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The Board of Directors of Oriental Watch Holdings Limited
(the “Company”) is pleased to announce the unaudited
consolidated results of the Company and its subsidiaries
(the “Group”) for the six months ended 30 September, 2019
together with the comparative figures for the corresponding

period in 2018 as follows:

CONDENSED CONSOLIDATED STATEMENT

OF PROFIT OR LOSS AND OTHER
COMPREHENSIVE INCOME
For the six months ended 30 September 2019

Revenue
Cost of goods sold

Gross profit

Other income, gains and losses
Distribution and selling expenses
Administrative expenses

Finance costs

Share of results of associates
Share of result of a joint venture

Profit before taxation
Income tax expense

Profit for the period

Other comprehensive (expense) income

Item that will not be reclassified to
profit or l0ss:

Change in fair value of equity
instruments at fair value through
other comprehensive income
(“FVTOCI")

Items that may be reclassified
subsequently to profit or loss:
Exchange difference arising on

translation of foreign operations

Change in fair value of debt
instruments at FVTOCI

Release on redemption of debt
instruments at FVTOCI
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ROAKRTEBERAB(ARA )E
SMAEM - KRR NREME AR (TR
BDBE_T—NAFNLA=THLNE
IARBGEAEE  ER-ZT—\FH
ZHEBEFMT

FAGEREEREMEEEKER

BE_F-NFNAA=1HILNEA

(Unaudited)
Six months ended
(RE®)
BEAA=+HLAER
30 September 30 September
2019 2018
—B-NE —E-N\E
AA=TH NA=+H
Notes HK$’000 HK$’000
st FET FET
3 1,167,795 1,181,133
(849,601) (892,897)
318,194 288,236
7,510 18,563
(122,001) (113,757)
(122,223) (116,878)
(7,869) (2,202)
3,410 915
292 47
4 77,313 74,924
5 (16,883) (11,189)
60,430 63,735
(675) (629)
(40,837) (58,206)
30 -
20 —




CONDENSED CONSOLIDATED STATEMENT GRS EEREMEEBER

OF PROFIT OR LOSS AND OTHER (&)
COMPREHENSIVE INCOME (Continued)
For the six months ended 30 September 2019 AE—FE—NFAA=FHIUANEA
(Unaudited)
Six months ended
(RER)
BEAA=THLREAR
30 September 30 September
2019 2018
—E-NE —Z-N\E
AA=+A NA=+H
Notes HK$’000 HK$'000
st FHET FHET
Other comprehensive expense for the  EARNEMZ2EHR T
period (41,462) (58,835)
Total comprehensive income for the BR2EREEE
period 18,968 4,900
Profit (loss) for the period attributable  FE1& ER R 7| (&1 -
to:
Owners of the Company A/NGIE 2PN 61,724 64,005
Non-controlling interests FERES (1,294) (270)
60,430 63,735
Total comprehensive income (expense)  EMGHIR 2 E Mz (Fx)
for the period attributable to: B
Owners of the Company AREHEAA 20,264 5,219
Non-controlling interests IR (1,296) (319)
18,968 4,900
Earnings per share BREM 7
— Basic — HEK 10.82 HK cents &1l 11.22 HK cents &1l
— Diluted - B 10.82 HK cents #&{li 11.22 HK cents &/l
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CONDENSED CONSOLIDATED STATEMENT BHESHERRR
OF FINANCIAL POSITION

At 30 September 2019 RZE—NFAA=+H
(Unaudited) (Audited)
(REZ) (8T %)
30 September 31 March
2019 2019
—E-hEF —T-NF
hB=+H —A=+—H
Notes HK$’000 HK$’000
k=3 FET FET
Non-current assets EREBE E
Property, plant and equipment — ¥1% - #2322 MR 8 232,771 215,444
Right-of-use assets FREEE 8 373,539 —
Deposits for acquisition B2 - HEs %
of property, plant and P&
equipment 4,000 10,636
Interests in associates (S AN R 38,759 37,337
Interest in a joint venture H—HEeE Az #ERm 9 24,747 26,005
Equity instruments at FVTOCI BAFEFAHMSE
U EZIRATER 3,232 3,907
Debt instruments at FVTOCI BRFEF A MR
HEzs v BT HE 2,100 5,008
Deferred tax assets FEIETRTBEE - 24
Property rental deposits #@%a‘*ﬂ@ﬁﬁ 17,631 31,463
696,779 329,824
Current assets MENVEE
Inventories FE 10 704,175 823,654
Trade and other receivables ,\% HAh FE Y BR R 11 149,223 148,576
Financial assets at fair value TN FEFT ABD
through profit or loss (H‘E NEEEA
(“FVTPL”) Bml ) emEE 4,821 14,082
Debt instruments at FVTOCI EAFEFAEME
s BT A 6,062 1,812
Taxation recoverable AR [B] #5418 1,713 4,470
Bank balances and cash IRITHEBREIRE 1,117,693 1,084,911
1,983,687 2,078,405
Current liabilities neaE
Trade and other payables g5k EMEMNERR 12 143,144 119,026
Contract liabilities BHEE 12 6,405 7,476
Derivative financial BAFER AR
instruments at FVTPL PTESmI A 896 —
Lease liabilities HES E 137,632 —
Taxation payable JERT IR 15,274 2,758
Bank loans IRITER 13 27,284 63,367
330,635 192,627
Net current assets MEEEFE 1,653,052 1,885,778
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CONDENSED CONSOLIDATED STATEMENT IGLE RS up SO D)
OF FINANCIAL POSITION (Continued)

At 30 September 2019 RZE—NFAA=+H
(Unaudited) (Audited)
(RE®K) (= Z)
30 September 31 March
2019 2019
—E-hF —T-hF
hWA=+H =A=+—8
Notes HK$’000 HK$’000
Bt FET FET
Total assets less current EELBERABEE
liabilities 2,349,831 2,215,602
Non-current liabilities EMEBAEE
Lease liabilities HEBE 237,578 —
Deferred tax liabilities EERIBAE 2,311 2,001
239,889 2,001
Net assets BEFE 2,109,942 2,213,601
Capital and reserves BARKRGHE
Share capital % 7 14 57,036 57,036
Reserves {1 2,053,334 2,155,697
Equity attributable to owners of ARRQGI#HAE AEGEZ
the Company 2,110,370 2,212,733
Non-controlling interests FEIE R = (428) 868
Total equity M AR RE 2,109,942 2,213,601
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CONDENSED CONSOLIDATED STATEMENT
OF CHANGES IN EQUITY
For the six months ended 30 September 2019

AR E RSB R

BE T NFAA=1HIENEA

Attributable to owners of the Company

LGN
Share  Capital Asset Non-
Share Share option redemption  Capital revaluation  Special Translation  Retained  Dividend controlling
capital  premium  reserve  reserve  reseve  reserve  reserve  reserve profits ~ reserve  Sub-total interests Total
Ra  ROEE BRERE EARERE ELRE EREMRE GNRE  HERE  REER  REER Nt kERER At
HKS000  HKB000  HKSO00  HKS000  HKSO00  HKS000  HKSO00  HKSO00  HKBOO0  HKSO00  HKS000  HKS000  HKS(000
T o FEr T FEr T o TEr fEr FET T TR FEn
(note b) (note )
(Wb (Wa)
At 1 April 2019 (audited) W-E-NERA-H
(irz%) 5708 548969 79,388 2% 840 1,949 5,180 30162 1367167 122627 2212733 868 2,213,601
Proft oss) for the perod il - - - - - - - - Bl - BT 120 60430
Exchange diference aisng ~ AEENERAEL
on translafion of foreign EiEE
operaions - - - - - - - s - - g 0o s
Change n fair value of equity ~ RATEIFALK2E
instruments at FYTOC! iyl ivaEy
NIESY - - - - - - - - - -
Change n far value of debt ~ RATEIFALH2E
instruments at FYTOC! haEBIEL
LTRSS - - - - - Kl - - - - ki - Kl
Release on redemption of debt~ BEAATE A2
instruments at FVTOC! WasERIARER - - - - - 0 - - - - 0 - Pl
Total comprehenive (expense) A2 (B MELE
income for the period - - - - - (625) - (40,835) 61,724 - 20,264 1,29) 18,968
2019 fnd didend pai - - - - - - - - - BRY 569 - M)
2019 secialdhicend ped - - - - - - - - S e I X - e
2020 interim ividend proposed - - - - - - - - (15,970 16970 - - -
2020 interim special cividend
proposed - - - - - - - - (Mgt 4962 - - -
At 30 September 2019 RZE-AENAZTH
(unaudited) (%8 57086 548969 79,388 2% 840 1,324 5,180 (1,673 1,353,290 65591 2110370 (428) 2,109,942
M1fpi 08 (e R-E-NERA-R
(izzh) 57,061 549,3% 83,504 42 840 6,932 5,180 79000 139893 131241 2,312,169 9r5 2318144
Proft (oss) for the perod BraflgE) - - - - - - - - B4 - B4 P 637%
Bichange diferenceaisng ~ AEENERAELY
on translaton of foreign EiEE
operations - - - - - - - (58,187) - - 68157 (49 (38200
Change n fairvalue of equity ~ RATEFAZBRE
instruments at FYTOC) WaZRATIA
LTEEY - - - - - 629) - - - - (629) - (629)
Total comprehensive (expense) ~ BA2TE(ER ) Wz LE
income for the period - - - - - (629 - 8157 64000 - 5219 (319 4900
2018 final dividend paid BREZ3-)\ERERE - - - - - - - - - (45,649) (45,649 - (45,649)
NiBspeca chicendpaid ~ ERE-T-/\EEIRE - - - - - - - - - BE B - B
2019 interim cividend proposed  EFE—E-NERERS - - - - - - - - (1970 15970 - - -
2019 interim special dvidend  FEE-F-75H
proposed KilkE - - - - - - - - e 4ot - - -
Forfgture of share options~~~ RAEREE - - 416 - - - - - 4,166 - - - -
Disposal of equity instuments &t ERAFEARH2E
ATOC Y&z RATE - - - - - sy - - 4484 - - - -
At 30 September 2018 RZF-J\EAAZTA
(unaudted) (%E#) 57,061 549,3% 79,388 42 840 1819 5,180 20848 1406,599 05,591 2,186,147 656 2,186,803
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CONDENSED CONSOLIDATED STATEMENT
OF CHANGES IN EQUITY (Continued)
For the six months ended 30 September 2019

Notes:

(@)

The special reserve of the Group comprises the difference between
the nominal amount of the share capital issued by the Company and
the nominal amount of the issued share capital and special reserves
of those companies which were acquired by the Company pursuant
to a group reorganisation in 1993. The special reserves of these
acquired subsidiaries represent the credit arising on reduction of their
paid up share capital under the group reorganisation.

