer, supplier or advisor of the Group or a
company in which the Company holds an interest
or a subsidiary of such company, the trustee of the
eligible persons or a company beneficially owned by
the eligible persons. The purpose of the 2003 Share
Option Scheme was to attract and retain quality
personnel and other persons to provide incentive to
them to contribute to the business and operation of
the Group. No eligible persons should be granted an
option in any 12-month period for such number of
shares (issued and to be issued) which in aggregate
would exceed 1% of the share capital of the Company
in issue on the last day of such 12-month period unless
approval of the shareholders of the Company had been
obtained in accordance with the Listing Rules. The
exercisable period was determined by the directors of
the Company, which should not be more than 10 years
from the date of grant, and might include a minimum
period for which the options must be held before
it could be exercised. The exercise price per share
payable on the exercise of an option should be equal
to the highest of:

(@) the nominal value of one share;

(b) the closing price per share as stated in the Stock
Exchange’s daily quotations sheet on the date of
grant; and

(c) the average closing price per share as quoted in
the Stock Exchange’s daily quotations sheet for
the five business days immediately preceding the
date of grant.
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SHARE OPTION SCHEMES AND DIRECTORS’

RIGHTS TO ACQUIRE SHARES OR
DEBENTURES (Continued)

(@) 2003 Share Option Scheme (Continued)

BRETIANRESBEEROIES

ZRER ()

(a)

The 2003 Share Option Scheme expired on 2
November 2013. The options could be exercised by the
participants at any time during the option period and
notwithstanding that the 2003 Share Option Scheme
had expired.

The following table discloses movements of the options
granted under the 2003 Share Option Scheme to
directors, certain employees and consultants during the
year:

Name of category
of participant

SRERNER

Directors
g2

or, Yeung Ming Biu
il A

Mr. Yeung Him Kit, Dennis
T’%’/Mﬂiﬁ

Madam Yeung Man Yee, Shirley
BaERt

Mr. Lam Hing Lun, Alain

N b
Mr. Choi Kwok Yum

‘res' igned on 1 June 2020)
B
//;\A— T—% j/{/lﬁ ngﬁf)

Other employees
itk

Type A (note b
AN%\//fﬂ(zb/ )
Type B note ¢)
BE(Hic)

Consultants

Tuoe A f1ote
é@%@%@ej
e D (N0e C
B‘&%Wéﬂ/

Total

E.|.

Original

Date of grant  exercise price

of options

ERE
RARE

06.04.2011
06.04.2011
06.04.2011
06.04.2011

06.04.2011

06.04.2011
29.08.2011

06.04.2011
29.08.2011

per share

RESH
R
HiS

A
fnote &)

\/ Wi}rﬁ/

Adjusted
exercise price
per share

1’

ﬁ‘ BB
Wﬂ
@

§Hf

moea

(Hita)

344
3.44
3.44
3.44

3.44

3.44

NA
TR

3.44

SH=
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Exercisable period

06.04.2011 — 05.04.2021
06042011 - 06.04.2021
06042011 - 06.04.2021
06.04.2011 ~ 05.04.2021

06.04.2011 - 06.04.2021

06.04.2011 - 06.04.2021
29.08.2011 - 26.08.2021

06.04.2011 ~ 05.04.2021
29.08.2011 - 28.08.2021

—ET=ERRE ()

—_ET=FBREFEN - —=F
T—HA_BEm - BREAH2EE
REEREBRE A RE T AITE - M
Z:FIFHJ—? 7—$E%HX$%§H+E‘JE):I/%

TERBEE STRARENRS
POIRYE = BT = AT B
R BB

Number of shares Number of shares
under options at ~ Forfeited during  under options at
142019 the period ended 31.3.2020
and 31.3.2020 31.9.2020 and 30.9.2020
Ot BL =
MA-HZ Zh=1-BE
= L 1
B=1-H hAz18 AA=1H
E%H&EMZM%{E LBRRY  BRESRROLE
1,440,000 - 1,440,000
1,440,000 - 1,440,000
1,440,000 - 1,440,000
3,600,000 - 3,600,000
3,600,000 - 3,600,000
11,620,000 - 11,620,000
14,400,000 - 14,400,000
18,000,000 - 18,000,000
5,640,000 (3,000,000} 2,640,000
5,000,000 - 5,000,000
54,560,000 (3,000,000) 51,560,000




SHARE OPTION SCHEMES AND DIRECTORS’
RIGHTS TO ACQUIRE SHARES OR

DEBENTURES (Continued)

(@) 2003 Share Option Scheme (Continued)

Notes:

(@) An ordinary resolution was passed by the shareholders at
the annual general meeting of the Company held on 28 July
2011 approving a bonus issue of shares to shareholders of
the Company on the basis of one new ordinary share for every
five ordinary shares held. The number of shares under the
outstanding options and the exercise price per share of the
outstanding options were adjusted accordingly pursuant to the
terms of the 2003 Share Option Scheme.

