L%
R R A

Oriental Watch Company
Since 1961

Oriental Watch Holdings Limited
W RIT S EA R A F

(Incorporated in Bermuda with limited liability)
(W B 5% 3 et it Bk oz 2 A L2 )
(Stock Code [t f 1K 5% : 398)

/ H:‘_El‘: FEﬁ ? 1; \‘I. ““/«A
48 Bur pe gt R O

2 O 1 7 Interim Report H i #z %



CORPORATE INFORMATION

BOARD OF DIRECTORS

COMPANY SECRETARY

PRINCIPAL BANKERS

AUDITOR

HONG KONG BRANCH
SHARE REGISTRARS

HONG KONG LEGAL
ADVISER

BERMUDA LEGAL
ADVISER

REGISTERED OFFICE

PRINCIPAL PLACE OF
BUSINESS

Dr. Yeung Ming Biu (Chairman)

Mr. Yeung Him Kit, Dennis
(Deputy Chairman and
Managing Director)

Madam Yeung Man Yee, Shirley
(Executive Director)

Mr. Lam Hing Lun, Alain
(Finance Director)

Mr. Choi Kwok Yum
(Executive Director)

Dr. Sun Ping Hsu, Samson
(Independent Non-executive
Director)

Dr. Li Sau Hung, Eddy
(Independent Non-executive
Director)

Mr. Choi Man Chau, Michael
(Independent Non-executive
Director)

Mr. Lam Hing Lun, Alain

Hang Seng Bank Limited

Bank of China (Hong Kong)
Limited

Standard Chartered Bank
(Hong Kong) Limited

The Hong Kong & Shanghai
Banking Corporation Limited

Deloitte Touche Tohmatsu
Certified Public Accountants

Tricor Secretaries Limited
Level 22

Hopewell centre

183 Queen’s Road East
Hong Kong

Jennifer Cheung & Co

Conyers, Dill & Pearman

Clarendon House
Church Street
Hamilton HM 11
Bermuda

Room 312-8

China Insurance Group Building
141 Des Voeux Road Central
Central

Hong Kong

RNAEH
Exg

DNEAMWE

FEARBIT

B BLEm

DB F
BRE
BEDRE

BRAEER

BRELEE
A

AMMEE

FEEXRWE

BREE (L)
1B hTh s
(525 HEFAEH)

1Bas L+
(B EF)
BB
(HHEE)
4 LI
(BT EF)
HEIE L
(B HHTEE)

FHEBL
(HLIHBTTEE)

UM L
(B IFPTTEF)

& LBESRTT
BIRAE

=E o EERGETRITT
HE SR

BEMEBBERIA
B

EEKER 1835
LN

2218

SR EERANTT

Conyers, Dill & Pearman

Clarendon House
Church Street
Hamilton HM 11
Bermuda

BB

PR

REET 1415
FIREEAXE
312-8%

TE-LFEPHEERSE RAXRTEEARLF



5

e Board of Directors of Oriental Watch Holding ited BEFATERAERASNTAATNES
(the “Company”) is pleased to announce the unaudited E@RASH  AATREMBERAT([AE
consolidated results of the Company and its subsidiaries E])BE-—Z—+tEHAA=+HILEA
(the “Group”) for the six months ended 30 September 2017 CARERGAEBEBR T —NFREZ
together with the comparative figures for the corresponding  HHEEF - REZERLE S P AP KRE
period in 2016. The unaudited condensed consolidated FEHAATEXREES([EZXEES])E
interim financial statements have been reviewed by the audit B o
committee (the “Audit committee”) of the Company:

CONDENSED CONSOLIDATED STATEMENT GG EEREMEZE KRR
OF PROFIT OR LOSS AND OTHER

COMPREHENSIVE INCOME

For the six months ended 30 September 2017 BE—F—+FNA=FHIUNEAH

(Unaudited)
Six months ended
(REX)
BEARA=+THLAKEAR

30 September

2016
—T—RF
hA=+H
Notes HK$’000
Biat FET
Revenue Wz 1,545,049
Cost of goods sold SHE KA (1,308,407)
Gross profit EF 236,642
Other income, gains and losses H g A - U zs N g8 20,652
Distribution and selling DIENIEERE
expenses (98,792)
Administrative expenses THRAX (152,159)
Finance costs BLE A A (3,120)
Share of results of associates  JE(REE N T2 %48 1,240
Share of results of joint ventures E(EE L AT Z ¥E (865)
Profit before taxation B 50 B i A 4 8,602
Income tax expense Frigfif sz 5 (4,481)
Profit for the period B A5 A 4,121
Other comprehensive income Hz2miz=(FAx)
(expense)
ltems that may be reclassified  HZAJEEFH DEE
subsequently to profit or Bm2IEE :
loss:
Exchange difference arising BREBINET
on translation of foreign FrEA 2 [EH
operations =58 (9,525)
Change in fair value of AHHESREE
available-for-sale financial N EEE)
assets 163
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OF PROFIT OR LOSS AND

OTHER

COMPREHENSIVE INCOME (Continued)
For the six months ended 30 September 2017

Other comprehensive income
(expense) for the period

Total comprehensive income
(expense) for the period

Profit (loss) for the period
attributable to:
Owners of the Company
Non-controlling interests

Total comprehensive income
(expense) for the period
attributable to:

Owners of the Company
Non-controlling interests

Earnings per share
— Basic

— Diluted

HINEM 2 E K
(F3)

Himzmis ()
#eER

FEME BIAR F (B 18)

RRBEBA
FEIERE

PR ERN 2 W
(P )#a%R

EN/NSTEZ 2SN
FERRE £

&R
— &R

— BE

HESAEEE.

(&

BE—FT—+FNA=FHINIEA

(Unaudited)
Six months ended
(REXK)
BERA=+HLEAKEAR
30 September
2016
—T-REF
hA=+H
HK$’000
FET

Notes

Hiat

(9,362)

(5,241)

4,345
(224)

4,121

(5,083)
(158)

(5,241)

0.76 HK cents 1l

0.76 HK cents 1Ll




At 30 September 2017

Non-current assets
Property, plant and equipment
Deposits for acquisition
of property, plant and
equipment
Interests in associates
Interest in a joint venture

Available-for-sale financial
assets

Deferred tax assets

Property rental deposits

Current assets
Inventories
Trade and other receivables
Taxation recoverable
Bank balances and cash

Current liabilities
Trade and other payables
Taxation payable
Bank loans

Net current assets

Total assets less current
liabilities

OF FINANCIAL POSITION

FEMENEE
EE T E S
W% - s K
Rz ES

(AN
H—REERAZ
R

A ESREE

EEFIRE E
MEREES

MENEE

e

B 5 N H At EUR K
AR EFRIA
RITHEHBR LIRS

mnBAE
B 5 R AN RN
e IR
RITER

MEEEFE
BERERRBAE
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(Audited)
(f&E=Z)
31 March
2017
—T—+tF
—A=+—H
HK$’000
FRET

Notes

et
208,863
133
36,499
24,873
6,106

73
46,550

323,097

10
11

1,275,897
110,508
48
645,188

2,031,641

12 87,835
7,460

13 81,573

176,868

1,854,773

2,177,870




At 30 September 2017

Non-current liabilities
Bank loans
Deferred tax liabilities

Net assets

Capital and reserves
Share capital
Reserves

Equity attributable to owners of
the Company
Non-controlling interests

Total equity

OF FINANCIAL POSITION (Continued)

FRBEE
RITER
ELERAAE

BEFE

BB
AR
i

ZAYNSIE F W N AL

FEER S

AR

R-FE—

Notes

Wizt

13

14

(Audited)
(B|x)