Subsequent to HEBKRE SRMHBM A (“Li Loong”) becoming
a subsidiary of the Company in May 2013, the Group further
subscribed 6,000,000 shares of Li Loong in September 2013, for
a cash consideration of New Taiwan Dollar (“NT$”) 60,000,000
(equivalent to HK$15,698,000). The Group’s equity interest in Li
Loong increased from 90% to 96%. This is accounted for as a
deemed acquisition of additional interests in a subsidiary and has
been recognised as capital reserve.
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BE _FE—NFNA=FHINEA

Hret

(@)

AEEZFHRERBRARTCHTRAEE
EARBRBE-NN=ZFETEEZAMUKE
ZRABHTRAREZ ZBMAREARZ
FrhllE o s B PTERITIE R B 2 B R R e
RIEEEEH - BRZEARIEHERAME
2R

RAREERESENERAR(THEDES
E-=ZFRAKRRARFZMBARIER R
T-=FNA - AEBEE— R 6,000,000
fehEkt  ReRERMEEIHA®ED
60,000,000 7t (48 % 7 15,698,000 7t ) &
SERNREZAER 0% N ZE 96% ° Ik
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CONDENSED CONSOLIDATED STATEMENT EHGAEEERER

OF CASH FLOWS

For the six months ended 30 September 2019 B2 —E—NFAA=ZF+HINEA

Net cash from operating activities

Investing activities

Purchase of property, plant and equipment
Purchase of financial asset at FVTPL

Deposit paid for acquisition of property,

plant and equipment

Purchase of debts instruments at FVTOCI

Proceeds on disposal of financial assets at

FVTPL
Interest received

Dividends received from associates
Net settlement of derivative financial

instruments at FVTPL

Proceeds on redemption of debt instruments

at FVTOCI

Net cash outflow from acquisition of a
subsidiary under asset acquisition
Proceeds from disposal of equity instruments

at FVTOCI

Proceeds from disposal of property, plant

and equipment

Net cash used in investing activities

Oriental Watch Holdings Limited Interim Report 2019

(Unaudited)
Six months ended
(RE&)
BENA=1+HLEAER
30 September 30 September

2019 2018
—E-NE —T-N\F
AA=1+H AB=+8
HK$°000 HK$°000
FET FET
REXBEE e T 293,731 177,442
REED
BEME  BEREZE (26,282) (7,421)
BERATEFABEZ
PREE (12,102) —
WEmE - BERREL
Bftike (4,000) (6,588)
BEERATESAEMS
AEsEBTE (1,555) —
HERATEFABRZ
ERMEEZBRE 20,687 —
B8 8,209 5,799
BUEE A RIRE 2,002 1,678
BATEFABREZITE
SRIACHERFE 1,282 —
BROEATEAFALMZ
s BB TR
BRE 243 —
EEWBTRE-HIEB
ARZBERLFE - (4,155)
HERAFEFAE DS
Ak BATAEZE
BRE - 7,878
HEME BBERREZ
{3 5R - 12
REEDME LIRS FE (11,516) (2,797)




CONDENSED CONSOLIDATED STATEMENT EHHESGAHERERE)
OF CASH FLOWS (Continued)
For the six months ended 30 September 2019 BHE—E—NFAA=ZF+HIANEA

(Unaudited)
Six months ended
(RER)
BEAA=THLAREAR

30 September 30 September

2019 2018
—E-hE —“E-N\F
RBA=+E NAZ=1H
HK$’000 HK$'000
FE FET
Financing activities EEVEE)
Dividends paid BERERE (122,627) (131,241)
Repayment of lease liabilities BEHEER (68,200) -
Repayment of bank loans BERITER (36,083) (41,233)
Interest paid ERFE (773) (2,202)
New bank loans raised FERITER - 41,200
Net cash used in financing activities BEEYMELIRS FE (227,683) (133,476)
Net increase in cash and cash equivalents RekFRHELEBEE 28BN
e 54,532 41,169
Cash and cash equivalents at beginning of the HI#IzH4RERE4LER
period 1,084,911 1,081,891
Effect of foreign exchange rate changes EXEH FE (21,750) (28,850)
Cash and cash equivalents at the end of the ~ HiR 74 RZERBFEE
period, representing bank balances and cash B * RIRTTEHB K
Relk 1,117,693 1,094,210

TE-NFPHEERS RAXRTEEARLF
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
For the six months ended 30 September 2019

1.

BASIS OF PREPARATION

The condensed consolidated financial statements have been
prepared in accordance with Hong Kong Accounting Standard
(“HKAS”) 34 “Interim Financial Reporting” issued by the Hong Kong
Institute of Certified Public Accountants (the “HKICPA”) as well as
with the applicable disclosure requirements of Appendix 16 to the
Rules Governing the Listing of Securities on The Stock Exchange of
Hong Kong Limited.

PRINCIPAL ACCOUNTING POLICIES

The condensed consolidated financial statements have been
prepared on the historical cost basis except for certain financial
instruments, which are measured at fair values.

Other than changes in accounting policy resulting from application of
new and amendments to Hong Kong Financial Reporting Standards
(“HKFRSs”), the accounting policies and methods of computation
used in the condensed consolidated financial statements for the six
months ended 30 September 2019 are the same as those followed
in the preparation of the Group’s annual financial statements for the
year ended 31 March 2019.

Application of new and amendments to HKFRSs

In the current interim period, the Group has applied, for the first
time, the following new and amendments to HKFRSs issued by
the HKICPA which are mandatory effective for the annual period
beginning on or after 1 April 2019 for the preparation of the Group’s
condensed consolidated financial statements:

HKFRS 16 Leases

HK(IFRIC) — Int 23 Uncertainty over Income Tax
Treatments

Amendments to HKAS 19 Plan Amendment, Curtailment or
Settlement

Amendments to HKAS 28 Long-term Interests in Associates
and Joint Ventures
Annual Improvements to HKFRSs

2015 — 2017 Cycle

Amendments to HKFRSs

Except as described below, the application of new and amendments
to HKFRSs in the current period has had no material impact on
the Group’s financial positons and performance for the current and
prior periods and/or on the disclosures set out in these condensed
consolidated financial statements.

Oriental Watch Holdings Limited Interim Report 2019
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (Continued)
For the six months ended 30 September 2019

2. PRINCIPAL ACCOUNTING POLICIES (Continued)

2.1 Impacts and changes in accounting policies of
application on HKFRS 16 “Leases”

The Group has applied HKFRS 16 for the first time in the
current interim period. HKFRS 16 superseded HKAS 17
“Leases”, and the related interpretations.

2.1.1 Key changes in accounting policies resulting from
application of HKFRS 16

The Group applied the following accounting policies in
accordance with the transition provisions of HKFRS 16.

Definition of a lease

A contract is, or contains, a lease if the contract conveys
the right to control the use of an identified asset for a
period of time in exchange for consideration.

For contracts entered into or modified on or after the
date of initial application, the Group assesses whether
a contract is or contains a lease based on the definition
under HKFRS 16 at inception or modification date. Such
contract will not be reassessed unless the terms and
conditions of the contract are subsequently changed.

As a lessee
Short-term leases

The Group applies the short-term lease recognition
exemption to leases of HK$3,033,000 that have a lease
term of 12 months or less from the commencement date
and do not contain a purchase option. Lease payments
on short-term leases are recognised as expense on a
straight-line basis over the lease term.

Right-of-use assets

Except for short-term leases, the Group recognises
right-of-use assets at the commencement date of the
lease (i.e. the date the underlying asset is available for
use). Right-of-use assets are measured at cost, less any
accumulated depreciation and impairment losses, and
adjusted for any remeasurement of lease liabilities.
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21 EREBUMBEREERAFE165HE 1Y
B BEZHERED

AREER AT L& X ERBEWE

FHREAE65E - BEPBMEERIE
165 BB G EYNE1TRIEE]
iR -

211 HEFEBUBHREERFE16%
FrELWETES B FEE

AEECRBEFEV B RELD
F16THABEGRXEBAT &
R e

HE R E 2

HEH/BMEREMS TE K
iy i) P 48 5 7T 28 Bl B i PR O
o RZAKNAHEREREE -

MR M B Hek 2 R AT L3k
BERZEHOME  AKERER
B BHELNFI6RETES
RFEAMKEHBABMFEEORE
REABEEE - ZANBTEE
#aPE - BRIE A KR IR R AR M

TERAFA
RAE

REEEH A 3,033,000/ T E
FHABRBBEE 1208 A8k
LABETREHEERERE HE
[EREHAERRHE - REH
EHEMNRREEFHANE
AR AR -

EREEE

BREMEEN  AEERNEERH
HARENEREETHERE
RIHEREAEEE - RREEE
BB RETITE RRER
BitE UplEEEZENE
et EEHIEE -

TE-NFPHEERS RAXRTEEARLF

11



12

NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (Continued)
For the six months ended 30 September 2019

2. PRINCIPAL ACCOUNTING POLICIES (Continued)

2.1 Impacts and changes in accounting policies of
application on HKFRS 16 “Leases” (Continued)

2.1.1 Key changes in accounting policies resulting from
application of HKFRS 16 (Continued)

As a lessee (Continued)
Right-of-use assets (Continued)

The cost of right-of-use asset includes:

. the amount of the initial measurement of the lease
liability;

o any lease payments made at or before the
commencement date, less any lease incentives
received;

o any initial direct costs incurred by the Group; and

o an estimate of costs to be incurred by the Group

in dismantling and removing the underlying assets,
restoring the site on which it is located or restoring
the underlying asset to the condition required by
the terms and conditions of the lease.

Right-of-use assets in which the Group is reasonably
certain to obtain ownership of the underlying leased
assets at the end of the lease term is depreciated
from commencement date to the end of the useful life.
Otherwise, right-of-use assets are depreciated on a
straight-line basis over the shorter of its estimated useful
life and the lease term.

The Group presents right-of-use assets as a separate
line item on the condensed consolidated statement of
financial position.

Leasehold land and building

For payments of a property interest which includes both
leasehold land and building elements, the entire property
is presented as property, plant and equipment of the
Group when the payments cannot be allocated reliably
between the leasehold land and building elements.

Oriental Watch Holdings Limited Interim Report 2019
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (Continued)
For the six months ended 30 September 2019

2. PRINCIPAL ACCOUNTING POLICIES (Continued)

2.1 Impacts and changes in accounting policies of
application on HKFRS 16 “Leases” (Continued)

2.1.1 Key changes in accounting policies resulting from
application of HKFRS 16 (Continued)

As a lessee (Continued)
Refundable rental deposits

Refundable rental deposits paid are accounted under
HKFRS 9 “Financial Instruments” and initially measured
at fair value. Adjustments to fair value at initial
recognition are considered as additional lease payments
and included in the cost of right-of-use assets.

Lease liabilities

At the commencement date of a lease, the Group
recognises and measures the lease liability at the present
value of lease payments that are unpaid at that date.
In calculating the present value of lease payments, the
Group uses the incremental borrowing rate at the lease
commencement date if the interest rate implicit in the
lease is not readily determinable.

The lease payments include:

o fixed payments (including in-substance fixed
payments) less any lease incentives receivable;

o variable lease payments that depend on an index
or a rate;

o amounts expected to be paid under residual value
guarantees;

o the exercise price of a purchase option reasonably

certain to be exercised by the Group; and

° payments of penalties for terminating a lease, if the
lease term reflects the Group exercising the option
to terminate.
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (Continued)
For the six months ended 30 September 2019

2. PRINCIPAL ACCOUNTING POLICIES (Continued)

2.1 Impacts and changes in accounting policies of
application on HKFRS 16 “Leases” (Continued)

2.1.1 Key changes in accounting policies resulting from
application of HKFRS 16 (Continued)

As a lessee (Continued)
Lease liabilities (Continued)

Variable lease payments that do not depend on an index
or a rate are not included in the measurement of lease
liabilities and right-of-use assets, and are recognised as
expense in the period on which the event or condition
that triggers the payment occurs.

After the commencement date, lease liabilities are
adjusted by interest accretion and lease payments.

The Group remeasures lease liabilities (and makes a
corresponding adjustment to the related right-of-use
assets) whenever:

o the lease term has changed or there is a change
in the assessment of exercise of a purchase
option, in which case the related lease liability
is remeasured by discounting the revised lease
payments using a revised discount rate at the date
of reassessment.

. the lease payments change due to changes
in market rental rates following a market rent
review, in which cases the related lease liability
is remeasured by discounting the revised lease
payments using the initial discount rate.

Lease modifications

The Group accounts for a lease modification as a
separate lease if:

o the modification increases the scope of the lease
by adding the right to use one or more underlying
assets; and

o the consideration for the leases increases by an
amount commensurate with the stand-alone price
for the increase in scope and any appropriate
adjustments to that stand-alone price to reflect the
circumstances of the particular contract.
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (Continued)
For the six months ended 30 September 2019

2. PRINCIPAL ACCOUNTING POLICIES (Continued)

2.1 Impacts and changes in accounting policies of
application on HKFRS 16 “Leases” (Continued)

2.1.1 Key changes in accounting policies resulting from
application of HKFRS 16 (Continued)

As a lessee (Continued)
Lease modifications (Continued)

For a lease modification that is not accounted for as
a separate lease, the Group remeasures the lease
liability based on the lease term of the modified lease by
discounting the revised lease payments using a revised
discount rate at the effective date of the modification.

Taxation

For the purposes of measuring deferred tax for leasing
transactions in which the Group recognises the right-of-
use assets and the related lease liabilities, the Group first
determines whether the tax deductions are attributable
to the right-of-use assets or the lease liabilities.