(b)  Type A represented share options granted on 6 April 2011.

(c)  Type B represented share options granted on 29 August 2011.

(b) 2013 Share Option Scheme

Pursuant to an ordinary resolution passed at the annual
general meeting of the Company held on 13 August
2013, a new share option scheme was adopted with
effect on 3 November 2013 (the “2013 Share Option
Scheme”) after the expiry of the 2003 Share Option

Scheme.
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SHARE OPTION SCHEMES AND DIRECTORS’
RIGHTS TO ACQUIRE SHARES OR
DEBENTURES (Continued)

(b) 2013 Share Option Scheme (Continued)

Under the 2013 Share Option Scheme, options may
be granted to (i) any director, employee or consultant
of the Group or a company in which the Company
holds an equity interest or a subsidiary of such
company (“Affiliate”); or (ii) any discretionary trust
whose discretionary objects include any director,
employee or consultant of the Group or an Affiliate;
or (iiij a company beneficially owned by any director,
employee or consultant of the Group or an Affiliate; or
(iv) any customer, supplier or adviser whose service to
the Group or business with the Group contributes or
is expected to contribute to the business or operation
of the Group. The purpose of the 2013 Share Option
Scheme is to attract and retain quality personnel
and other persons to provide incentive to them to
contribute to the business and operation of the Group.
The total number of shares available for issue under
the 2013 Share Option Scheme as at the date of this
report is 57,061,022 shares, representing about 10%
of the issued share capital of the Company on such
date. No eligible persons shall be granted an option in
any 12-month period for such number of shares (issued
and to be issued) which in aggregate would exceed
1% of the share capital of the Company in issue on the
last day of such 12-month period unless approval of
the shareholders of the Company has been obtained
in accordance with the Listing Rules. The exercisable
period is determined by the directors of the Company,
which shall not be more than 10 years from the date of
grant, and may include a minimum period for which the
options must be held before it can be exercised. The
exercise price per share payable on the exercise of an
option should be equal to the highest of:

(@) the nominal value of one share;
(b) the closing price per share as stated in the Stock

Exchange’s daily quotations sheet on the date of
grant; and
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SHARE OPTION SCHEMES AND DIRECTORS’
RIGHTS TO ACQUIRE SHARES OR
DEBENTURES (Continued)

(b) 2013 Share Option Scheme (Continued)

(c) the average closing price per share as quoted in
the Stock Exchange’s daily quotations sheet for
the five business days immediately preceding the
date of grant.

The 2013 Share Option Scheme will remain in force
until 2 November 2023.

No option was granted, exercised or lapsed under
the 2013 Share Option Scheme during the period and
since its effective date on 3 November 2013 and there
was no outstanding share option as at 30 September
2020.
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SUBSTANTIAL SHAREHOLDERS

As at 30 September 2020, according to the register
maintained by the Company pursuant to Section 336 of the
SFO, the following persons (not being a director or chief

executive of the Company) had interests in the share capital 59

of the Company:

Name of shareholder

KRR &

Datsun Holdings Limited

Furama Investments Limited
(Note 1)

Realtower Holdings Limited
(Note 1)

FMR LLC

Pandanus Associates Inc.

Pandanus Partners L.P.
(Notes 2 and 3)

483A Bay Street Holdings LP
(Note 3)

483A Bay Street Holdings
Management LLC

Fidelity Canada Investors LLC
(Note 3)

FIL Limited (Note 3)

Ntasian Discovery Master Fund

TIG Advisors LLC

=

Datsun Holdings Limited

Furama Investments Limited
(Kt 1)

Realtower Holdings Limited
(Hiat 1)

FMR LLC

Pandanus Associates Inc.