31 March
2017
—E—+F
—A=+—H
HK$’000
FHETT

29,167
1,689

30,856

2,147,014

57,061
2,088,945

2,146,006
1,008

2,147,014

SE-LERMEERE RHROEEERAT



CONDENSED CONSOLIDATE STAEZMENT
OF CHANGES IN EQUITY
For the six months ended 30 September 2017

At 1 Aprl 2017 faudited)

Exchange difrence arsing
on franslation of foreign
operations

(Change in fair value of
avaiable-for-sal financial
assels

Proft for the period

Total comprehensive income
(expense) for the period

2017 final dvidend paid

2017 special dividend paid

2018 interim dividend
proposed

At 30 September 2017
(unaudited)

At 1 Aprl 2016 faudited)

Exchange difference arsing
on franslation of foreign
operations

Change in fair valug of
available-for-sale financial
assets

Profit loss) for the period

Total comprehensive income
(expense) for the period

2016 final dvidend paid

2017 interim dividend
proposed

At 30 September 2016
(unaudted)

Notes:

RZ2-+EmA-H
(2%

BERNERAEL,
EizE

Tﬁﬁ%ﬁ@%éz

A

H-F-/ERA-A
(5H)

BERNERAEL,
EiZE

THELRAE
i

B )

BRRER )28

Eﬁ%:?*ﬁﬁ*%%m

|
5
|
bl

AR Ttk

R-EVERAZTA
(*&%)

%%%Aﬁéﬁﬁﬁ

(@)  The special reserve of the Group comprises the difference between

paid up share capital under the group reorganisation.

(b)  Subsequent to HEBERE ZKHER R A

BE_FE—+FAHA=1THINEA
Attributable to owners of the Company
LIGEEIN
Share  Capital Asset Non-
Share Share option redemption  Capital revaluation ~ Special Translation  Retained  Dividend controlling
capital  premium reserve  reseve  reseve  reserve  feseve  reserve profits ~ reserve  Sub-total  interests Total
Ba  RORE BRERE SAREAE GARE GEEGER GORE  ABBE  REEM  RORE Nt FERES ait
HKB00D  HKSO00  RKSO00  HKSUOD  HKSO0D  HKSOO0  HKSO00  AKSO00  HKSOO0  HKSOOD  HKBOOD  HKSO00  AKS00
AT TEr FEr TET FEr TET FEr AT FEr FET FEr TET FEn
(norety /note ?
{57) Wita
57,061 549,39 83,554 4% 840 6,454 5180 17463 1406233 19400 2,146,006 1008 2,147,014
- - - - - - - 29207 - - 29297 % 29323
- - - - - 36 - - - - 316 - 376
- - - - - - 46,034 - 46,034 (101 45983
- - - - 36 29207 46,034 - 75,107 (15) 7563
- - - - - - - - - %) M - W)
- - - - - - - - - (g (i1 - (g
_ _ _ - - - - - {4y 11 - - -
7,061 549,39 83,554 4% 840 6,830 5180 46760 1,440,855 1412 2202813 98 2,203,246
57,061 549,39 83,554 4% 840 5873 5180 42312 1410391 1426 2156518 1054 2157572
- - - - - - - 9,591 - - 9,591) 06 (9,5%9)
- - - - - 163 - - - - 168 - 163
- - - - - - 4345 - 4345 (224) 4128
- - - - 163 9,591) 4345 - (5,083) (158) (5,241)
- - - - - - - - - (1,426) (1,426) - (1,426)
_ _ . - - - - - (1,141) 1,141 - - -
57,061 549,39 83,554 4% 840 6,03 5180 32781 141359 1,141 2,160,009 896 2,150,006
ok
(a) AEBZENFBELEAQNTDEEITRAEE
the nominal amount of the share capital issued by the Company and BEANBIREBE—NAN=FETE liiﬁﬁﬁuyﬁ%
the nominal amount of the issued share capital and special reserves ZARDBEITRAEBE =R EFTKED
of those companies which were acquired by the Company pursuant BRI - ZEMBERB A TZ%EUT}%{%%
to a group reorganisation in 1993. The special reserves of these HBIEEEES S EZEATEEERANmE
acquired subsidiaries represent the credit arising on reduction of their 7 HERR o
(“Li Loong”) becoming (b) #ﬂ%l%%%%ﬁﬁ@@ﬂ“ﬂﬁb&:%
a subsidiary of the Company in May 2013, the Group further =FRAKAARRZHEBEARE WNE
subscribed 6,000,000 shares of Li Loong in September 2013, for a —=fF A KEEHE—F$786,000,000H%
cash consideration of NT$60,000,000 (equivalent to HK$15,698,000). R, - HEREAF & % 60,000,0007T
(18557 15,698,000/ 7C) - NEE R HEEZ

The Group’s equity interest in Li Loong increased from 90% to 96%.
This is accounted for as a deemed acquisition of additional interests
in a subsidiary and has been recognised as capital reserve.
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OF CASH FLOWS
For the six months ended 30 September 2017

Net cash from operating
activities

Investing activities

Purchase of property, plant
and equipment

Interest received

Dividends received from
associates

Cash inflow from assignment
of amount due from a joint
venture

Deposit received for disposal
of an interest in a joint
venture

Repayment of amount due
from a joint venture

Net cash (used in) from
investing activities

Financing activities
Repayment of bank loans
Dividends paid
Interest paid
New bank loans raised

Net cash used in financing
activities

Net increase in cash and cash
equivalents

Cash and cash equivalents at
beginning of the period

Effect of foreign exchange rate
changes

Cash and cash equivalents
at the end of the period,

represented by bank balances

and cash

N

REXBGEEZRSFER

RE R
BEWE  HELRE

RMELB (R MELEZ
SRk §-

BMEED
BiERITEN
ENEE
ERHE
FTERITER

REEB RIS FH
R RERREEE 2B INFE

PMzH e hFRELER
EREH e

R 2 REMFERRESIER -
HIRTTEBLRRERE

z

=

=z

E-tHEPHEXERSE RARTEE

—tFAA=FHiENEA

(Unaudited)
Six months ended
(REZ)
BEAA=1+THL<EA
30 September
2016
AN
NWA=+H
HK$’000
FHETT

119,920

(1,309)

849

66,839

11,480

4,500

82,359

(94,479)
(1,426)
(3,328)

30,360

(68,873)

133,406
403,804
(1,777)

535,433

i
at
wa
]
Il



NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
For the six months ended 30 September 2017

1.

Basis of preparation

The condensed consolidated financial statements have been
prepared in accordance with Hong Kong Accounting Standard
(“HKAS”) 34 “Interim Financial Reporting” issued by the Hong Kong
Institute of Certified Public Accountants (the “HKICPA”) as well as
with the applicable disclosure requirements of Appendix 16 to the
Rules Governing the Listing of Securities on The Stock Exchange of
Hong Kong Limited.

Principal accounting policies

The condensed consolidated financial statements have been
prepared on the historical cost basis except for certain financial
instruments, which are measured at fair values.

Except as described below, the accounting policies and methods
of computation used in the condensed consolidated financial
statements for the six months ended 30 September 2017 are the
same as those followed in the preparation of the Group’s annual
consolidated financial statements for the year ended 31 March 2017.

In the current interim period, the Group has applied, for the first
time, the following amendments to HKAS(s) and Hong Kong Financial
Reporting Standards (“HKFRSs”) issued by the HKICPA that are
mandatorily effective for the current interim period.