For leasing transactions in which the tax deductions
are attributable to the lease liabilities, the Group applies
HKAS 12 “Income Taxes” requirements to right-of-
use assets and lease liabilities separately. Temporary
differences relating to right-of-use assets and lease
liabilities are not recognised at initial recognition and
over the lease terms due to application of the initial
recognition exemption.
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (Continued)
For the six months ended 30 September 2019

2. PRINCIPAL ACCOUNTING POLICIES (Continued)

2.1 Impacts and changes in accounting policies of
application on HKFRS 16 “Leases” (Continued)

2.1.2 Transition and summary of effects arising from
initial application of HKFRS 16

Definition of a lease

The Group has elected the practical expedient to apply
HKFRS 16 to contracts that were previously identified
as leases applying HKAS 17 and HK(IFRIC) — Int 4
“Determining whether an Arrangement contains a Lease”
and not apply this standard to contracts that were not
previously identified as containing a lease. Therefore,
the Group has not reassessed contracts which already
existed prior to the date of initial application.

For contracts entered into or modified on or after 1
April 2019, the Group applies the definition of a lease in
accordance with the requirements set out in HKFRS 16
in assessing whether a contract contains a lease.

As a lessee

The Group has applied HKFRS 16 retrospectively with
the cumulative effect recognised at the date of initial
application, 1 April 2019. Any difference at the date of
initial application is recognised in the opening retained
profits and comparative information has not been
restated.

When applying the modified retrospective approach
under HKFRS 16 at transition, the Group applied the
following practical expedients to leases previously
classified as operating leases under HKAS 17, on lease-
by-lease basis, to the extent relevant to the respective
lease contracts:

i elected not to recognise right-of-use assets and
lease liabilities for leases with lease term ends
within 12 months of the date of initial application;

ii. excluded initial direct costs from measuring the
right-of-use assets at the date of initial application;
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (Continued)
For the six months ended 30 September 2019

2. PRINCIPAL ACCOUNTING POLICIES (Continued)

2.1 Impacts and changes in accounting policies of
application on HKFRS 16 “Leases” (Continued)

2.1.2 Transition and summary of effects arising from
initial application of HKFRS 16 (Continued)

As a lessee (Continued)

iii. applied a single discount rate to a portfolio of
leases with a similar remaining terms for similar
class of underlying assets in similar economic
environment. Specifically, discount rate for
certain leases of properties and land leases in
the People’s Republic of China (the “PRC”) was
determined on a portfolio basis; and

iv. used hindsight based on facts and circumstances
as at date of initial application in determining the
lease term for the Group’s leases with extension
and termination options.

On transition, the Group has made the following
adjustments upon application of HKFRS 16:

As at 1 April 2019, the Group recognised additional
lease liabilities and right-of-use assets at amounts equal
to the related lease liabilities adjusted by any prepaid or
accrual lease payments by applying HKFRS 16.C8(b)(ii)
transition.

The Group recognised lease liabilities of
HK$386,075,000 and right-of-use assets of
HK$389,242,000 at 1 April 2019.

When recognising the lease liabilities for leases previously
classified as operating leases, the Group has applied
incremental borrowing rates of the relevant group entities
at the date of initial application. The weighted average
incremental borrowing rates applied by the relevant
group entities ranging from 2.67% to 4.85%.
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NOTES TO THE CONDENSED CONSOLIDATED iR a MEHRERME2E)
FINANCIAL STATEMENTS (Continued)

For the six months ended 30 September 2019 B2 —E—NFAA=F+HINEA
2. PRINCIPAL ACCOUNTING POLICIES (Continued) 2. FESHBER(E)
2.1 Impacts and changes in accounting policies of 21 ERAEBRMBEREENE16HEIEE IS
application on HKFRS 16 “Leases” (Continued) B BRZYERBE(E)
2.1.2 Transition and summary of effects arising from 2.1.2 HABEFEEHBEHREERFE
initial application of HKFRS 16 (Continued) 16 MELZBEREEHE
(%)
As a lessee (Continued) TERATAN ()
At
1 April 2019
i
—E-NAFWA—A
HK$’000
F&T
Operating lease commitments disclosed asat R-_E—AF=—B=+—HEHEE
31 March 2019 IS E T AR 281,658
Less: Recognition exemption — short-term R WERER — MEEE
leases 3,033
278,625
Lease liabilities discounted at relevant RIS EE R KR 2
incremental borrowing rates HEaE 264,876
Add: Extension options reasonably certain to a0 BERETE A TEERR SR
be exercised 121,199
Lease liabilities as at 1 April 2019 RZZ-hFNA—BZHEER 386,075
Analysed as baRiiv=}
Current e 135,929
Non-current FETRE 250,146
386,075
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (Continued)
For the six months ended 30 September 2019

2. PRINCIPAL ACCOUNTING POLICIES (Continued)

2.1 Impacts and changes in accounting policies of
application on HKFRS 16 “Leases” (Continued)

2.1.2 Transition and summary of effects arising from
initial application of HKFRS 16 (Continued)

As a lessee (Continued)

The carrying amount of right-of-use assets as at 1 April

AR S B R R M aE (&)

BE—F—AFAA=THILNEA
2. TEEHBEE)

21 EREBUMBEREERAFE165HE 1Y
BN BEZREREH(E)

212 HABEFEBHBHEERNE
16 MELZBERERFZEHME
(%)
TERABTN ()

CREEER T NFOA—

2019 comprises the following: BZREESBOT
Right-of-use
assets
EREEE
Note HK$'000
Htat FET
Right-of-use assets relating to operating ERBEEYHREEE 1658
leases recognised upon application of HERAGHEEEHEEY
HKFRS 16 FREEE 386,075
Adjustments on rental deposits at 1 April RZE—NFOA—BE
2019 HEME 2 HE (a) 3,167
389,242
By class: REER
Leasehold lands and buildings HE T RETF 389,242

Note:

(a)

Before the application of HKFRS 16, the Group
considered refundable rental deposits paid as
rights and obligations under leases to which
HKAS 17 applied. Based on the definition of lease
payments under HKFRS 16, such deposits are
not payments relating to the right to use of the
underlying assets and were adjusted to reflect
the discounting effect at transition. Accordingly,
HK$3,167,000 was adjusted to refundable rental
deposits paid and right-of-use assets.

(@ EAEEHBHREENSF
1658 A - NEBEKAEB
SR ENFITRERE X
[z REEERE MR
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NOTES TO THE CONDENSED CONSOLIDATED iR a MEHRRMEE)

FINANCIAL STATEMENTS (Continued)

For the six months ended 30 September 2019 B2 —E—NFAA=F+HINEA
2. PRINCIPAL ACCOUNTING POLICIES (Continued) 2. FTEEHBEE)
2.1 Impacts and changes in accounting policies of 21 ERAEBRMBEREENE16HEIEE IS
application on HKFRS 16 “Leases” (Continued) B BRZYERBE(E)
2.1.2 Transition and summary of effects arising from 2.1.2 HABEFEEHBEHREERFE

initial application of HKFRS 16 (Continued)

As a lessee (Continued)

The following adjustments were made to the amounts
recognised in the condensed consolidated statement of
financial position at 1 April 2019. Line items that were
not affected by the changes have not been included.

Carrying
amounts
previously
reported at
31 March
2019
LR E2HRN
—E-hF
=A=+—H
ZIREEHE
Note HK$’'000
k3 FHET
Non-current Assets REBEE
Right-of-use assets EREEE —
Property rental deposits MERSES (a) 31,463
Current Assets RBEE
Trade and other receivable & 5 K H b Jig U BE (a) 171,848
Current Liabilities REBEE
Lease liabilities HEEE -

Non-current Liabilities kRBAE

Lease liabilities HEaE —

16 MELZBERERZEHME
()

ERBTN ()

R-B—NFMA— B2 HHE
AMBRAENREZ BN
THAE - A FRETEEDY
2257 -

Carrying

amounts

under

HKFRS 16

at 1 April

2019

BREBEEBHH
HE2ER

E16 R

—E-hF

A—H

ZEHEH

HK$'000 HK$’000
FET FET

389,242 389,242
(2,692) 28,771

(475) 171,373

135,929 135,929

250,146 250,146

Note:

(a) For the purpose of reporting cash flows from
operating activities under indirect method for
the six months ended 30 September 2019,
movements in working capital have been
computed based on opening statement of financial
position as at 1 April 2019 as disclosed above.
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (Continued)
For the six months ended 30 September 2019

3.

REVENUE AND SEGMENT INFORMATION

The Group’s operation is principally sales of watches. The Group’s
revenue represents consideration received or receivable from sales of
watches.

The Group has two operating segments, which are analysed based
on geographical markets of the goods sold, being (a) Hong Kong,
and (b) Taiwan, Macau and the PRC, which is also the basis of
organisation of the Group for managing the business operations.
The Group determines its operating segments based on the internal
reports reviewed by the chief operating decision marker, being the
Managing Director of the Group, that are used to allocate resources
and assess performance. No operating segments identified by the
chief operating decision maker have been aggregated in arriving at
the reportable segments of the Group.

Sales of watches (revenue recognised at a point in time)

For sales of watches, revenue is recognised when control of the
goods has transferred, being at the point the customer purchases
the goods at the store. Payment of the transaction price is due
immediately at the point the customer purchases the goods.

All sales contracts are for periods of one year or less. As permitted
under HKFRS 15, the transaction price allocated to these unsatisfied
contracts is not disclosed.

Sales-related warranties associated with sales of watches cannot
be purchased separately and they serve as an assurance that the
products sold comply with agreed-upon specifications. Accordingly,
the Group accounts for warranties in accordance with HKAS 37
“Provisions, Contingent Liabilities and Contingent Assets” consistent
with its previous accounting treatment.
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (Continued)
For the six months ended 30 September 2019

3.

REVENUE AND SEGMENT INFORMATION (Continued)

Sales of watches (revenue recognised at a point in time)

(Continued)

The following is an analysis of the Group’s segment revenue and

results by operating segments:

Hong Kong
Taiwan, Macau and the PRC

Unallocated other income

Unallocated corporate
expenses

Finance costs

Share of results of
associates

Share of result of a joint
venture

Profit before taxation

Bt
48 - wPIRAE

Rl —RIA B AT
>

B 5% Al it 7
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3. WERIBERE)

HEBR(KBENE - FBBER)(E)

UATBAEEREENBE D 20l R E

B

Segment revenue-
recognised at
a point in time
DEKE — REHER
Six months ended
30 September
BZEAA=+tHLAXEAR

Segment profit
2 B a A
Six months ended
30 September
BZEAA=+tHLXEAR

2019 2018 2019 2018
—E-hF —E-N\F —E-hF —E-N\F
HK$’000 HK$’000 HK$’000 HK$’000
FET FETT FET FETT
621,484 688,656 71,442 74,354
546,311 492,477 9,302 15,481
1,167,795 1,181,133 80,744 89,835
6,999 5,799

(13,359) (19,470)

(773) (2,202)

3,410 915

292 47

77,313 74,924




NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (Continued)
For the six months ended 30 September 2019

3.

REVENUE AND SEGMENT INFORMATION (Continued)

Segment profit represents the profit before taxation earned by each
segment without allocation of finance costs from bank loans, share of
results of associates and a joint venture and unallocated other income
and corporate expenses. Unallocated corporate expenses include
auditor’s remuneration, directors’ remuneration, net exchange losses
and operating expenses of inactive companies. This is the measure
reported to the chief operating decision maker of the Group for the
purposes of resources allocation and performance assessment.

All segment revenue is generated from external customers for both
periods.