Pandanus Partners L.P.
(Hiat2 % 3)

483A Bay Street Holdings LP
(Kat 3)

483A Bay Street Holdings
Management LLC

Fidelity Canada Investors LLC
(K17 3)

FIL Limited (#72£ 3)

Ntasian Discovery Master Fund

TIG Advisors LLC
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FERR

Number of
shares held

RO 8E
127,776,000
127,776,000
127,776,000
57,035,800
47,784,000
47,784,000
46,002,000
46,002,000
46,002,000
46,002,000

29,164,000
16,134,000

RRBRIERE 75 M B R 336 R E
FEZERMAR R-ZZT_FFNA
=+tB U TAT(AFREARRZES
RiSITBAB)RAR AR IES #

Percentage of
issued share
capital of the

Company

HARDT BT

&N = d

22.40%
22.40%
22.40%
9.99%
8.38%
8.38%
8.07%
8.07%
8.07%
8.07%
511%

5.05% (Note 4)
(Ki7F4)



SUBSTANTIAL SHAREHOLDERS (Continued)

Notes:

1. Realtower Holdings Limited holds 55% of the issued share capital of
Furama Investments Limited, which holds 80% of the issued share
capital of Datsun Holdings Limited. Accordingly, both Realtower
Holdings Limited and Furama Investments Limited are deemed under
the SFO to be interested in the 127,776,000 shares in the Company
held by Datsun Holdings Limited.

2. Pandanus Partners L.P. was 100% owned by Pandanus Associates
Inc.

3. These companies were related. FIL Limited was 37.51% controlled
by Pandanus Partners L.P.

4. This percentage is according to the latest notice filed under the SFO
on 15 January 2008 on the basis of 319,253,000 shares then in
issue.

Save as disclosed above, at 30 September 2020, there was
no person who had any interests or short position in the
shares or underlying shares of the Company according to
the register maintained by the Company pursuant to Section
336 of the SFO.

FERRA)
=

1.  Realtower Holdings Limited#f4 Furama
Investments Limited B 2 1TA% X 55% * Furama
Investments Limited 8l #% % Datsun Holdings
Limited B #1TARZA80% ° Et - RIRFH K H
& 155 - Realtower Holdings Limited & Furama
Investments Limited¥J # 1% & # /& Datsun
Holdings Limited FT#% 2 127,776,000 & A A 7]
i s -

2. Pandanus Partners L.P.H Pandanus
Associates Inc. #A 100% 2 2 ©

3. ZERAEMRARBEAL- FIL LimitedH
Pandanus Partners L.P. ¥ %l| 37.51% 2 #%5 ©

4. ZEASLTIBRBE-_ETNFE-AT+HABESE
% K EIE GG FHE 2 S il A112 319,253,000
BEBDEITROEE -

WA RBIRERE 7 M E RS 336 R4
EFREZECMAR BREXAHES
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AERARE Z B SRR D A E
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TECEFEPHEERS RAXRTEEABRLF

41



42

MANAGEMENT DISCUSSION AND ANALYSIS

Group Results

On behalf of the board of directors (the “Board”) of Oriental
Watch Holdings Limited (the “Company”) and its subsidiaries
(collectively, the “Group”), | hereby present the unaudited
consolidated results of the Group for the six months ended
30 September 2020 (the “Period”).

Since February 2020, Hong Kong tourism industry and retail
sales have been hit hard by the COVID-19 outbreak. With
travel restrictions imposed, the number of tourists visiting
Hong Kong recorded a very substantial drop compared
with the same period last year, leading to a continuing
19-month downward trajectory to Hong Kong retails sales,
with August 2020 retail sales plunging 13.1% to HK$25.6
billion year on year (“yoy”) according to the Census and
Statistics Department (https://www.statistics.gov.hk/pub/
B10800032020MM08B0100.pdf). The Group’s Hong Kong
business had inevitably suffered during the Period. On
the other hand, the People’s Republic of China (excluding
Hong Kong, Macau and Taiwan) (the “PRC”) retail market
recovered and rebounded rapidly, especially for luxury
products, in the second and third quarters of 2020, boosting
the Group’s sales there. As such, the Group’s turnover for
the Period slightly increased by 16.4% to HK$1,359 million
(2019: HK$1,167.8 million). Gross profit increased by 15.7%
to HK$368 million (2019: HK$318.2 million) while gross
profit margin remained at 27%, which was mainly due to the
Group’s positioning at the high-end luxurious market where
our long-term clients maintain strong purchasing power,
as well as our effective effort in cost control on rent and
inventory. The Group’s net profit attributable to owners of
the Company recorded a mild decrease of 5.8% to HK$58.1
million (2019: HK$61.7 million), demonstrating the resilience
of the Group’s business despite the challenging time.
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MANAGEMENT DISCUSSION AND ANALYSIS
(Continued)