Amendments to HKAS 7 Disclosure initiative

Amendments to HKAS 12 Recognition of deferred tax assets
for unrealised losses

Annual improvements to HKFRSs
2014 — 2016 cycle

Amendments to HKFRSs

Amendments to HKAS 7 “Disclosure initiative”

The amendments require an entity to provide disclosures that enable
users of financial statements to evaluate changes in liabilities arising
from financing activities including both changes arising from cash
flows and non-cash changes. Specifically, the amendments require
the following changes in liabilities arising from financing activities
to be disclosed: (i) changes from financing cash flows; (ii) changes
arising from obtaining or losing control of subsidiaries or other
businesses; (i) the effect of changes in foreign exchange rates; (iv)
changes in fair values; and (v) other changes.

The application of the amendments will result in additional disclosures
on the Group’s financing activities, specifically reconciliation between
the opening and closing balances in the consolidated statement of
financial position for liabilities arising from financing activities will be
provided on application.

Oriental Watch Holdings Limited Interim Report 2017
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (Continued)
For the six months ended 30 September 2017

AR S M R M (2

BE _FE—+FNA=FHINEA

2.  Principal accounting policies (Continued) 2. FEESHBER(E)
Amendments to HKAS 7 “Disclosure initiative” (Continued) BEBETERET7H (IETR) B EAE (&)
The adoption will result in relevant disclosures in the Group’s annual B EyRNARERHE - — \FE=HA
consolidated financial statements for the year ending 31 March 2018. — T BUEFEZFEGAUKERRFPIELS

ARE

The application of the other amendments to HKFRSs in the current interim RAFRHEAE E R Eth BB SRS ER 2 &
period has had no material impact on the amounts and/or disclosures IR ZEERES AN RERME2HR 2S5
reported in these condensed consolidated financial statements. R/ SEBETEEXNEATE -

3.  Segment information 3. oHER
The Group’s operation is principally sales of watches. The Group’s AEBETEREHEERES - AEB 2 W
revenue represents consideration received or receivable from sales of B ER 2 B S YR AE -
watches.
The Group has two operating segments, which are analysed AEBEMEREEERMWET SO 2 L8
based on geographical markets of the goods sold, being (a) Hong DE - DRBE@EBEE  Kb)EE B EF
Kong, and (b) Taiwan, Macau and the People’s Republic of China EAREMBE(HE]  MAEBEANEREIN
(the “PRC”), which is also the basis of organisation of the Group ERXEBEECEE - FEBIRCATELE
for managing the business operations. The Group determines its REEAAREEESHLR)EMIRBIAELR
operating segments based on the internal reports reviewed by the BRAERTFERACNIREETHEED
chief operating decision marker, being the Managing Director of the HoEEREERREMBSZLEDHE
Group, that are used to allocate resources and assess performance. NERAREFH A2 MO IPEFEETE o
No operating segments identified by the chief operating decision
maker have been aggregated in arriving at the reportable segments
of the Group.
The following is an analysis of the Group’s segment revenue and NTAREERREEDHE D 2 n Bl ERE
results by operating segments: B

Revenue Results

Six months ended
30 September

Six months ended
30 September

W 25 E4
BZhA=1H BZEZhA=1+H
IEXEA IEREA

2017 2016 2017 2016
—E—+tF ZE—RF —E—+tF ZE—RF
HK$’000 HK$’000 HK$’000 HK$’000
FET FET FET FET
Hong Kong BB 1,057,133 1,131,333 55,423 28,176
Taiwan, Macau and the PRC B8 BPFRFEH 450,661 413,716 14,871 (4,601)
1,507,794 1,545,049 70,294 23,575
Unallocated other income Ao R E AU A 2,191 849
Unallocated corporate expenses KO B DML (16,025) (13,077)
Finance costs ELEZ N (2,150) (3,120)
Share of results of associates FE(RE S N R 2 EE 281 1,240
Share of results of joint ventures JE(H& L NTF)Z 24 (9) (865)
Profit before taxation B 758 A Vg 54,582 8,602

TE-LFEPHEERSE RAXRTEEARLF 9
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FINANCIAL STATEMENTS (Continued)
For the six months ended 30 September 2017

3. Segment information (Continued)

Segment profit represents the profit before taxation earned by
each segment without allocation of finance costs, share of results
of associates and joint ventures and unallocated other income
and corporate expenses. Unallocated corporate expenses include
auditor’s remuneration, directors’ emoluments, exchange loss and
operating expenses of inactive companies. This is the measure
reported to the Managing Director of the Company for the purposes
of resources allocation and performance assessment.

All segment revenue is generated from external customers for both
periods.

The following is an analysis of the Group’s assets and liabilities by
operating segments:

Segment assets
PEHEE

Hong Kong %55%
Taiwan, Macau and the PRC & - 2P Rt &

Segment total DEPAEEE
Unallocated ROER

AERE

Total assets

Oriental Watch Holdings Limited Interim Report 2017

2,354,738

RSB R
#E-F

—tFNA=FHIEANEA
3. SHERGE)

DEPENIEEAR D ERERAK - BIGHE QA
ReEBRBZEERRD Eﬂﬁﬁﬁﬂﬁl)\&m%%ﬁ
XZERTEDEBREZBRBRADER o KD
TCERIBEZIENMNE  E=HE - EEE‘E‘
BREBLERRZEENX - MALRF
EEREERBERDERKRRFEELRSEZ
eI -

M E R 2 P 9 2 s R B AR P -

NTRAEBEIREED BN ZEERBED
1

Segment liabilities

SEBEME

31 March 31 March
2017 2017
—TtF —TtF
—A=+—H —A=+—H
HK$’'000 HK$’'000
FET FET
1,054,530 46,881

587,005

1,641,535
713,203

86,521
121,203



FINANCIAL STATEMENTS (Continued)
For the six months ended 30 September 2017 BE—F—+FNA=FHIUNEA

Profit before taxation

Profit before taxation has been arrived at after
charging:

Depreciation of property, plant and equipment

Directors’ remuneration

Loss on disposal of property, plant and
equipment

Minimum operating lease rentals in respect of
rented premises

Net exchange losses

and after crediting:

Interest income
Net exchange gain

Income tax expense

The charge (credit) comprises:

Hong Kong Profits Tax
— Current period
— Underprovision in prior years

Taxation in other jurisdictions

Deferred taxation

O\

4. BRBIADER

Six months ended
BZEAA=+HLEAEAR

30 September

2016
—E—RF
hA=+H
HK$’000
FET
BR A A2 0k -
W WRRBEZIE 11,725
=1k 7,228
HEWME - BEMEE2EE
6,178
FHAMEYHE s HREEHENRS
113,292
M X B85 58 —
WEEA -
FEMRA 849
[ 5 U o F B8 35
5. FiiSHiEx
Six months ended
BZEhAA=+tHLEXEAR
30 September
2016
ZT—RF
hA=+H
HK$’000
S (GEA)BEE - FET
BBERNEHB
— EH 1,494
— BEFERBTR 2,731
4,225
EmREERE 2 HIE (16)
4,209
ERER IR 272
4,481
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FINANCIAL STATEMENTS (Continued)
For the six months ended 30 September 2017

5.

Income tax expense (Continued)

Hong Kong Profits Tax is calculated at 16.5% on the estimated
assessable profit for both periods.

Taxation in other jurisdictions is calculated at the rates prevailing
pursuant to the relevant laws and regulations.

Under the Law of the PRC on Enterprise Income Tax (the “EIT Law”)
and Implementation Regulation of the EIT Law, the tax rate of the
PRC subsidiaries is 25%.