The following is an analysis of the Group’s assets and liabilities by

AR S B B R ML (&)
BE—F-NFAA=1THIENEA

3. WERIBERE)

DERENEERBRITERZ KD EBEK
A EEEEARR—HEERRZEERAR
DEEMKRARDER ZIER T DGR
Z BT AT F o RO BoLh 2 5 X B AR B AT B
T BEEME EXERFEMEELXAT
ZEBRX - Ik TIRAEEEFEEERKEES
BERAERZBFEIELREZAETR -

MBI P 7 BRI SR B MR -

(==
E¥)

UNTRAEEREENHEND ZEERA

o

operating segments: Ao
Segment assets Segment liabilities
PHEE THWEE

30 September 31 March 30 September 31 March
2019 2019 2019 2019
ZE-hF —ZE-NF ZE-hF —E-NF
hA=+H —A=+—H hA=+H —A=+—H
HK$°000 HK$’000 HK$°000 HK$’000
FET FET FET FET
Hong Kong BE 1,056,947 838,590 401,405 85,669
Taiwan, Macau and the PRC &7 « JBPI K & 424,392 454,310 123,354 40,833
Segment total o EHREE 1,481,339 1,292,900 524,759 126,502
Unallocated KBS 1,199,127 1,115,329 45,765 68,126
Consolidated total REME 2,680,466 2,408,229 570,524 194,628
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (Continued)
For the six months ended 30 September 2019

PROFIT BEFORE TAXATION

Profit before taxation has been arrived at after
charging (crediting):

Depreciation of property, plant and equipment

Depreciation of right-of-use assets

Directors’ remuneration

Loss on disposal of property, plant and
equipment

Net exchange losses

Interest income

Loss from changes in fair value of financial
assets at FVTPL

Gain from changes in fair value of derivative
financial instruments at FVTPL

Net realised gain on financial assets at FVTPL

Net realised gain on derivative financial
instruments at FVTPL

Allowance for slow-moving watches

Short-term lease payments

Minimum operating lease rentals in respect of
rented premises
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BE _FE—NFNA=FHIEA

4. BRBUADEF

Six months ended

BEAA=1THLEAER

30 September

2019
—E-hE
hA=+H

HK$’000
FET

B ATE RIS R (GTA) -

W WRRBEZINE 11,900

FRBEEEZINE 66,282

e 11,231

HEDE - KERREZER

6,301

& 5 5 BRE 738

M EUA (9,319)

BRATEFABSEZEREEY

N EZFEIE 1,648

BATFEFABEZTESRITA

2N EES K (52)
BAFEFABRZEZEHEEY

BRI R (72)
BAFEFABSEZITESHTA

Z BRI FRE (334)
i H TR R 46,248
EEAERE 4,029

ERHEEMER &RELHERSD

30 September
2018
—E-N\F
hA=+H
HK$’000
FET

11,502
11,433
2,384

6,647
(5,799)

10,005

78,055




NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (Continued)
For the six months ended 30 September 2019

5. INCOME TAX EXPENSE

The charge comprises: THBE
Hong Kong Profits Tax EENEB
— Current period — B8
Taxation in other jurisdictions E MR ERERE 2 HIE
Deferred taxation R IE

On 21 March 2018, the Hong Kong Legislative Council passed The
Inland Revenue (Amendment) (No. 7) Bill 2017 (the “Bill”) which
introduces the two-tiered profits tax rates regime. The Bill was signed
into law on 28 March 2018 and was gazetted on the following day.
Under the two-tiered profits tax rates regime, the first HK$2 million
of profits of the qualifying group entity will be taxed at 8.25%, and
profits above HK$2 million will be taxed at 16.5%. The profits of
group entities not qualifying for the two-tiered profits tax rates regime
will continue to be taxed at a flat rate of 16.5%, after setting off of
tax losses brought forward, if any.

Hong Kong Profits Tax is calculated at 8.25% on the first HK$2
million of the estimated assessable profits and at 16.5% on the
estimated assessable profits above HK$2 million for both periods.

Taxation in other jurisdictions is calculated at the rates prevailing
pursuant to the relevant laws and regulations.

Under the Law of the PRC on Enterprise Income Tax (the “EIT Law”)
and Implementation Regulation of the EIT Law, the tax rate of the
PRC subsidiaries is 25% for both periods, after setting off of tax
losses brought forward, if any.

B AR & B B AR M= ()

BE—F—NFNA=FTHILNEA

5.

FrgBip X

Six months ended

BEALAZTBHLEXEAR
30 September 30 September

2019 2018
—®-nE —z-N%
A=+ AR=+8
HK$°000 HK$'000

FHT FET

11,656 10,271
4,474 709
16,130 10,980
753 209
16,883 11,189

RZZE—N\FZA-+—H FELEETEB
COTTEBRBUERT (BT EHIERIE
BIEZR])  ZIEHERSIAFIESHMHEH - Z
EHERER T N\F=A_+\BEERA
EE YREBEREBRETIE - BREFISHHR
HH - AEREEETEKHE 2,000,000 T
I 8.25% 2 B REMTLIE - WiEIE16.5%
2 TR 4% 2,000,000 7T A £3EF 2 1A o
TEFEHRMAHER 2 EEETE 2 EFHR
HEAEENTHBERBEZ(NE) EERE TR E
16.5% 5T & °

1 HA R POk B 2,000,000 578 7T 14 ot e 52 A 0
F1Z8.25% 2 MEBHMBBFER - Wik
16.5% 2 Fi R 8 #4% 2,000,000 78 7T A L 1H 5t FE
REUE T 2 BAMEH

Hot R 2 BOR VIR WA RO R
RATHEHH -

RI(PBERERBRE) MEEMEIEE
MeiRf)  REHAENTRABREZME)
HAFR {8 BA RS B BB X B 2 iR R 25% o

TE-NFPHEERS RAXRTEEARLF
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (Continued)
For the six months ended 30 September 2019

6. DIVIDEND

During the current interim period, a final dividend of 8.0 HK cents
per share, totalling HK$45,629,000, in respect of the year ended 31
March 2019 (2018: 8.0 HK cent per share, totalling HK$45,649,000)
and a special dividend of 13.5 HK cents per share, totalling
HK$76,998,000, in respect of the year ended 31 March 2019 (2018:
15.0 HK cents per share, totalling HK$85,592,000) were approved at
the annual general meeting held on 21 August 2019.

On 20 November 2019, the directors resolved to declare an interim
dividend of 2.8 HK cents per share, totalling HK$15,970,000 in
respect of the six months ended 30 September 2019 (2018: 2.8 HK
cents per share, totalling HK$15,970,000) and a special dividend
of 8.7 HK cents per share, totalling HK$49,621,000, in respect of
the six months ended 30 September 2019 (2018: 8.7 HK cents
per share, totalling HK$49,621,000), to be paid in cash to those
shareholders whose names appear on the Company’s register of
members on 13 December 2019.

7. EARNINGS PER SHARE
The calculation of the basic and diluted earnings per share

attributable to owners of the Company is based on the following
data:

Earnings B

AR S B R R ML (&)

E—NFANHA="1HIE~1EA

¢

B

RAGEEHE  ER =2 — ni/\ﬂ—wL—El
BIZRRBEAS EHAREBEE_T—H
F= )EJ +—BILFEZRGES tﬂx8oﬂé
il + & #£45,629,000% (=& — )\ & :

A& 8.0l - :.,\45649000,%75>&§tif
E-NE=ZA=+-BULEEZEIKREE
f%13.5781l - & 376,998,000/ (= — )\
F - F&15.081l - £3£85,592,00077T) ©

RZE—NE+—B=+H EFHRTEH
E-T-AFAA=ZTHILEANEARZFHE
E&R28E M A& ££15,970,0008 (==
—\F: FK28F Il & #£15970,000%
TTIUEEE-ZE—AFNA=THIEAEA
2 %5 Bl IR gtﬁxsﬂéﬂh 4 49,621,000
/%71:(— /\fﬁ tHxB?%MJ' =] ;i\
49,621,000 1) - FHEIR BB AR SR T
RZZE—NE+-AF+=ZBEZINARARERS
it 2 BEE ©

BREF
RRBEE NEESRER SR THRE
ATEIEE

Six months ended
BEAA=+tHLXEA
30 September 30 September

Earnings for the purposes of basic and diluted s ESIER L EE R T~ B F
earnings per share (profit for the period (RRARHE AEEBAREFR)

attributable to owners of the Company)
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2019 2018
—E-AF ZT-N\F
hB=+H NA=+E

HK$’000 HK$’000
F#ET FETT
61,724 64,005




NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (Continued)
For the six months ended 30 September 2019

7.

EARNINGS PER SHARE (Continued)

Number of shares B E

Weighted average number of ordinary shares
for the purpose of basic and diluted earnings
per share

The diluted earnings per share for both periods has not included the
effect from the Company’s share options because the exercise prices
of the share options are higher than the average market price of the
shares of the Company.

MOVEMENT IN PROPERTY, PLANT AND EQUIPMENT AND
RIGHT-OF-USE ASSETS

During the six months ended 30 September 2019, the Group incurred
expenditure of HK$36,813,000 (six months ended 30 September
2018: HK$7,383,000) to acquire property, plant and equipment for its
operation. During the period, the Group disposed of certain property,
plant and equipment with carrying amount of HK$6,301,000 (six
months ended 30 September 2018: HK$2,396,000) resulting a loss
on disposal of HK$6,301,000 (six months ended 30 September
2018: HK$2,384,000).

The Group has pledged certain land and buildings with an aggregate
carrying value of HK$85,557,000 (31 March 2019: HK$86,714,000)
to a bank to secure the bank loan facilities granted to the Group.

During the period ended 30 September 2019, the Group entered
into new lease agreements for the use of shops and office premises
ranging from 1 to 8 years. The Group is required to make fixed
payments. On lease commencement, the Group recognised
HK$51,891,000 of right-of-use assets and HK$51,545,000 of lease
liabilities.

AAEEREANEBERAN 2
BB

B AR S B B AR M= ()

P_E-NFNA=FHINEA

BREF(E)
Number of shares
R EE
30 September 30 September
2019 2018
—2-h%F —E-N\F
hBA=+H NA=+H
570,358,224 570,610,224

P {1 HA ] 79 B s & M) I B B R AR R Rl R A
By E RARBREZITEESKRARF
Wetpz FImHE -

WE - BBERRBEURCAREEZ2S

HE-Z—AENA=THIEAEAR  £A£E
EH T 36,813,000 T(HE-_F—N\Fh
BE=+HI/NMEA : 7,383,000/ 7t ) A Ui
WE BELREELEERS - RBRN -
ANEEH ERMEESG6,301,0008 T 286 TY
¥ BKELRBEE-Z-N\FAA=TH
1E7NfE A ¢ 2,396,000/ 7T ) E4AHERIE
6,301,000 T(HE-_ZEZ— \FLA=THI
JNE A 12,384,000 7T) °

AN B B R R 17K 4 42 B ™ B & 85,557,000
BH(—E-NAFE=ZA=1+—H : 86,714,000
BTIZETLHRIEF  UEANEEER
IBITEEE 2 -

HE-_Z-AFHALA=1TBEILHH  ~&EH®
DIERPRAEYMERRITLAR—ZEN\F2H
AHERE AEBASNEEMR - RHEE
FIIG RS - ANE B R 51,891,000/ 7T 2 (F A
HEEN51,5450008 T2 HEARE -

TE-NFPHEERS RAXRTEEARLF
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (Continued)
For the six months ended 30 September 2019 #=

9.

10.

11.

INTEREST IN A JOINT VENTURE

Cost of investment in an unlisted joint venture
Exchange adjustment
Share of post-acquisition profits

INVENTORIES

Watches
Accessories and parts

TRADE AND OTHER RECEIVABLES

Trade receivables
Less: Allowance for impairment loss

Property rental deposits
Value-added tax recoverable
Advances to other suppliers
Earnest money paid

Other receivables and prepayment

Oriental Watch Holdings Limited Interim Report 2019

9.