Business Review

As at 30 September 2020, the Group operated 57 retail and
wholesale points (including associate retail stores) in the
Greater China region. Breakdown by geographic region is as
follows:

Hong Kong g
Macau 368 P9
The PRC i
Taiwan oy
Total Bt

China’s gross domestic product (“GDP”) has recorded a
growth of 3.2% and 4.9% yoy for the second and third
quarters of 2020 calendar year, respectively, as compared
to 6.8% contraction in the first quarter. This showed signs
of recovery from the COVID-19 pandemic. According to
China’s National Bureau of Statistics, retail sales expanded
for the first time this year in August, with a yoy growth of
0.5%. While overseas shopping trips were restricted, the
Group’s target customers splurged on high-end goods
domestically. Benefitting from improving market sentiment,
the Group’s revenue in such market surged by 107.8% to
HK$954 million (2019: HK$459 million). Profit contribution
of the PRC operation increased significantly, which was
principally attributable to the reversal of provision on the
inventory made in previous years and higher profit margin
of in-demand watch products. In August and September
2020 alone, while all the other countries recorded a loss
in Swiss watch export values, China was the only market
which registered a remarkable growth of 44.9% and 78.7%
to CHF211.6 million (approximately HK$1.80 billion) and
CHF289.7 million (approximately HK$2.47 billion) of export
value, respectively, as stated by the Federation of the Swiss
Watch Industry FH. The Group will continue to strengthen
our foothold and seek greater presence in the PRC going
forward.
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MANAGEMENT DISCUSSION AND ANALYSIS
(Continued)

Business Review (Continued)

For the Hong Kong market, retail sector was still clouded
by the economic uncertainties and impacts of COVID-19
pandemic and corresponding travel restriction. Revenue
decreased by 41.1% to HK$366.0 million (2019: HK$621.5
million) for the Period. Meanwhile, business showed a
gradual recovery with sales recorded a growth of 6% yoy in
September 2020.

The Group has implemented stringent cost control
measures, especially on rental cost control. For the
Period, the Group’s aggregate expenses related to
leases decreased to HK$63.8 million, accounting for
23.7% of the Group’s overall operating expenses (2019:
29.6%). In addition, we conduct regular assessment on
the performance of all retail stores and close down non-
performing ones to improve resources allocation. The Group
will continue to closely monitor our store performance as
well as rental contracts in order to improve efficiency and
cost structure.

The Group continues to employ policies on inventory
management to ensure a stable cash flow and a healthy
financial position. The Group closely monitors the
inventory level and purchases stocks only when existing
inventory depletes to a pre-determined level. With the
implementation of such measures, the Group’s overall
inventory level amounted to HK$704 million as at 30
September 2020, which decreased by 11.9% from
approximately HK$799 million as at 31 March 2020. The
Group has also continued to step up efforts in adjusting and
optimising brand portfolio in order to stabilise our overall
sales performance and keep abreast of market trend. The
Group will continue to maintain inventory at optimal level
for a healthy cash flow and pursue a sustainable growth in
future.
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MANAGEMENT DISCUSSION AND ANALYSIS
(Continued)

Business Review (Continued)

Looking forward, it is expected that the ongoing COVID-19
pandemic will continue to affect the Group’s business. Even
though the PRC market has been showing a substantial
recovery as well as the gradual improvement in Hong Kong,
without a readily available vaccine for the virus, the risk of
COVID-19 pandemic is still high. The unknown will continue
to place pressure on the performance of the Group in the
foreseeable future. As a watch retailer with a long history
offering high quality products, the Group will continue to
take prudent strategies to improve the performance of our
outlets, optimize cost and inventory management, as well
as diversify our product portfolio in order to enhance the
Group’s business.

On behalf of the Group, we would like to thank our
customers, suppliers, staff and shareholders for their
contribution, loyalty and unfailing support.

Liquidity and financial resources

At 30 September 2020, the Group’s total equity reached
HK$2,093 million, compared with HK$2,083 million as at 31
March 2020. The Group had net current assets of HK$1,710
million, including bank and cash balances of HK$1,102
million as at 30 September 2020 compared with balances
of HK$1,668 million and HK$937 million respectively as at
31 March 2020. At 30 September 2020, the Group had
bank loans of HK$4 million (31 March 2020: HK$6 million).
At 30 September 2020, the gearing ratio (defined as total
bank borrowing on total equity) was 0.002 (31 March 2020:
0.003).