Dividend

During the current interim period, a final dividend of 0.40 HK cent per
share, totalling HK$2,282,000, in respect of the year ended 31 March
2017 (2016: 0.25 HK cent per share, totalling HK$1,426,000) and a
special dividend of 3.0 HK cents per share, totalling HK$17,118,000,
in respect of the year ended 31 March 2017 (2016: nil) were
approved at the annual general meeting held on 17 August 2017.

On 22 November 2017, the directors resolved to declare an interim
dividend of 2.0 HK cents per share in respect of the six months
ended 30 September 2017, totalling HK$11,412,000 (2016: 0.20 HK
cent per share, totalling HK$1,141,000), to be paid in cash to those
shareholders whose names appear on the Company’s register of
members on 14 December 2017.
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FINANCIAL STATEMENTS (Continued,
For the six months ended 30 September 2017

Earnings per share

The calculation of the basic and diluted earnings per share
attributable to owners of the Company is based on the following
data:

Earnings &7

Earnings for the purposes of basic and diluted
earnings per share (profit for the period
attributable to owners of the Company)

Number of shares igvig =]
Number of ordinary shares for the purpose of

basic and diluted earnings per share EgiliiE - g=!
The diluted earnings per share for both periods has not included the
effect from the Company’s share options because the exercise prices
of the share options are higher than the average market price of the
shares of the Company.

SESGRERRBERTNZ AT
(RRBEBEE ARGEEAER)

AEEREAREEANZ

B B4R S B % R RE

BE—F—+FNA=THINIEA

7. BREF

ARABER ARG ERERZIETRNTDRE
IATNBIERTE

Six months ended

BZEAA=+tHLXER
30 September
2016
—E—RF
hA=+H
HK$'000
FAET

4,345

Number of shares
RHO#E
Six months ended
BENAA=ZTHLEXRER

30 September
2016
ZE-REF
HhA=Z+H

570,610,224

WIS RS REEER T ESFEA R R
BewE RARBEREZTEBSNARF
Wetn 2 FHE -
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FINANCIAL STATEMENTS (Continued)
For the six months ended 30 September 2017 BE—F—+FNA=FHIUNEA
8.  Property, plant and equipment 8. W MBERZE
During the six months ended 30 September 2017, the Group incurred HE_Z—+FALA=1+HIL~EA  ~&£E
expenditure of approximately HK$5,555,000 (six months ended 30 EESH455550008Tt(HE-_S—<F
September 2016: HK$5,960,000) to acquire property, plant and NAZ=Z+HIEEA 5,960,000 7T ) MU
equipment for its operation. During the period, the Group disposed B WENBREEELERS - WK -
of certain property, plant and equipment with carrying amount AREBHEREEYA1350008T2ETY
of approximately HK$135,000 (six months ended 30 September ¥ CEERXEHEZE_ZT-—XFLA=1H
2016: HK$6,178,000) resulting a loss on disposal of approximately 1@ A 6,178,000 7T)  EAEHEEEL
HK$135,000 (six months ended 30 September 2016: HK$6,178,000). 135,000 8 T(HEZT—"FNLA=THILEAR
@A :6,178,00047T) °
The Group has pledged certain land and buildings with an aggregate AEED ARITERAREEEL A 90,183,969
carrying value of approximately HK$90,183,969 (31 March 2017: BT(ZZE—+F=A=+—H :91,340,770
HK$91,340,770) to a bank to secure the bank loan facilities granted BILI)ZETLHREF  UWEAAEBEER
to the Group. BITEREE 2R -
9. Interest in a joint venture 9. H—REEEARZER
31 March
2017
—ZT—+F
=A=+—8©
HK$’000
FET
Cost of investment in an unlisted joint venture ~ R —EI3E L& E QAT ZIREK A 21,794
Exchange adjustment M 54 8 2 (1,839)
Share of post-acquisition profits FEMG W BB 18 2 m 4,918
24,873
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FINANCIAL STATEMENTS (Continued

For the six months ended 30 September 2017 BE—F—+FNA=FHIUNEA
10. Inventories 10. RBE&
31 March
2017
—ZT—+F
=ZA=+—8©
HK$’000
FET
Watches Fik 1,256,715
Accessories and parts B {4 R B 14 19,182
1,275,897
11. Trade and other receivables 11. EBSREMERER
31 March
2017
—E—LtF
Z—A=+—H
HK$’000
FET
Trade receivables B 5 R 91,351
Property rental deposits WERSES 11,465
Value-added tax recoverable AU e R (E R 2,744
Advances to other suppliers IF) L 4 FE P B R 767
Other receivables E B AR K 4,181
110,508
The Group maintains a general credit policy of not more than 30 REBEHESBEREPETTHBIOAZ—K
days for its wholesale customers. Sales made to retail customers EEHR -  TEHEETZEURSET - UTA
are made on a cash basis. The following is an aged analysis of trade EORWERRERMRZEZAH KRS
receivables presented based on the invoice date at the end of the o
reporting period:
31 March
2017
—E—tF
=A=+—H
HK$’000
FET
Age AR ER
0 to 30 days 0&E30H 85,304
31 to 60 days 31260H 2,705
61 to 90 days 61290H 334
Over 90 days 90 H M E 3,008
91,351
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12.

13.

FINANCIAL STAT

EMENTS (Continued)
For the six months ended 30 September 2017

Trade and other payables

Trade payables

Payroll and welfare payables

Commission payables

Advances from customers

Renovation work payables

Valve-added tax and other taxes payables
Advertising fee payables

Property rental fee payables

Other payables

B 5 IR

e TE KARH
e

BEPIEMNZK

FEA BT TA2BR IR
FEAIRER R H A
ENES &

e ERE
HoAth JE T RR AR

The following is an aged analysis of trade payables presented based
on the invoice date at the end of the reporting period:

Age
0 to 60 days
61 to 90 days
Over 90 days

Bank loans

fRlie

0Z60H
61290 H
90 LA L

During the six months ended 30 September 2017, the Group
obtained a bank loan amounting to approximately HK$31,920,000
(six months ended 30 September 2016: HK$30,360,000). The loan
carried interest at Taipei Interbank Offered Rate plus 1.5% divided by
0.946 and was repayable over one year up to 2018.
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12.

13.

EE RHMEMSKRR

31 March
2017
T+
—A=+—H
HK$’'000
FET

52,427
7,665
2,267
3,838
1,164

10,520
1,669

566
7,819

87,835

NTHESENEFNEHRMARIZEZAE
S 2 BRER AT

31 March
2017
—E—tF
=A=+—8
HK$'000
FET

42,977
1,604
7,846

52,427

RITEXK

RBE-Z-—tFAA=ZFTHILEREAH
f - 7R & BEUS IR 17 B 5049 % 31,920,0008
TEE_ZE-R"EFAA=TRLEXEAR:
30,360,000/87T) - ZEREE AL SR ENR
FOEBMEN1.5% BR0.9465 8 - WAR
BE_T-N\FIL—FREE-



NOTES TO THE CONDENSED CONSOLIDATED  f§BB4 4 B R E Mt )
FINANCIAL STATEMENTS (Continued)

For the six months ended 30 September 2017 BE—F—+FNA=FHIUNEA
14. Share capital 14. B
Number
of shares Amount
BHHE BE
HK$'000
FET
Ordinary shares of HK$0.10 each EREECIOE T LB
Authorised: VERE ¢
At 1 April 2016, 31 March 2017 and RZZT—XFWUA—H -
30 September 2017 —E—tF=-A=1+—8HK
—E—tFNA=1H 1,000,000,000 100,000
Issued and fully paid: BETREE
At 1 April 2016, 31 March 2017 and R-ZB—XFEMA—A -
30 September 2017 —E—tF=A=+—H
r—ZE—+FNA=1+H 570,610,224 57,061
15. Share-based payment transaction 15. LURGRERZARRS
The Company has share options scheme for eligible directors, RRRABEARBIZEERES - EE - BH -
employees, consultants, customers, suppliers or advisors of the LGS @Eﬁ‘ﬁi@yﬁl/\‘i$’&ﬁﬁﬁffgf\?&2@
Company or a company in which the Company holds an interest or a AIZ AR ZMBARRABRETE -

subsidiary of such company.