R—EELTaERRZRERA

PE 5 32
JEAG U R 12 2 i A

10.
Fi
Fo i R BB 1

11.
B 5 W AR

B OB R R

MERSES
AR R (E R

IF) L At A4 FE P B3R
EfNHES

Ho A U AR R R TR FROB

H—EEERRZER

AR S B R R ML (&)

ZE-NFAHA=FHIEANEA

30 September 31 March
2019 2019
—E-hEF —Z-hnF
hBA=+H =A=+—H
HK$’000 HK$’000
FET FET
21,793 21,7983
(2,498) (948)
5,452 5,160
24,747 26,005
#&

30 September 31 March
2019 2019
—E-hEF —E-NF
hA=+H —A=+—H
HK$°000 HK$’000
FET FET
685,098 803,095
19,077 20,559
704,175 823,654

B2 RHEMBWRR
30 September 31 March
2019 2019
—E-hE —E-NEF
hA=+AH =A=+—8H
HK$’000 HK$’000
FET FET
87,212 89,885
(4,304) (3,839)
82,908 86,046
28,526 22,997
7,297 2,452
10,105 16,797
16,216 16,467
4,171 3,817
149,223 148,576




NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (Continued)
For the six months ended 30 September 2019

11. TRADE AND OTHER RECEIVABLES (Continued)

BLEER=Y R EE A )

BE—F—NFNA=FTHILNEA

11. ESRHMERERRE)

The Group maintains a general credit policy of not more than 30
days for its wholesale customers. Sales made to retail customers are
mainly made on a cash basis. The following is an aged analysis of
trade receivables presented based on the invoice date at the end of

the reporting period:

Age BRHER

0 to 30 days 0Z30H

31 to 60 days 31260H

61 to 90 days 612 90H

Over 90 days 90 H Ak

12. TRADE AND OTHER PAYABLES

Trade payables B S EMNERR
Payroll and welfare payables FENTEREF
Commission payables R AE
Renovation work payables JET BT TIZAR
Valve-added tax and other taxes payables FEAIGEFE R AT IE
Advertising fee payables ENEEE
Property rental fee payables RS
Other payables HAbFER R
Accrued expenses FEst&ER

TE-NFPHEERS RAXRTEEARLF

AEEHESLERPEITIEBI0EZ —K
EEREK ZEHETEURDET - UATRH

ZSRWERRERMARZEZAH KRS
#r:
30 September 31 March
2019 2019
ZE-hF —Z-hF
AA=+H —A=+—H
HK$’000 HK$’000
FETT FET
81,716 75,335
197 9,843
330 868
665 —
82,908 86,046
12. ESRHEMENER
30 September 31 March
2019 2019
—E-hEF —E-hF
hA=+H =A=+—8H
HK$’000 HK$’000
FHET FET
52,734 50,907
24,081 20,559
32,104 25,996
3,363 3,468
14,092 5,970
1,580 1,007
2,987 1,408
7,125 6,521
5,078 3,190
143,144 119,026
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (Continued)
For the six months ended 30 September 2019 B2 —E—NFAA=F+HINEA

AR S B BB R M (&)

12. TRADE AND OTHER PAYABLES (Continued) 12. EZRHEMENSERERE)

UNTREZENEFNREHRMARLEZAHE
5 Z BRER DT

The following is an aged analysis of trade payables presented based
on the invoice date at the end of the reporting period:

30

30 September 31 March
2019 2019
—ZE—-hfF ZT-NF
hB=+H =A=+—H
HK$’000 HK$’000
FET FET
Age BRiR

0 to 60 days 0Z60H 51,640 43,498
61 to 90 days 61%290H 296 1,227
Over 90 days 90 HM E 798 6,182
52,734 50,907

Contract liabilities eHaE
30 September 31 March
2019 2019
—E-hE —ZT-hEF
hA=+H =A=+—8”
HK$’000 HK$'000
FET FET
Contract liabilities on sales of watches HEFHRzEHNEE 6,405 7,476

Contract liabilities represent receipts in advance for sales of watches,
giving rise to contract liabilities until revenue is recognised.

Oriental Watch Holdings Limited Interim Report 2019
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (Continued)
For the six months ended 30 September 2019

13. BANK LOANS

BLEESR=E E e )

BE—F—NFNA=FTHILNEA

13.

During the six months ended 30 September 2019, the Group had
no new bank loan raised (six months ended 30 September 2018:
HK$41,200,000) and made the repayments of bank loan amounting
to HK$36,083,000 (six months ended 30 September 2018:

HK$41,233,000).

14. SHARE CAPITAL

Ordinary shares of HK$0.10 each
Authorised:

At 1 April 2018, 30 September 2018, 1 April
2019 and 30 September 2019

Issued and fully paid:
At 1 April 2018 and 30 September 2018

Share repurchased and cancelled

At 1 April 2019 and 30 September 2019

14.

SREME010B L2 L@
VETE
R=ZZFE—N\FWLA—H -
- \FNA=1+H"
“E-NFHEA—BR
—E-NAFNA=1H

2EITRER
R-E-N\FOA—RARK
—E2-NFAA=TAH
fisctn B (2] B Rt 3

RZZB-NFHA—-BR
—E-AFAA=TH

Note: During the year ended 31 March 2019, the Company
repurchased a total of 252,000 issued ordinary shares on
25 October 2018 at prices ranging from HK$1.78 per share
to HK$1.80 per share in the market for a consideration of
HK$452,000. The ordinary shares were cancelled upon

repurchase.

RITERN

REBEE-Z—AFAA=+BHIL~EA K
EEVENERTER(EHZ_ZE—N\FNLA
=+81]MEA ¢ 41,200,00087T) © REE
EIRTTE F36,083,000/8 L (EHE —T— \F

A=+

&

HiE/NEA : 41,233,00087T) °

Number
of shares Amount
RnEE BE
HK$'000
FET
1,000,000,000 100,000
570,610,224 57,061
(252,000) (25)
570,358,224 57,036

Wi MBEZZT-NF=A=+—HILFE

A

CARERZE-NF+AZ+HH

ENTER1.78ET2ER1.808 T2
BRI ™S _EAR(E 452,0007% L O
B A252,000% B HITEB - %25
LBARN BB T -

TE-NFPHEERS RAXRTEEARLF
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NOTES TO THE CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS (Continued)
For the six months ended 30 September 2019

15. ACAQUISITION OF A SUBSIDIARY UNDER ASSET ACQUISITION 15.

On 18 September 2018, the Group acquired entire equity interest
in Fully Field Development Limited (“Fully Field”) at a consideration
of HK$4,186,000. Fully Field holds 3 signage spaces in Hong Kong.
The directors of the Company are of the opinion that acquisition of
Fully Field does not constitute business combinations as defined
in HKFRS 3, therefore, the acquisition have been accounted for as
asset acquisition. Details of acquisition are summarised follows:

Assets and liabilities recognised at the date of acquisition

Net assets of Fully Field acquired:

Property, plant and equipment
Bank balances
Other payables

Net assets

Cash consideration paid
Bank balances acquired

Net cash outflow from acquisition of a subsidiary under
asset acquisition

Oriental Watch Holdings Limited Interim Report 2019

A& S B R R M aE (&)

BE—F-NFAA=1THIENEA

EEWBETHRE-—RBNELR

RZZE—NFAA+N\B  KNEBWERIE
BERAERABIREDZHMRE REA
4,186,000 7 - mBEBREBFE = EEZME -
RABZEERARERIBL TEKE BT KR
EEBIEIFATAT 2 EBEAO - Bt - ZK
BEEFAREEWRE - WEEEHBRTL

UM
REBECRRZEERARE
Total
“BET
HK$’000
FET
B 2 miE & EFE
Vs - R REHE 4,200
IRITHE 31
E M E BRI (45)
HEFE 4,186
BERENRE 4,186
B UREERITE (31)
EEKBETRE-—HHBARZESRLFE
4,155



NOTES TO THE CONDENSED CONSOLIDATED i3]
FINANCIAL STATEMENTS (Continued)
For the six months ended 30 September 2019

16.

SHARE-BASED PAYMENT TRANSACTION

AR E M BRRMEEE)

BE _FE—NFNA=FHINEA

16.

The Company has share options schemes for eligible directors,
employees, consultants, customers, suppliers or advisors of the
Company or a company in which the Company holds an interest or a
subsidiary of such company.

(M

2003 Share Option Scheme

Pursuant to an ordinary resolution passed at the Company’s
special general meeting held on 3 November 2003, the
Company adopted a share option scheme (the “2003 Share
Option Scheme”). The 2003 Share Option Scheme was valid
for a period of ten years commencing on the adoption date on

3 November 20083.

Details of specific categories of options are as follows:

Number of share

Date of grant options granted

BHAH EREBREYE
6 April 2011 32,300,000
—T——FMAXA (note a)

(Mfita)
29 August 2011 23,000,000

—E——Ff N \A=Z+A1A

Note a:

Exercisable period

AT EE

6 April 2011
to 5 April 2021
—E——FNARAE
% HARH

29 August 2011
to 28 August 2021
—F—F\A=Th

MR HRERZARRS

ARBBARBZAERES  EE BB
BEP  HEBIFEAARLRRFERAZA
Al AR ZMBARIREBREE

() Z=ZZ=FBERETZ

REARRR -_ZE=F+—-A=g%
TZERRENRE LBB 2 EERE
B ARERM-EBRESFE( -F
ToFRERESE)) —TT=FBR
B ERRMNB S ST =F+—A=
BRI T FHREANER -

FrEBBREER 2T

Adjusted exercise
price per share

Original exercise
price per share

—E-—FNAAZTNAH

The number of shares under the outstanding

options and the exercise price have been adjusted
upon the bonus issue of shares in July 2011 on
the basis of one new ordinary share for every five

ordinary shares held.

—=—

EEBRTEE KRABRSRITEE
HK$4.1378 7T HK$3.44 & 7T
(note a)
(Miita)
HK$4.8078 7T N/ATiE A

HZE
Miita - RITEREAREIR T 2 & h

BRTEEEER T ——
FLASKELREBRE
I — BT B R A 2 B IR
AL IRARAEHFHEE o

NFEFHMEERSE RAXRTEEEBRLF
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NOTES TO THE CONDENSED CONSOLIDATED B4R a MERERMEE)
FINANCIAL STATEMENTS (Continued)

For the six months ended 30 September 2019 B2 —E—NFAA=F+HINEA
16. SHARE-BASED PAYMENT TRANSACTION (Continued) 16. LR AEBRZNARXRZ(E)
(i) 2003 Share Option Scheme (Continued) (i) —EE-FEERENE(E)

The following tables disclose movements of the Company’s TRBENREE-_ZE—NFNA=1+H
share options held by directors, employees and consultants F_Z-NFAAZTHIANEAERE
during the six months ended 30 September 2019 and 30 5 REEMERBEZARABREZ
September 2018: BE) -
Share options granted on 6 April 2011 R-CE——FHUANEREZERE

Number of share

options outstanding

at 30 September

2018, 31 March 2019

and 30 September

2019

Number of R-ZE-N\&
share options hB=+8>
outstanding at 1 “E-RE
April 2018 =ZA=t+-8
RZB-N\F Forfeited during k=E-h&
mA—H the period hB=+H
Categories of participants SHEER ROEZBRESB HRERK RITEZBREHE

Directors of the Company NABIES 11,520,000 — 11,520,000
Other employees HtiEE 14,400,000 - 14,400,000
Consultants (note b) BRI (H3Fb) 5,640,000 (3,000,000) 2,640,000

Total “wEt 31,560,000 (3,000,000) 28,560,000

Share options granted on 29 August 2011 R-ZBE——FNAZTHLBERHEZER
]

Number of share
options outstanding
at 1 April 2018, 30
September 2018,

31 March 2019 and
30 September 2019
R-ZB-NEF
A—B-
—E-N\EF
hA=+8"
—E-NEF
=BA=+-H
R=Z-h&
LA=+H
Categories of participants SHEER RITEZBRESE

Other employees HipgE 18,000,000
Consultants (note b) B (HiZb) 5,000,000

23,000,000

Note b: The share options were granted to consultants Bisth - RSB T RAR - ERKE
for services rendered in exploring investment RAEEBERER ST
opportunities for the Group. HARF 2 B3 -
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (Continued)
For the six months ended 30 September 2019

16.

SHARE-BASED PAYMENT TRANSACTION (Continued)

(U]

(i)

2003 Share Option Scheme (Continued)

The 2003 Share Option Scheme expired on 2 November 2013.
The options could be exercised by the participants at any time
during the option exercisable period and notwithstanding that
the 2003 Share Option Scheme had expired.

No option was exercised under the 2003 Share Option Scheme
during the six months ended 30 September 2019 and 30
September 2018. During the six months ended 30 September
2018, 3,000,000 options (six months ended 30 September
2019: nil) under the 2003 Share Option Scheme were forfeited.

2013 Share Option Scheme

Pursuant to an ordinary resolution passed at the annual general
meeting of the Company held on 13 August 2013, a new share
option scheme was adopted with effect on 3 November 2013
(the “2013 Share Option Scheme”) after the expiry of the 2003
Share Option Scheme. The 2013 Share Option Scheme will
remain in force until 2 November 2023.

No option was granted, exercised or lapsed under the 2013
Share Option Scheme during each of the six months ended 30
September 2019 and 30 September 2018 since its effective
date on 3 November 2013 and there was no outstanding share
option as at 30 September 2019.

During the six months ended 30 September 2019 and 30 September
2018, no share-based payment expense was recognised in relation
to share options granted by the Company.