Management considers that the financial position of the
Group is healthy with adequate funds and unused banking
facilities.
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MANAGEMENT DISCUSSION AND ANALYSIS
(Continued)

Foreign exchange exposure

The Group’s sale and purchase transactions are primarily
denominated in Hong Kong dollars and Renminbi. The
Group did not face any significant risk from exposure to
foreign exchange fluctuations.

STAFF AND EMPLOYMENT

As at 30 September 2020, our Group employed
approximately 569 employees in Hong Kong, Macau, the
PRC and Taiwan, of which approximately 63% were located
in the PRC.

Our employees’ compensation packages include basic
salary, commission, annual bonus, medical insurance and
other common benefits. They are structured by reference
to the nature of their posts, experiences and performance,
and are reviewed annually based on the Group’s objective
performance appraisal system.

The Group has allocated significant resources to provide
training programmes to employees to improve their
services to customers. The management team has used
results of a “Mystery Shoppers Programme” conducted
by an independent consultancy firm to tailor-made training
programmes for specific shop and at individual level.

The Group has also developed a series of training
programmes for senior executives with diverse topics
ranging from leadership, personal development and
effectiveness, task and team management. These
programmes enable our senior executives to improve their
management skills and help to bring in innovative ideas to
the Group.

The Company has adopted a share option scheme relating
to the grant of options to eligible persons including directors
and employees of the Group to subscribe for shares of the
Company. The share option scheme enables the Group
to offer valuable incentive to attract and retain quality
personnel and other persons to work to increase the value
of the shares of the Company.
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REVIEW OF CONSOLIDATED FINANCIAL
STATEMENTS

The Audit Committee of the Company has reviewed the
consolidated financial statements of the Group for the six
months ended 30 September 2020.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY’S LISTED SECURITIES

During the six months ended 30 September 2020, neither
the Company nor any of its subsidiaries had purchased,
redeemed or sold any of the Company’s listed securities.

CORPORATE GOVERNANCE

The Company is committed to the establishment of good
governance practices and procedures. The Company
has met the code provisions set out in the Corporate
Governance Code (the “CG Code”) in Appendix 14 to
the Listing Rules throughout the six months ended 30
September 2020 except the following deviations from the
code provisions of the CG Code:

1. Under code provision A.4.1, non-executive directors
should be appointed for a specific term, subject to
re-election. However, the independent non-executive
directors of the Company were not appointed for a
specific term but are subject to retirement by rotation in
annual general meeting of the Company at least once
every three years.

2. Code provisions A5.1 to A5.4 provide for the
establishment of a nomination committee. The Board
has not established a nomination committee as it
considers that all directors of the Company should be
involved in performing the duties set out in such code
provisions.

3. Code provision E.1.5 relates to disclosure of dividend
policy. The Company does not have a dividend
policy and the Board will decide on the declaration/
recommendation of any future dividends after taking
into consideration a number of factors, including the
prevailing market conditions, the Group’s operating
results, business plans and prospects, financial position
and working capital requirements, and other factors
that the Board considers relevant.
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MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code as its own
code of conduct regarding directors’ securities transactions.
Enquiry has been made with all directors of the Company
and all directors have confirmed that they had complied with
the required standard set out in the Model Code during the
six months ended 30 September, 2020.

AUDIT COMMITTEE

The Audit Committee comprises three independent non-
executive directors of the Company. Terms of reference of
the Audit Committee have been updated in compliance with
the CG Code.

The Audit Committee, together with the management of
the Company, have reviewed the accounting principles and
practices adopted by the Group and discussed internal
control and financial reporting matters including the review
of audited consolidated financial statements for the six
months ended 30 September 2020.

MEMBERS OF THE BOARD OF DIRECTORS

As at the date of this interim report, the Board comprises
Dr. Yeung Ming Biu, Mr. Yeung Him Kit, Dennis, Madam
Yeung Man Yee, Shirley and Mr. Lam Hing Lun Alain as
executive directors and Dr. Sun Ping Hsu, Samson, Dr.
Li Sau Hung, Eddy and Mr. Choi Man Chau, Michael as
independent non-executive directors.

By order of the Board
Yeung Ming Biu

Chairman

Hong Kong, 25 November 2020
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