(i) 2003 Share Option Scheme (i) —EE=FBKRETS
Details of specific categories of options are as follows: HEBRERRZFFBEET
Number of Original Adjusted
share options exercise price exercise price
Date of grant granted Exercisable period per share per share
REBH ERUBREYE WTEHB FEESRTEE RKABSRITEE
6 April 2011 32,300,000 6 April 2011 HK$4.13 %5 7T HK$3.44 57T
—E——FWARAH (note a) to 5 April 2021 (note a)
(Mfita) —ZE——FMARHEZE (Ktita)
—E -5 ARH
29 August 2011 23,000,000 29 August 2011 HK$4.80 7% 7T N/A 5@ A
—T——57\A=+NH to 28 August 2021

_fffij\ﬂ —t+hAEZE
—ZZ—FNAZTNH

Note a: The number of shares under the outstanding Kiita - RITEBRIBEET 2ROHE
options and the exercise price have been adjusted BERITEEEREZER_-Z
upon the bonus issue of shares in July 2011 on —— 5t ABRBEARES®
the basis of one new ordinary share for every five H%%/TE P& i AR 2 F %
ordinary shares held. IR AL IR 18 VA EE o

—tFEPHEEARE RAXKTEEEARAH 17

al



NOTES TO THE CONDENSED CONSOLIDATED fHB4rE K HMKRMT (2

FINANCIAL STATEMENTS (Continued)

For the six months ended 30 September 2017 B2 —E—+FNA=ZFTHINEA
15. Share-based payment transaction (Continued) 15. LURGBAERRZNARREZ(Z)
(i) 2003 Share Option Scheme (Continued) (i) —EE=FERETEE)
The following tables disclose movements of the Company’s TREBEENHE-_Z—tFNA=1+H
share options held by directors, employees and consultants F_ZT-RFAAZTHIEANEAERE
during the six months ended 30 September 2017 and 30 = -REEMBEMBEAEZAQERES
September 2016: BE)
Share options granted on 6 April 2011 R-FE——FAANARHZBRE
Number of
share options
Number of outstanding at

share options

outstanding at

1 April 2016

RIZE—XRE

MMA—H

RITFEZ

Categories of participants 2 EE R BREHE
Directors of the Company KARESR 14,520,000

Other employees HtiES 14,400,000
Consultants (note b) B (H5Eb) 2,640,000

31 March 2017 and

30 September 2017
R=-ZB—+tHF

=A=+-HBK

—ZE—tHF

Reclass hWA=+H
BEHAE XRITEZEREHE

(3,000,000) 11,520,000
— 14,400,000
3,000,000 5,640,000

Total wET 31,560,000

— 31,660,000

Share options granted on 29 August 2011

Categories of participants 2 EEER

Other employees HiEE
Consultants (note b) BRI (K7t D)

Note b: The share options were granted to consultants
for services rendered in exploring investment
opportunities for the Group.
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R-BE——FENA=-F+AARHZER
®

Number of share
options outstanding

at 1 April 2016,

31 March 2017 and

30 September 2017
R=ZB-XFONOA—A8 -
—ZE-tHF=A=+—-HK
—E—tFhA=TH
RITEZBREHE

18,000,000
5,000,000

23,000,000

MiEb - BEEILETER - FAH
RREERRER ST
HIRT 2 4R -



FINANCIAL STATEMENTS (Continued)
For the six months ended 30 September 2017

15.

Share-based payment transaction (Continued)

(i)

(ii)

2003 Share Option Scheme (Continued)

Share options granted on 29 August 2011 (Continued)

The 2003 Share Option Scheme expired on 2 November 20183.
The options could be exercised by the participants at any time
during the option exercisable period and notwithstanding that
the 2003 Share Option Scheme had expired.

No option was exercised or lapsed under the 2003 Share
Option Scheme during the six months ended 30 September
2017 and 30 September 2016.

2013 Share Option Scheme

Pursuant to an ordinary resolution passed at the annual general
meeting of the Company held on 13 August 2013, a new share
option scheme was adopted with effect on 3 November 2013
(the “2013 Share Option Scheme”) after the expiry of the 2003
Share Option Scheme. The 2013 Share Option Scheme will
remain in force until 2 November 2023.

No option was granted, exercised or lapsed under the 2013
Share Option Scheme during each of the six months ended 30
September 2017 and 30 September 2016 since its effective
date on 3 November 2013 and there was no outstanding share
option as at 30 September 2017.

During the six months ended 30 September 2017 and 30 September

2016, no share-based payment expense was recognised in relation
to share options granted by the Company.

BE—F—+FNA=THINIEA

15.

LR BRERZARRS(F)

(i)

(ii)

S

ZEE=FERETE(E)

R-BE——FENA=-FAARHZER
’E)

R -FREREFIR =%
tT—AZHE®m BE_TT=FERK
RGBT ERER - 2 8E DR e
T HARIBE R 1T (R BB A A -

HE-_Z—+FNLA=1+HEK_Z—X
FAAZ+TBIEANEARRN - BEERE
BIE T = FHERETEBITESEX
2 o

ZE-ZFERESE

BEARBR-_E—=FNA+=A8
TZREEFRG LRBZ LBERE
£ RIET=-FHEREFSERE
R-E—ZF+—AZAERZFER
BB T —ZFHEBRETE e E
By T ——FBBRESEE—HEHR
WoHEE-E-_=F+—A-HAIt-

EEABMHBE-_ZFT—=F+—HA=H
B ANEE—_E—+tFHLA=TER
—ET-AFAAZTHILEANEAR

B fTERKYE - IR =F—tFN
H="1 B IREARTT B AHE -

—E A= TAR=EAFAA

=+ BIEREAR - BIERARRR 2 B
RERERIAR ) RER 2 R o

A
I
r\_
_I:H
+H
k1
e
i
e
I
A
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e
i
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (Continued)
For the six months ended 30 September 2017

16.

Fair value measurement of financial instruments

Fair value of the Group’s financial assets that are measured at

fair value on a recurring basis

Some of the Group’s financial assets are measured at fair value at

the end of the reporting period. The following table gives information

about how the fair values of these financial assets are determined

(in particular, the valuation technique(s) and inputs used), as well

as the level of the fair value hierarchy into which the fair value

measurements are categorised (Levels 1 to 3) based on the degree

to which the inputs to the fair value measurements are observable.

o Level 1 inputs are quoted prices (unadjusted) in active market
for identical assets or liabilities that the entity can access at the
measurement date;

o Level 2 inputs are inputs, other than quoted prices included
within Level 1 that are observable for the asset or liability,
either directly or indirectly; and

o Level 3 inputs are unobservable inputs for the asset or liability.