TE-NEFEPHER

EREE M BRI E )
HE=TF

16. LRODABERBZNARRS ()

() =EE=FRRETHE)

—NFAHA=1HiE A

CEECEBREHER -2 =4
+—H_EE/% 1 E—7 ¢E§HX
R 2B EE /,\%W—JEAE%HX%

TTEEREIRE RS T BB AAE -

BE_Z-NFAA=TBER-Z-N

FAR= +E¢AMHW

T B e

ﬁf_jyfﬁﬁkﬁﬁﬂ%ﬁﬁ B
TE-NFAA=ZTRIEREAR

3 000,000 R E(EHEZE=-Z

A=Z+BIERER - E)RE=
BRI R -

(i) —B-—=FBERETS

A

T4

K—== =

BEAAGR-_ZE—=F/ \A+=A%
ﬁZ%%ﬂiﬁ@tLﬂz BIRE
CRIEE=FREREEERE
Mf2*2¢+ B=B4mz 5Bk
BEE(ZT—=FERESEDEE
Ky —_T—=FHEREFE—EF
B BEEZE_=ZFt+—AZHAIL -

BHAMBH _—Z

—=%+—HA=H

BB E-Z-NAFNANA=ZTER
- N\FAA=TRHIERERAR - #

AR RS —

—ZEBREEAIE

B ERER HR-ZF—NEA

A=+ BIRERITREERE -
BE_Z-NAFAA=FTAR-Z—

7+H¢AMHW
TERER AR D BEMEZ N -

BE REXRT

NFENA

BERADRER N Z B

SEBERAA

35



36

NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (Continued)
For the six months ended 30 September 2019

17. FAIR VALUE MEASUREMENT OF FINANCIAL INSTRUMENTS

Fair value of the Group’s financial assets and financial
liabilities that are measured at fair value on a recurring basis

Some of the Group’s financial assets and financial liabilities are
measured at fair value at the end of the reporting period. The
following table gives information about how the fair values of these
financial assets and financial liabilities are determined (in particular,
the valuation technique(s) and inputs used), as well as the level of
the fair value hierarchy into which the fair value measurements are
categorised (Levels 1 to 3) based on the degree to which the inputs
to the fair value measurements are observable.

o Level 1 fair value measurements are those derived from quoted
prices (unadjusted) in active market for identical assets or
liabilities;

o Level 2 fair value measurements are those derived from inputs

other than quoted prices included within Level 1 that are
observable for the asset or liability, either directly (i.e. as prices)
or indirectly (i.e. derived from prices); and

o Level 3 fair value measurements are those derived from
valuation techniques that include inputs for the asset or liability
that are not based on observable market data (unobservable
inputs).

Oriental Watch Holdings Limited Interim Report 2019

AR S B R R M aE ()

BE _FE—NFNA=FHIEA

17.

ERMIAZAVEFFE

REENERUATVEHESAEESREE
EeMEEZATE

AEBETZRMEERSHMEBENRZ2HRHIREZ
RFERE - TREJIEHNNETZSSR
BEReRBEZAFECERMER 2 MH
BERMEEABE)  ARATFEF2ERRA
FEFMEZBABBZABRSRIEEETORZ
NYPERBEROEIPIZEH -

. F1RRAFEFBERAREEXAGRE
BTS2 MECREHB)MELE

. E2MAVEFEECEEE1IRAT
EEREMRER) HME(AEEREL)
BEmBzEEREBER ABEGRER
SMFFEESE R

. FEIRAFEFEBREEEALIFREER
P TisgE s EERRERABEGE
BRMSBAE) 2GMERMMEEE -



NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (Continued)
For the six months ended 30 September 2019

B AR & B S AR MY = ()

BE—F—NFNA=FTHILNEA

17. FAIR VALUE MEASUREMENT OF FINANCIAL INSTRUMENTS 17.
(Continued)
Fair value of the Group’s financial assets and financial
liabilities that are measured at fair value on a recurring basis
(Continued)
Fair value as at
AFER
30 September 31 March
Financial assets 2019 2019
SHEE —E-hE “E-hE
AE=+H =ZA=+-H
HK$'000 HK$'000
FET FET
(i) Equity instruments at FVTOCI — equity securities 37 41
listed in Hong Kong
() BATFEFAEMZEANGZRATA - REELD
ZRARES
(i) Equity instruments at FVTOCI — unlisted 3,195 3,866
investments, managed fund portfolio
(i) BRATEFAEMEZENGIBRATA — FEHR
B EREGREMAA
(iii) Debt instruments at FVTOCI — listed debt securities 5,022 3,683
in overseas
(i) BRATEFAEMZERG EBEIA — RBIHET
2 EBES
(iv) Debt instruments at FVTOCI — listed debt securities 1,570 1,568
in Hong Kong
(iv) RATEFAEMZERG EEIA - REBLD
2 EBES
(v) Debt instruments at FVTOCI — unlisted debt 1,670 1,569
securities
() BRAOTEFAEMZERGZEEIA - FLHER
ko)
(vi) Financial assets at FVTPL — listed investments, 4,479 14,982

equity securities listed in Hong Kong and overseas
(vi) BAFEFABEZEREAE — LHRE  NEER
B ET 2 RARES

ERMIRZAPEEGE)

REFEEELATENEZAREEREE
REBAR ATPEE)

Valuation
Fair value technique(s)
hierarchy and key input(s)
ATEEE HERORIEBAHE

Level 1 Quoted bid prices in an active
market

18 ERTEMRCEAE

Level 2 Quoted market prices provided

by brokers which are financial
institutions (note)

EE ERERE e RBERE LTS
WEME)

Level 1 Quoted bid prices in an active
market

18 ERM SR EAE

Level 1 Quoted bid prices in an active
market

ERE ERMBAEEANE

Level 2 Quoted market prices provided

by brokers which are financial
institutions (note)

PR EREIEZ SRIBRMR TS
BEMT)

Level 1 Quoted bid prices in an active
market

1R EETSMBCEAR

TE-NFPHEERS RAXRTEEARLF
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NOTES TO THE CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS (Continued)
For the six months ended 30 September 2019

AR S B B B R M (&)

BE _FE—NFNA=FHIEA

17. FAIR VALUE MEASUREMENT OF FINANCIAL INSTRUMENTS 17. SMIAZATEFEE)
(Continued)
Fair value of the Group’s financial assets and financial REEMHEEUATFEAEZAEELCREE
liabilities that are measured at fair value on a recurring basis EEmaEzAFE(E)
(Continued)
Fair value as at
AFER Valuation
30 September 31 March Fair value technique(s)
2019 2019 hierarchy and key input(s)
“E-hE “E-hE ATEEE AERORIERASE
hB=1H =A=+-H
HK$'000 HK$'000
FHET FHET
Financial liabilities
tRAR
(i) Derivate financial instruments at FVTPL — Short 54 - Level 1 Quoted bid prices in an active
position in equity securities listed in Hong Kong market
() BRATFEFABZIITESBIAE — REBLETZR E1R ERMEMECENE
REHAE
(i) Derivative financial instruments at FVTPL — Short 500 — Level 1 Quoted bid prices in an active
position in equity securities listed in overseas market
() BAFEFABHEZITESHIA — MgNEmZ E1H EETHMBLEAE
RAZER KR
Note: Quoted market prices provided by brokers which are financial Wit VERERE S REBBRE TS RERE
institutions represent the fair values of the respective funds, ERERRERERMIS 2 Al BRRE
based on the observable quoted prices of the underlying BEZSEEATE-
investments in active market.
The directors of the Company consider that the carrying amounts of RRREERE  HRLAMIERE T A
financial assets and financial liabilities recorded at amortised cost in RAANRZ cRIEERSRABERAEHER
the condensed consolidated financial statements approximate to their FEEE -
fair values.
18. RELATED PARTY TRANSACTIONS 18. BRHREALRS

The compensation of key management personnel which represents
the directors of the Company is disclosed in note 4.
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (Continued)
For the six months ended 30 September 2019

19. CONTINGENT LIABILITIES

As at 30 September 2019, the Group issued financial guarantees
to banks in respect of banking facilities granted to associates. The
aggregate amount that may be required to be paid if the guarantees
are called upon in entirety amounting to NT$150,000,000 (equivalent
to HK$38,624,000; 31 March 2019: NT$150,000,000 and equivalent
to HK$38,624,000), which was fully utilised by these associates at 30
September 2019. The fair value of the financial guarantee contracts
at the grant date is not significant and in the opinion of the directors,
the default risk of associates at 31 March 2019 and 30 September
2019 is considered as low.

20. CAPITAL COMMITMENTS

AR E M RRMEE)
HBE-F—AFNA=FHINEA

19. HAREME

RZZE—NAFNLA=Z+H AEERBELEQA
BERZETRERRITELTBER K=
T-NAFNANAZ+TAH REERE2HREE
REFATREZE T S 2 858 %7 & ¥ 150,000,000
TL(FZE 7 38,624,0008 7L : —T—NFE=A
=+— 8 : # & %150,000,0007T * I 1A%
7 38,624,000 7T ) B % EHE & R Rl 2 #F)
B MBERENAEBHERZAFETTE
K BEBEERAE BEQRR-_Z—NLF=A
—t+—BRER-ZE-AFNAAZTHZHBRER

Capital expenditure in respect of the acquisition FLEBAGA M EHRERANDETLIER
of property, plant and equipment contracted BB WEYE - HERERE

for but not provided in the condensed NG
consolidated financial statements

B e

20. EBEAXREE
30 September 31 March
2019 2019
—E-hEF —ZT—-NF
hA=+H —A=+—H
HK$°000 HK$’000
FET FET
7,949 8,780

TE-NFPHEERS RAXRTEEARLF
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DIRECTORS’ INTERESTS AND SHORT
POSITIONS IN SECURITIES

As at 30 September 2019, the interests of the directors of
the Company in the shares and underlying shares of the
Company, as recorded in the register required to be kept
under Section 352 of the Hong Kong Securities and Futures
Ordinance (the “SFQO”), or as otherwise notified to the
Company and The Stock Exchange of Hong Kong Limited
(the “Stock Exchange”) pursuant to the Model Code for
Securities Transactions by Directors of Listed Companies
were as follows:

EEHACESERRAR

REFERFMIRERMN(TESEHAE G
51 1) %6 352 R M ERE < B LM Fraces -
RZZE-—NFAA=TH ARFBZES
RARE 2 Bn R T A 2 #
@ RBELTRAEFETEFISHHN
BETHANGARTRBEMAR SN
BRAB(BRA]) 2T

Number of shares held
frsRH#E
Percentage of
Total  issued share
Personal Family Corporate number  capital of the
interest interest interest of shares Company
BRATEHT
Name of director £33 BAEE FikER PGl Reag REBAL
Dr. Yeung Ming Biu BREET 19,669,583 7920000 128,164,561 155,754,144 27.31%
(note (a))
(Wit(a)
Mr. Yeung Him Kit, Dennis BT S 5,524,000 - (note (b)) 5,524,000 0.97%
(Wit )
Madam Yeung Man Yee, Shiley ~ B&iEa T 2,640,000 221,161 (note (c)) 2,861,161 0.50%
(Wi ()
Mr. Lam Hing Lun, Alain MEBRLE 3,600,000 - - 3,600,000 0.63%
Mr. Choi Kwok Yum BERLE 3,600,000 - - 3,600,000 0.63%
Dr. Sun Ping Hsu, Samson FEEEL - - 3,200,000 3,200,000 0.56%
(note (d))
(Wi ()
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DIRECTORS’ INTERESTS AND SHORT
POSITIONS IN SECURITIES (Continued)

Notes:

(@)

Dr. Yeung Ming Biu and his wife, Madam Au Po Kee, are the
beneficial owners of 45% and 22.5% respectively of the issued share
capital of Realtower Holdings Limited. Realtower Holdings Limited
and Dr. Yeung Ming Biu are the respective beneficial owners of 55%
and 10% of the issued share capital of Furama Investments Limited,
which is the beneficial owner of 80% of the issued share capital of
Datsun Holdings Limited. Datsun Holdings Limited is the beneficial
owner of 127,776,000 shares in the Company.

Dr. Yeung Ming Biu is the beneficial owner of 47.5% of the issued
share capital of Y.H. Chan Limited, which is the beneficial owner of
25% of the issued share capital of Furama Investments Limited. Y.H.
Chan Limited also directly holds 388,561 shares in the Company.

Mr. Yeung Him Kit, Dennis is the beneficial owner of 10% and 7%
of the issued share capital of Realtower Holdings Limited and Real
Champ Limited respectively. Real Champ Limited is the beneficial
owner of 20% of the issued share capital of Datsun Holdings Limited.

Madam Yeung Man Yee, Shirley is the beneficial owner of 7.5% of
the issued share capital of Realtower Holdings Limited.

Dr. Sun Ping Hsu, Samson and his family members are the beneficial
owners of the entire issued share capital of Sun International Limited,
which is the beneficial owner of 3,200,000 shares in the Company.

Save as disclosed above, and other than certain nominee
shares in subsidiaries held by a director in trust for the
Company, none of the directors of the Company had any
interest or short positions in any shares, underlying shares
or debentures of the Company or any of its associated
corporations (within the meaning of Part XV of the SFO) as
recorded in the register required to be kept under Section
352 of the SFO or as otherwise notified to the Company
and the Stock Exchange pursuant to the Model Code for
Securities Transactions by Directors of Listed Companies.

B hEEEE

ESRAcRSERa AR @)

Hiat

@ HHEETEREZEFREHZTHIREZES
Realtower Holdings Limited & 27T 7K 45% &
22.5% ° Realtower Holdings Limited 158512
B+ & B % A Furama Investments Limited
BB 1T AN55% &% 10% ° Furama Investments
Limited & % # A Datsun Holdings Limited £ %%
77A% 7 80% ° Datsun Holdings Limited Bz
127,776,000 B A2 A7 ©

T%Em?%%:tg*%ﬁlﬁtémﬁﬁﬁ AIE BT
KA47.5%  FRIBEBR R % ¥ 8 Furama
Investments Limited E%ﬁﬂﬁ$ 25% o [RIEME
BRARINEERH 388,561 RADGMG °

(b)  BETEE A D BIE 25 A Realtower Holdings
Limited 5 Real Champ Limited & # 1 TT g A
10% X 7% ° Real Champ Limited & % # &
Datsun Holdings Limited B 21T 24X 20% °

() % 8 & X = & 7 ¥ B Realtower Holdings
Limited B BT A 7.5% °

) BEFREBIIRHEREKEBE % BSun
International Limited & #F 2 % 17 i% 4 » Sun
International Limited Bz # 4 3,200,000 J& A&
RAEIRD °

R EXFEEER - REFMERTZAR
ARRFHEMBLRARZE TREARN
S - ARIERE 75 M BB R P9 352 1R IR E IR
EZ uaﬂ%ﬁﬁuaﬁ $ TZé%TE%“\\H\
RARIFHMEMBEEZE(EERES R
IG5 PISE XV BF) 2 (BT fn ~ MRt
iﬁ%ﬂp:’@ﬁﬁﬁﬂﬁ*ﬂ wRE - HARE

NAEFETREF X HNFESTRIZAH
ZK 7 MBS T B R R

BE RAXRTEEEBRLF
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SHARE OPTION SCHEMES AND DIRECTORS’
RIGHTS TO ACQUIRE SHARES OR
DEBENTURES

(@) 2003 Share Option Scheme

Pursuant to an ordinary resolution passed at the
Company’s special general meeting held on 3
November 2003, the Company adopted a share
option scheme (the “2003 Share Option Scheme”).
The 2003 Share Option Scheme was valid for a period
of ten years commencing on the adoption date on 3
November 2003.

Under the 2003 Share Option Scheme, options may
be granted to any director, employee, consultant,
customer, supplier or advisor of the Group or a
company in which the Company holds an interest or a
subsidiary of such company, the trustee of the eligible
persons or a company beneficially owned by the
eligible persons. The purpose of the 2003 Share Option
Scheme is to attract and retain quality personnel
and other persons to provide incentive to them to
contribute to the business and operation of the Group.
No eligible persons shall be granted an option in any
12-month period for such number of shares (issued
and to be issued) which in aggregate would exceed
1% of the share capital of the Company in issue on the
last day of such 12-month period unless approval of
the shareholders of the Company has been obtained
in accordance with the Rules Governing the Listing of
Securities on the Stock Exchange (the “Listing Rules”).
The exercisable period is determined by the directors
of the Company, which shall not be more than 10 years
from the date of grant, and may include a minimum
period for which the options must be held before it can
be exercised. The exercise price per share payable on
the exercise of an option equals to the highest of:

(@) the nominal value of one share;

(b) the closing price per share as stated in the Stock
Exchange’s daily quotations sheet on the date of
grant; and

(c) the average closing price per share as quoted in
the Stock Exchange’s daily quotations sheet for
the five business days immediately preceding the
date of grant.
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SHARE OPTION SCHEMES AND DIRECTORS’

RIGHTS TO ACQUIRE SHARES OR

DEBENTURES (Continued)

(@) 2003 Share Option Scheme (Continued)

The 2003 Share Option Scheme expired on 2
November 2013. The options could be exercised by the
participants at any time during the option period and
notwithstanding that the 2003 Share Option Scheme

had expired.

The following table discloses movements of the options
granted under the 2003 Share Option Scheme to
directors, certain employees and consultants during the

year:

Name of category of
participant

SRERNIER

Directors 22

Or. Yeung Ming Bu

il

M. Yeung Him Kit, Dennis
BikEE

Madam Yeung Man Yee, Shirley
GEL e

Mr, Lam Hing Lun, Alain
HEBRL

Mr. Choi Kwok Yum

Other employees £ft/ES
Type A (note b)
(W)

Type B (note ¢|
BE(Hite)
Consultants &
Type A (note b)
NB(Fith)
Type B (note ¢
BEMZc)

Total

&if

of options

ERE
Rt B H

06.04.2011
06.04.2011
06.04.2011
06.04.2011
06.04.2011

06.04.2011
29.08.2011

06.04.2011
29.08.2011

Original

Date of grant exercise price

per share

FRSR
fik@
HKS
AT
(note &)

/ %fi}‘rﬁ/"

Adjusted
exercise price
per share

fine
SRARE
HKS

AT
(note &

(i)

3.44
344
3.44
344
3.44

ZRER ()

(a)

—EE=

— ==

BRESTIANRESEEROIES

—ER-FRBREE(E)

—FEBEREEN T =%
t—A—BEm- - BRETH2EE
E(‘%H%EEHHF’WEHE#F’?%LMTT% ﬁﬁ

TEEBESE  ETESREMNE
W{Ej)%_ T = FERETEIERE
Ptz HE) -
Number of shares
under options Forfeited during ~ Number of shares
at 1.4.2019 and the year ended under options at
Exercisable period 30.9.201;2 30.9.2019 30.9.2019
“2-0ERA-BE i3 E i
. SE-AEARZTR CR-AFAAZTR  ZE-ARAACTA
THESE BRESTRZROEA LEERE  BRESRRHEA
06.04.2011 — 05.04.2021 1,440,000 - 1,440,000
06.04.2011 — 05.04.2021 1,440,000 - 1,440,000
06.04.2011 — 05.04.2021 1,440,000 - 1,440,000
06.04.2011 - 05.04.2021 3,600,000 - 3,600,000
06.04.2011 — 05.04.2021 3,600,000 - 3,600,000
11,620,000 - 11,520,000
06.04.2011 - 05.04.2021 14,400,000 - 14,400,000
20,08.2011 - 28.08.2021 18,000,000 - 18,000,000
06.04.2011 - 05.04.2021 2,640,000 - 2,640,000
29.08.2011 - 26.08.2021 5,000,000 - 5,000,000
54,560,000 (3,000,000) 51,560,000
TE-NFPHEERE RAXRTEEBRQA 43
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SHARE OPTION SCHEMES AND DIRECTORS’
RIGHTS TO ACQUIRE SHARES OR
DEBENTURES (Continued)

(@) 2003 Share Option Scheme (Continued)

(b)

Notes:

(@)

An ordinary resolution was passed by the shareholders at
the annual general meeting of the Company held on 28 July
2011 approving a bonus issue of shares to shareholders of
the Company on the basis of one new ordinary share for every
five ordinary shares held. The number of shares under the
outstanding options and the exercise price per share of the
outstanding options were adjusted accordingly pursuant to the
terms of the 2003 Share Option Scheme.

Type A represented share options were granted on 6 April
2011.

Type B represented share options were granted on 29 August
2011.

2013 Share Option Scheme

Pursuant to an ordinary resolution passed at the annual
general meeting of the Company held on 13 August
2013, a new share option scheme was adopted with
effect on 3 November 2013 (the “2013 Share Option
Scheme”) after the expiry of the 2003 Share Option
Scheme.
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SHARE OPTION SCHEMES AND DIRECTORS’ BRESTENEERBRERMDNES

RIGHTS TO ACQUIRE SHARES OR Z R (47)
DEBENTURES (Continued)
(b) 2013 Share Option Scheme (Continued) (b) —E—=FBREFEE)

Under the 2013 Share Option Scheme, options may
be granted to (i) any director, employee or consultant
of the Group or a company in which the Company
holds an equity interest or a subsidiary of such
company (“Affiliate”); or (ii) any discretionary trust
whose discretionary objects include any director,
employee or consultant of the Group or an Affiliate;
or (iii) a company beneficially owned by any director,
employee or consultant of the Group or an Affiliate; or
(iv) any customer, supplier or adviser whose service to
the Group or business with the Group contributes or
is expected to contribute to the business or operation
of the Group. The purpose of the 2013 Share Option
Scheme is to attract and retain quality personnel
and other persons to provide incentive to them to
contribute to the business and operation of the Group.
The total number of shares available for issue under
the 2013 Share Option Scheme as at the date of this
report is 57,061,022 shares. No eligible persons shall
be granted an option in any 12-month period for such
number of shares (issued and to be issued) which in
aggregate would exceed 1% of the share capital of the
Company in issue on the last day of such 12-month
period unless approval of the shareholders of the
Company has been obtained in accordance with the
Listing Rules. The exercisable period is determined by
the directors of the Company, which shall not be more
than 10 years from the date of grant, and may include
a minimum period for which the options must be held
before it can be exercised. The exercise price per
share payable on the exercise of an option equals to
the highest of:

(@) the nominal value of one share;
(b) the closing price per share as stated in the Stock

Exchange’s daily quotations sheet on the date of
grant; and

BBE-_ZT-—=FERETS - BRRE
AT OHAEEXARBREFFE
N /NI /N vd =N
([BMBAR ) 2EMES - EEXE
M k(i) XEAREREESBER
RIZERNES - EEIBER2EMNR
R k(i AEB LB QT
JENESE - EESERERKE
NA (v ARAREBESRAERE 2%
T AR h £ Sk TR HA S AN &R B 2 753k
KEEN BRI ERER - fEREK
B —T—=FERETEEER
BFEAA REMATLETIREE) - AR
SIEEBAEREARE 2 EBREE
EHER - RAREAE  —T—=
FHRREFEIE NI HEBTZROE
B &£ A57,061,0220% - IR £ ™
FA BRIEMBAAFRELE - B
AR+ @A BEA - 4E1K
AT T BEETHIREMHDEEB (B 3%
TG TET)ERBARRANZ
T ABE&ZE—BZEEITR
1% 2 BERRHE - TR HATIR AR A
EXET HISHBEAERTE AR
T FERBEBERETEANVERA
LB EAMR o TR IEIRER RN 2
BRITEEBEAT=ZEF 2EE
%

(@ —EBDEE :

(b) BOVRELEBEBIMEAR
BRMAHRERETE &

TE-NFPHEERS RAXRTEEARLF

45



46

SHARE OPTION SCHEMES AND DIRECTORS’
RIGHTS TO ACQUIRE SHARES OR
DEBENTURES (Continued)

(b) 2013 Share Option Scheme (Continued)

(c) the average closing price per share as quoted in
the Stock Exchange’s daily quotations sheet for
the five business days immediately preceding the
date of grant.

The 2013 Share Option Scheme will remain in force
until 2 November 2023.

No option was granted, exercised or lapsed under the
2013 Share Option Scheme during the year since its
effective date on 3 November 2013 and there was no
outstanding share option as at 30 September 2019.
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SUBSTANTIAL SHAREHOLDERS

As at 30 September 2019, according to the register
maintained by the Company pursuant to Section 336 of the
SFO, the following persons (not being a director or chief
executive of the Company) had interests in the share capital

of the Company:

Name of shareholder

BREREHE

Datsun Holdings Limited

Furama Investments Limited (Note 1) (K7:% 1)
Realtower Holdings Limited (Note 1) (#15% 1)
FMR LLC

Pandanus Associates Inc.