Fair value as at
30 September 31 March
Financial assets 2017 2017
tREE AYE
—E—+5E —E—tE
AA=1H =R=t+-H
HK$’000 HK$’000
FET FET
(a) Available-for-sale financial assets — listed 71 91
investments, equity securities listed in
Hong Kong

(@) AIMEHESREE — LHRE  REBL

mZRAES

(b) Available-for-sale financial assets — 6,411 6,015

unlisted investments, managed fund
portfolio

b) FAHEHESREE - FLHRE  EEE

SREMBE

Note: Quoted market prices provided by brokers which are financial
institutions represent the net asset values of the respective
funds, based on the observable quoted prices of the underlying
investments in active market.

The directors consider that the carrying amounts of financial assets
and financial liabilities recorded at amortised cost in the condensed
consolidated financial statements approximate to their fair values.
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16.

ERMIAZAVEFE

BASHHEEUNFEH B2 A RO BEE
ZAFE

AEBETEMEERNZ2MP KRB A TFE
B PRI EBNAETXZTEREEZR
FECCERMER 2 HERMN RaA RS -
AR R TFEFERBAFEHEBZOAREZ
AERREETHOBRZAFEREER(IES
)2 EHL

. F1RBABBREERITEAHAA
HREBEXABERGZERTISRECK

IR

. FoRBABBAREEXRBEEER
HEHABR 2B AR (BRESE 1R
ZHBBIN) R

e FE3RBABBABEEXRABEZITTEH
R AR -

Valuation
technique(s)

and key input(s)
REEDRIEBAYE

Fair value
hierarchy

DNPERH

Level 1 Quoted bid prices in an active

market

F11R RRMSHMEEAE

Level 2 Quoted market prices provided
by brokers which are financial
institutions (note)

ERER 2 e BBHRE L THR
{EB(Hsz)

F28

Wi (ERERZ CRMEBRI ZTIERERE
HERRBRENERT IS 2 AT RRE
BESETEERE -

BEERR BRGEAFBIHERP ABHERAA
ReeREEMSRAGREERLATENR
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O TH ONDEN D CONSQO
FINANCIAL STATEMENTS (Continued)
For the six months ended 30 September 2017

17. Related party transactions

The compensation of key management personnel which represents
the directors of the Company is disclosed in note 4.

18. Contingent liabilities

As at 30 September 2017, the Group issued financial guarantees
to banks in respect of banking facilities granted to associates. The
aggregate amount that may be required to be paid if the guarantees
are called upon in entirety amounting to New Taiwan Dollar (“NT$”)
200,000,000 (equivalent to HK$53,200,000; 31 March 2017:
NT$200,000,000 and equivalent to HK$51,800,000), which was fully
utilised by these associates at 30 September 2017. The fair value of
the financial guarantee contracts at the grant date is not significant
and in the opinion of the directors, the default risk of associates at
31 March 2017 and 30 September 2017 is considered as low.

19. Operating lease arrangements

The Group had commitments for future minimum lease payments
under non-cancellable operating leases which fall due as follows:

Within one year —FR
In the second to fifth years inclusive
Over five years

BEAF

Operating lease payments represent rentals payable by the Group
for certain its shops and office premises. Leases are negotiated for a
term ranged from 1 to 6 years (31 March 2017: 1 to 8 years). Some
group entities are required to pay lease charges based on a fixed
percentage of net sales.

20. Capital commitments

F_EFRF(EREEMT)

MRS SHERENEE

BE—F—+FNA=THINIEA

17. EBWEALXRS
TEERABFBAMENTARE -

18. HAAEE

RZZ—tFNAA=THB  AERERBEZERT
ERZBROTRERRITHELHPBKER - R
E—tFNA=1TH RERERK2HREE
REAIREATINZ@BERGETHAED
200,000,000 7T (48 % 753,200,000 7T+ —
Z—+F=F=+—H: $H¥ 200,000,000
7L+ WA 561,800,000/8 7T ) B EZ S
REAEEEA - WHEEREONEHERZR
FEEITEKR BEERAR BEARANR-ZT
—tF=A=+—"BARZZE—tFAA=TH
ZHREBRE o

19. REBERHP

AEBECARBRBRETATHE 2 EEHES
N&EREHRE - HEAMT

31 March
2017
—E—tF
=A=+-8
HK$'000
FET

145,379
138,048
36,715

320,142

CEHEFBEAEEREETOBERBRAE
MERNZHE HEZT2FHNT1E6
F(ZZ—+tE=ZA=+—8 1E8F) - %&
TEEERARMEFEC ETE D LEMNA
EEH -

20. EXEE

31 March
2017
—E—tF
ZA=+—H
HK$'000
FET
Capital expenditure in respect of the acquisition FLEIBR4RA MIEHRERADETLE
of property, plant and equipment contracted REHE 2 W -
for but not provided in the condensed es MR BRI E AN
consolidated financial statements 132




DIR ORS’ INTERESTS AND SHOR
POSITIONS IN SECURITIES

As at 30 September 2017, the interests of the directors of RBEFBEEZHFLBHASEN([FA LIS
the Company in the shares and underlying shares of the  fil ]) £ 352 (&R ERE 2 B MATRCEE -
Company, as recorded in the register required to be kept RZ-ZZT—+FNA=1+H ARFAZES
under Section 352 of the Hong Kong Securities and Futures  RARQR T 2 & RBER M D #EE 2 i
Ordinance (the “SFO”), or as otherwise notified to the 5@ KIRE LM ARIESEITEEZT SN
Company and The Stock Exchange of Hong Kong Limited — fEX<pRIZBHE ARG REBHE 5
(the “Stock Exchange”) pursuant to the Model Code for BRAR (BT ZEZRMT -
Securities Transactions by Directors of Listed Companies

were as follows:

Number of shares held

FisRa#E
Percentage of
Total issued share
Personal Family Corporate number capital of
interest interest interest of shares  the Company
ERAFCET
Name of director Esng EAEE RER PGl $ i | REEAH
Dr. Yeung Ming Biu RAGET 19,669,583 7920000 128,164,561 155,754,144 27.30%
(note (a))
(Hite)
Mr. Yeung Him Kit, Dennis BiThREE 5,524,000 - (note (b)) 5,524,000 0.97%
(Bt )
Madam Yeung Man Yee, Shiley ~ B&&Zt 2,640,000 221,161 (note (c) 2,861,161 0.50%
(Hite)
Mr. Lam Hing Lun, Alain HEBEE 3,600,000 - - 3,600,000 0.63%
Mr. Choi Kwok Yum BERLE 3,600,000 - - 3,600,000 0.63%
Dr. Sun Ping Hsu, Samson REEEL - - 3,200,000 3,200,000 0.56%
(note (d))
(Wit (@)
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DIRECTORS’ INTERESTS AND SHORT
POSITIONS IN SECURITIES (Continued)

Notes:

(@)

Dr. Yeung Ming Biu and his wife, Madam Au Po Kee, are the
beneficial owners of 45% and 22.5% respectively of the issued share
capital of Realtower Holdings Limited. Realtower Holdings Limited
and Dr. Yeung Ming Biu are the respective beneficial owners of 55%
and 10% of the issued share capital of Furama Investments Limited,
which is the beneficial owner of 80% of the issued share capital of
Datsun Holdings Limited. Datsun Holdings Limited is the beneficial
owner of 127,776,000 shares in the Company.

Dr. Yeung Ming Biu is the beneficial owner of 47.5% of the issued
share capital of Y.H. Chan Limited, which is the beneficial owner of
25% of the issued share capital of Furama Investments Limited. Y.H.
Chan Limited also directly holds 388,561 shares in the Company.

Mr. Yeung Him Kit, Dennis is the beneficial owner of 10% and 7%
of the issued share capital of Realtower Holdings Limited and Real
Champ Limited respectively. Real Champ Limited is the beneficial
owner of 20% of the issued share capital of Datsun Holdings Limited.