Pandanus Partners L.P. (Notes 2 and 3) (K12 % 3)
483A Bay Street Holdings LP (Note 3) (K13t 3)
483A Bay Street Holdings Management LLC
Fidelity Canada Investors LLC (Note 3) (Kt7#3)
FIL Limited (Note 3) (#1:£3)

Ntasian Discovery Master Fund

TIG Advisors LLC

FERR

ARARREBEES NG
FEZELMAR

&5 5 336 18R TE
R-_ZE—hFNA

=tB U TAT(AEREARRZES
HEBITHRA B )RR BT A #E

S o
T

Number of
shares held

RO BE

127,776,000
127,776,000
127,776,000
57,035,800
47,784,000
47,784,000
46,002,000
46,002,000
46,002,000
46,002,000
29,164,000
16,134,000

Percentage of
issued share
capital of the

Company

HARRB BT

RAEABFD

22.40%
22.40%

22.40%

9.99%

8.38%

8.38%

8.07%

8.07%

8.07%

8.07%

5.11%

5.05%

(Note 4) (Bi7t 4)
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SUBSTANTIAL SHAREHOLDERS (Continued)

Notes:

1. Realtower Holdings Limited holds 55% of the issued share capital of
Furama Investments Limited, which holds 80% of the issued share
capital of Datsun Holdings Limited. Accordingly, both Realtower
Holdings Limited and Furama Investments Limited are deemed under
the SFO to be interested in the 127,776,000 shares in the Company
held by Datsun Holdings Limited.

2. Pandanus Partners L.P. was 100% owned by Pandanus Associates
Inc.

3. These companies were related. FIL Limited was 37.51% controlled
by Pandanus Partners L.P.

4. This percentage is according to the latest notice filed under the SFO
on 15 January 2008 on the basis of 319,253,000 shares then in
issue.

Save as disclosed above, at 30 September 2019, there was
no person who had any interests or short position in the
shares or underlying shares of the Company according to
the register maintained by the Company pursuant to Section
336 of the SFO.
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MANAGEMENT DISCUSSION AND ANALYSIS
Group Results

On behalf of the Board of Directors (the “Board”) of Oriental
Watch Holdings Limited (the “Company”) and its subsidiaries
(collectively, the “Group”), | hereby present the unaudited
consolidated results of the Group for the six months ended
30 September 2019 (the “Period”).

During the Period, the Hong Kong retail market experienced
adjustments as uncertainties have clouded the macro-
economic environment. Tourist arrivals and retail sales have
both seen corrections for a shorter period, impacting the
retail and tourism industry as a whole. As such, the Group’s
turnover for the Period decreased by 1.1% to HK$1,167.8
million (2018: HK$1,181.1 million). However, gross profit
remained strong and increased by 10.4% to HK$318.2
million (2018: HK$288.2 million) while gross profit margin
increased to 27.3%, attributing to the Group’s positioning
at high-end luxurious market where our long-term clients
maintain strong purchasing power, as well as its sincere
effort in cost control on rent and inventory. As a result, the
Group’s net profit attributable to owners of the Company
recorded a year on year (“yoy”) decreased by 3.6% to
HK$61.7 million (2018: HK$64.0 million) representing an
acceptable results in this financial period even during
challenging time.
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MANAGEMENT DISCUSSION AND ANALYSIS
(Continued)

Business Review and Prospects

As at 30 September 2019, the Group operates 61 retail and
wholesale points (including associate retail stores) in the
Greater China region. Breakdown by geographic region is as
follows:

Hong Kong e
Macau 368 PY
China =8
Taiwan oy
Total et

The Hong Kong operation of the Group held up well during
the Period against a backdrop of uncertain economic and
social conditions. Over the years, the Group has established
a strong high end customer base, which enabled the Group
to achieve similar level of profitability.

China’s gross domestic product (“GDP”) has sustained
a stable growth of around 6.1% yoy for the second and
third quarters of 2019, which showed signs of gradual
stabilization. The Chinese government has maintained
keen eyes on promoting domestic consumption, the efforts
have gradually begun to bear fruit. The Group’s same-
store-sales growth in China has achieved 11% during the
Period. And sales in the Chinese market has remained an
essential business for the Group over the years, the Group
has established a solid foothold across tier-one Chinese
cities such as Shanghai, Beijing and Guangdong province,
as well as other cities such as Taiyuan, Nanjing, Changsha
and Chengdu. As shown by statistics, China represents one
of the major markets where strong and continuous growth
has been recorded. In August and September 2019 alone,
China registered CHF146.0 million (approximately HK$1.16
billion) and CHF162.0 million (approximately HK$1.29 billion)
of export value, as stated by the Federation of the Swiss
Watch Industry FH, representing a double-digit growth of
13.7% and 26.0%, respectively. The Group will continue
to strengthen its foothold and seek greater presence going
forward.
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MANAGEMENT DISCUSSION AND ANALYSIS
(Continued)

Business Review and Prospects (Continued)

The Group executes stringent cost control over the years,
our priority has been to control and maintain a reasonable
rental cost since 2014. Due to the unrelenting efforts
in negotiating better rental over the past year, we have
managed to keep it at a relatively lower level and the
benefits have continued to reflect over the Period. The
Group’s aggregate rental payments (excluding related
property management fees) decreased by 2.6% to HK$76
million. In addition, regular internal assessments on the
performance of all retail stores and closedown of high-rent
yet non-performing stores are also the Group’s strategy
for better resource allocation. The Group will continue
to closely monitor the store performance as well as the
rental contracts from time to time in order to maximize the
profitability by improving our efficiency and cost structure.

During the Period, the Group has employed policies on
inventory management to ensure stable cash flow and
healthy financial position. Policies included monitoring the
inventory level and purchasing stocks only when existing
inventory depletes to a pre-agreed level. With the hard work
and determination from all staff, the Group’s inventory level
has successfully been maintained at a reasonable level. As
at 30 September 2019, the Group’s overall inventory level
amounted to HK$704.2 million, decreasing by 14.5% from
approximately HK$823.7 million as at 31 March 2019. In
parallel, the Group has also continued to step up its efforts
in adjusting and optimising its brand portfolio, in order to
stabilise the Group’s overall sales performance and keep
abreast of market trend. Oriental Watch will continue to
maintain a lower inventory level for a better cash position
and a sustainable business development in the future.
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MANAGEMENT DISCUSSION AND ANALYSIS
(Continued)

Business Review and Prospects (Continued)

Hong Kong is a leading tourist hub for visitors across the
globe. The government policies are favourable to promoting
tourism and attracting an influx of holidaymakers. In
addition, with connectivity infrastructures already in place,
such as the Guangzhou-Shenzhen-Hong Kong Express Rail
Link and the Hong Kong-Zhuhai-Macau Bridge, travel time
between Hong Kong and many other Chinese cities are now
shortened. It is in the belief of the Group that Hong Kong
tourism should regain its footing in the near future, and the
Group remains cautiously optimistic for the longer-term
retail market, especially for the high-end sectors. Oriental
Watch will continue to deploy appropriate strategies to
elevate the productivity of existing stores, strengthen cost
management and optimize its inventory profile, as well as
enrich its product portfolio to capture opportunities within
this particular consumer threshold.

On behalf of the Group, we would like to thank our
customers, suppliers, staff and shareholders for their
contribution, loyalty and unfailing support.

Liquidity and financial resources

At 30 September 2019, the Group’s total equity reached
HK$2,109 million, compared with HK$2,214 million as
at 31 March 2019. The Group had net current assets of
HK$ 1,653 million, including bank and cash balances of
HK$1,118 million as at 30 September 2019 compared
with balances of HK$1,866 million and HK$1,085 million
respectively as at 31st March 2019. At 30 September 2019
bank loans of HK$27 million (31st March 2019: HK$63
million). At 30 September 2019, the gearing ratio (defined as
total bank borrowing on total equity) was 0.01 (31st March,
2019: 0.03).

Management considers that financial position of the Group
is healthy with adequate funds and unused banking facilities.
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MANAGEMENT DISCUSSION AND ANALYSIS
(Continued)

Foreign exchange exposure

The Group’s sales and purchase transactions are primarily
denominated in Hong Kong dollars and Renminbi. The
Group did not face significant risk from exposure to foreign
exchange fluctuations.

STAFF AND EMPLOYMENT

As at 30 September 2019, our Group employed
approximately 560 employees in Hong Kong, Macau,
Mainland China and Taiwan, of which approximately 64%
were located in Mainland China.

Our employees’ compensation packages include basic
salary, commission, annual bonus, medical insurance and
other common benefits. They are structured by reference
to the nature of their posts, experiences and performance,
and are reviewed annually based on the Group’s objective
performance appraisal system.

The Group has allocated significant resources to provide
training programmes to employees to improve their
services to customers. The management team has used
results of a “Mystery Shoppers Programme” conducted
by an independent consultancy firm to tailor-made training
programmes for specific shop and at individual level.

The Group has also developed a series of training
programmes for senior executives with diverse topics
ranging from leadership, personal development and
effectiveness, task and team management. These
programmes enable our senior executives to improve their
management skills and help to bring in innovative ideas to
the Group.
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STAFF AND EMPLOYMENT (Continued)

The Company has adopted a share option scheme relating
to the grant of options to eligible persons including directors
and employees of the Group to subscribe for shares of the
Company. The share option scheme enables the Group
to offer valuable incentive to attract and retain quality
personnel and other persons to work to increase the value
of the shares of the Company.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY’S LISTED SECURITIES

During the six months ended 30 September 2019, neither
the Company nor any of its subsidiaries had purchased,
redeemed or sold any of the Company’s listed securities.

CORPORATE GOVERNANCE

The Company is committed to the establishment of good
governance practices and procedures. The Company
has met the code provisions set out in the Corporate
Governance Code (“CG Code”) in Appendix 14 to the Rules
Governing the Listing of Securities on The Stock Exchange
of Hong Kong Limited (the “Listing Rules”), throughout
the six months ended 30 September 2019, except the
deviations as explained belows:

1. Under Code Provision A.4.1, non-executive directors
should be appointed for a specific term, subject to re-
election. However, the Independent Non-executive
Directors were not appointed for a specific term but
are subject to retirement by rotation in annual general
meeting of the Company at least once every three
years.
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CORPORATE GOVERNANCE (Continued)

2. Code Provisions A5.1 to A5.4 provide for the
establishment of a nomination committee. The Board
has not established a nomination committee as it
considers that all Directors should be involved in
performing the duties set out in such Code Provisions.

3. Code provision E.1.5 relates to disclosure of dividend
policy. The Company does not have a dividend
policy and the Board will decide on the declaration/
recommendation of any future dividends after taking
into consideration a number of factors, including the
prevailing market conditions, the Group’s operating
results, business plans and prospects, financial position
and working capital requirements, and other factors
that the Board considers relevant.

MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code set out in
Appendix 10 to the Listing Rules as its own code of
conduct regarding directors’ securities transactions. Enquiry
has been made with all directors and all directors have
confirmed that they had complied with the required standard
set out in the Model Code during the six months ended 30
September, 2019.

AUDIT COMMITTEE

The Audit Committee, together with the management of
the Company, have reviewed the accounting principles and
practices adopted by the Group and discussed internal
control and financial reporting matters including the review
of unaudited consolidated financial statements for the six
months ended 30 September 2019.
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PUBLICATION OF INTERIM RESULTS AND
DESPATCH OF INTERIM REPORT

The interim results announcement is published on the
websites of The Stock Exchange of Hong Kong Limited at
www.hkex.com.hk and the Company at www.orientalwatch.
com. The 2019 interim report containing all information
required by the Listing Rules will be despatched to the
Company’s shareholders and available on the above
websites in due course.

MEMBERS OF THE BOARD OF DIRECTORS

As at the date of this announcement, the Board comprises
Dr. Yeung Ming Biu, Mr. Yeung Him Kit, Dennis, Madam
Yeung Man Yee, Shirley, Mr. Lam Hing Lun, Alain and Mr.
Choi Kwok Yum as executive directors and Dr. Sun Ping
Hsu, Samson, Dr. Li Sau Hung, Eddy and Mr. Choi Man
Chau, Michael as independent non-executive directors.

By order of the Board
Yeung Ming Biu

Chairman

Hong Kong, 20 November 2019
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