Madam Yeung Man Yee, Shirley is the beneficial owner of 7.5% of
the issued share capital of Realtower Holdings Limited.

Dr. Sun Ping Hsu, Samson and his family members are the beneficial
owners of the entire issued share capital of Sun International Limited,
which is the beneficial owner of 3,200,000 shares in the Company.

Save as disclosed above, and other than certain nominee
shares in subsidiaries held by a director in trust for the
Company, none of the directors of the Company had any
interest or short positions in any shares, underlying shares
or debentures of the Company or any of its associated
corporations (within the meaning of Part XV of the SFO) as
recorded in the register required to be kept under Section
352 of the SFO or as otherwise notified to the Company
and the Stock Exchange pursuant to the Model Code for
Securities Transactions by Directors of Listed Companies.

EEBRACESEa KR @)

wfit -

(@ BHHREEIREZSFREEHZIOFIERHES
Realtower Holdings Limited B 27T 4 45%
% 22.5% ° Realtower Holdings Limited & 45
BHIZ18 + & B B % A Furama Investments
Limited 2 % 17 J& Z&55% & 10% ° Furama
Investments Limited® 2 # £ Datsun
Holdings Limited B % 17 & 4<80% ° Datsun
Holdings Limited & 25 # A 127,776,000 & 7<
NEIfEG o

GRZEELERRERRLEERARDETR
AR 47.5% o BREBHEB R A A E & ¥ A Furama
Investments Limited 23 1TARZAN 25% o PR
AR AR INEEREE 388,561 AR AR °

(o) GIETEEE A BIE I % B Realtower Holdings
Limited & Real Champ Limited & # 77 % 4
10% K% 7% ° Real Champ Limited & #% # &
Datsun Holdings Limited 2 2 17A% 4 20% °

() 1 ® & & + & &= ¥ B Realtower Holdings
Limited B 84TAR A 7.5% ©

d BEREBITRHEXREKE &% % BSun
International Limited & &6 B % 17 & 74X ° Sun
International Limited Bz # A 3,200,000 &K
ARG o

R EXFEEE R —BREFMERTLAR
ARRFEMBLRR 2E THREARD
S - ARIERE 75 M B E R DI 56 352 1R R E R
EZBLTMALE  ARB2EEHER
ARAFEEAABEZE(ERRESF R
HAE 1R BISE XV ER) 2 (BB fn - #EEERR D
SEFTHEBEAEDEIORR  HRE L
MAREFETESF R HNRETRIZAN
SARRA MR EmBIRR

TE-LFEPHEERSE RAXRTEEARLF
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SHARE OPTION SCHEMES AND DIRECTORS’
RIGHTS TO ACQUIRE SHARES OR
DEBENTURE

(@) 2003 Share Option Scheme

Pursuant to an ordinary resolution passed at the
Company’s special general meeting held on 3
November 2003, the Company adopted a share option
scheme (the “2003 Share Option Scheme”). The
2003 Share Option Scheme was valid for a period of
ten years commencing on the adoption date on 3rd
November 2003.

Under the 2003 Share Option Scheme, options may
be granted to any director, employee, consultant,
customer, supplier or advisor of the Group or a
company in which the Company holds an interest or a
subsidiary of such company, the trustee of the eligible
persons or a company beneficially owned by the
eligible persons. The purpose of the 2003 Share Option
Scheme is to attract and retain quality personnel
and other persons to provide incentive to them to
contribute to the business and operation of the Group.
No eligible persons shall be granted an option in any
12-month period for such number of shares (issued
and to be issued) which in aggregate would exceed
1% of the share capital of the Company in issue on the
last day of such 12-month period unless approval of
the shareholders of the Company has been obtained
in accordance with the Rules Governing the Listing of
Securities on the Stock Exchange (the “Listing Rules”).
The exercisable period is determined by the directors
of the Company, which shall not be more than 10 years
from the date of grant, and may include a minimum
period for which the options must be held before it can
be exercised. The exercise price per share payable on
the exercise of an option equals to the highest of:

(@) the nominal value of one share;

(b) the closing price per share as stated in the Stock
Exchange’s daily quotations sheet on the date of
grant; and

(c) the average closing price per share as quoted in
the Stock Exchange’s daily quotations sheet for
the five business days immediately preceding the
date of grant.

The 2003 Share Option Scheme expired on 2
November 2013. The options could be exercised by the
participants at any time during the option period and
notwithstanding that the 2003 Share Option Scheme
had expired.
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SHARE OPTION SCHEMES AND DIRECTORS’ BRETENESEEEROSES
RIGHTS TO ACQUIRE SHARES OR

DEBENTURE (Continued)

(@) 2003 Share Option Scheme (Continued)

ZRER#)

() —EE=FRKREFB(E)

The following table discloses movements of the options TERERES ETEERERRE
granted under the 2003 Share Options Scheme to W’FET)%Ty ToFERETIERE
directors, certain employees and consultants during the IRt 2 E)
period:
Number
of shares
Number under
Original ~ Adjusted of shares options at
Date of  exercise  exercise under Reclassified 31.3.2017
Name of category grant of  price per  price per options at during and
of participant options share share Exercisable period 1.4.2016 the year 30.9.2017
R=8-t§
) =ZA=t-H
RZB-RE R=2-tf
) 1A -H AA=TH
BRE FESE  EEE BBESR2 BRESR2
SREERIER REAH TRE SROEE 7THEHE RO8E EFREHIE R&#A
HS HKS S
2T BT BT
(note) (note)
(Wit) (Hit)
Directors E%
TD%_rﬁ\;elggiMmg Biu 06.04.2011 413 3.4406.04.2011 — 05.04.2021 1,440,000 - 1,440,000
1
Mr. Yeung Him Kit, Dennis 06.04.2011 413 3.4406.04.2011 — 06.04.2021 1,440,000 - 1,440,000
TR
Mr. Fung Kwong Yiu (resigned
on 31 December 2016) 06.04.2011 413 3.44 06.04.2011 — 05.04.2021 3,000,000  (3,000,000) -
ERELE(R -2 E
TZA=T—HEHE)
%ag?ggieung Man Yee, Shirley 06.04.2011 413 3.4406.04.2011 — 05.04.2021 1,440,000 - 1,440,000
%rﬁ%ar%;mg Lun, Alain 06.04.2011 4.13 3.44 06.04.2011 — 06.04.2021 3,600,000 - 3,600,000
R it
Mr. Choi Kwok Yum 06.04.2011 413 3.44 06.04.2011 — 05.04.2021 3,600,000 - 3,600,000
BEYLE
14,620,000 (3,000,0000 11,520,000
Other employees £ ft/E &
Ty*%eA 06.04.2011 413 3.44  06.04.2011 — 05.04.2021 14,400,000 - 1,440,000
AR
TypeB 29.08.2011 4.80 N/A~ 20.08.2011 — 28.08.2021 18,000,000 - 18,000,000
B TR
Consultants@ﬁ
TypeA 06.04.2011 413 3.4406.04.2011 — 05.04.2021 2,640,000 3,000,000 5,640,000
A
Type B 29.08.2011 4.80 N/A~ 29.08.2011 — 28.08.2021 5,000,000 - 5,000,000
BE TEH
Total &3t 54,560,000 - 54,560,000
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SHARE OPTION SCHEMES AND DIRECTORS’
RIGHTS TO ACQUIRE SHARES OR
DEBENTURE (Continued)

(@) 2003 Share Option Scheme (Continued)

Note: An ordinary resolution was passed by the shareholders at
the annual general meeting of the Company held on 28 July
2011 approving a bonus issue of shares to shareholders of
the Company on the basis of one new ordinary share for every
five ordinary shares held. The number of shares under the
outstanding options and the exercise price per share of the
outstanding options were adjusted accordingly pursuant to the
terms of the 2003 Share Option Scheme.

(b) 2013 Share Option Scheme

Pursuant to an ordinary resolution passed at the annual
general meeting of the Company held on 13 August
2013, a new share option scheme was adopted with
effect on 3 November 2013 (the “2013 Share Option
Scheme”) after the expiry of the 2003 Share Option
Scheme.

Under the 2013 Share Option Scheme, options may
be granted to (i) any director, employee or consultant
of the Group or a company in which the Company
holds an equity interest or a subsidiary of such
company (“Affiliate”); or (ii) any discretionary trust
whose discretionary objects include any director,
employee or consultant of the Group or an Affiliate;
or (iiij a company beneficially owned by any director,
employee or consultant of the Group or an Affiliate; or
(iv) any customer, supplier or adviser whose service to
the Group or business with the Group contributes or
is expected to contribute to the business or operation
of the Group. The purpose of the 2013 Share Option
Scheme is to attract and retain quality personnel
and other persons to provide incentive to them to
contribute to the business and operation of the Group.
The total number of shares available for issue under
the 2013 Share Option Scheme as at the date of this
report is 57,061,022 shares. No eligible persons shall
be granted an option in any 12-month period for such
number of shares (issued and to be issued) which in
aggregate would exceed 1% of the share capital of the
Company in issue on the last day of such 12-month
period unless approval of the shareholders of the
Company has been obtained in accordance with the
Listing Rules. The exercisable period is determined by
the directors of the Company, which shall not be more
than 10 years from the date of grant, and may include
a minimum period for which the options must be held
before it can be exercised. The exercise price per
share payable on the exercise of an option equals to
the highest of:
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SHARE OPTION SCHEMES AND DIRECTORS’
RIGHTS TO ACQUIRE SHARES OR
DEBENTURE (Continued)

(b) 2013 Share Option Scheme (Continued)
(@) the nominal value of one share;

(b) the closing price per share as stated in the Stock
Exchange’s daily quotations sheet on the date of
grant; and

(c) the average closing price per share as quoted in
the Stock Exchange’s daily quotations sheet for
the five business days immediately preceding the
date of grant.

The 2013 Share Option Scheme will remain in force
until 2 November 2023.

No option was granted, exercised or lapsed under the
2013 Share Option Scheme during the period since its
effective date on 3rd November 2013 and there was
no outstanding share option as at 31 March 2017 and
30 September 2017.

SUBSTANTIAL SHAREHOLDERS

As at 30 September 2017, according to the register
maintained by the Company pursuant to Section 336 of the
SFO, the following persons (not being a director or chief
executive of the Company) had interests in the share capital
of the Company.

Name of shareholder

BREREE

Datsun Holdings Limited
Furama Investments Limited
Realtower Holdings Limited

BEBREENEERBRERDNES
ZRER#)

(b) ZE—=FEREEE)
(@ —BERHEE:

(b) PRONFEEE BEBRZAE AR
BRMAHREREHE &

(c) Hgﬁ}ﬁ/\\%jﬁiﬂﬁ#aﬁ‘ B
AEM A& A RERFR2E
XU TE -

- SEEREH B - EEN
E:I:—?——EE—'— H EI °

BEHAERMHP - —=F+—HA=H
REXRHEA - BEERERE-Z
—=FEREFEIEERD - 17K
BomRZE—+F=ZA=+—8xX
—E—+FANAZTHMNERTER
s HE o

FERR

KRARIRIEEH KB E 555 336 &R €
GFEZEZMAT RZZE—+tFNA
=+H U TAL(WIFEEARRZES
LR ITHA B )R AR B IR AR A #

< 6

BK

Percentage of
issued share

Number of capital of
shares held the Company
HERQT BT

FrER 5 &8 RAETDL
127,776,000 22.39%
127,776,000 22.39%
127,776,000 22.39%

—tFRHEERE RAXRTEBEERAA
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SUBSTANTIAL SHAREHOLDERS (Continued)

Realtower Holdings Limited holds 55% of the issued share
capital of Furama Investments Limited which holds 80%
of the issued share capital of Datsun Holdings Limited.
Accordingly, both Realtower Holdings Limited and Furama
Investments Limited are deemed under the SFO to be
interested in the 127,776,000 shares in the Company held
by Datsun Holdings Limited.

Save as disclosed above, at 30 September 2017, there was
no person who had any interests or short position in the
shares or underlying shares of the Company according to
the register maintained by the Company pursuant to Section
336 of the SFO.

MANAGEMENT DISCUSSION AND ANALYSIS

Group Results

On behalf of the Board of Directors (the “Board”) of Oriental
Watch Holdings Limited (the “Company”) and its subsidiaries
(collectively, the “Group”), | hereby present the unaudited
consolidated results of the Group for the six months ended
30 September, 2017 (the “Period”).

Oriental Watch Holdings Limited Interim Report 2017

FERR#)

Realtower Holdings Limited % Furama
Investments Limited £ % 17 i% Ax55% -
Furama Investments Limited 8] # &
Datsun Holdings Limited & 2 17 A% &
80%° At WIEBZHKBPEKH -
Realtower Holdings Limited ;& Furama
Investments Limited ¥J# 4% &% A Datsun
Holdings Limited Fi%§.2 127,776,000 A& Z<
NAEIRRD R ©

A1 B R TR 5 1571 5 336 1648
EREZERMAS B EXFHEES
o MZB—£ENAS+E - BEE
AR B 2 B 45 AR B AR 15 =0 5 £
TR SAA -

EEENWR M
EEES

AABRRRTERTEEERAR(AR
ADMEMBAR(RHEIAREDZES
S((EFEDREAKEEE-_T—LF
NAZ=Z+HEREA(TA#RE ] 2 RE=

TR FE -



MANAGEMENT DISCUSSION AND ANALYSIS
(Continued)

Group Results (Continued)

Hong Kong’s retail market has experienced an exponential
growth during the first half of 2017, underpinned by robust
local consumption due to stronger wealth effects and a
further rebound in tourist numbers. Besides, the pressure
on retail rents was easing down over the past few months;
rental levels for prime street retail stores have mostly
undergone adjustments. Overall, the business environment
in Hong Kong has started to show signs of economic
recovery, and the sales value of luxury goods has been
increasing moderately. As a result, the Group’s turnover for
the Period decreased by 2% to HK$1,508 million (2016:
HK$1,545 million). Gross profit increased by 7% to HK$254
million (2016: HK$237 million) while gross profit margin
increased to 17%. Moreover, the Group recorded a net
profit attributable to owners of the Company of HK$46
million during the Period (2016: net profit of HK$4 million),
achieving an excellent results in this financial period, it is
mainly due to (1) the improvement in the Mainland China
and Hong Kong watch retail markets and (2) the decrease
in rental payment of some shops in Hong Kong during the
Period.

To show our appreciation for shareholders’ continuous
support, the Board has resolved to recommend an interim
dividend of 2.0 HK cents per share (2016: 0.2 HK cents) for
the six months ended 30 September 2017.

EEENWmED e

SEXEGE)
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B -BEME BAEBRREARER
KEBEBEZS MBERH2HEHEEBET
BER Bt AEBERAEB &2

¥ R 2 2% % 1,508,000,0007% T(= =
— 7N % 1,545,000,0007%8 T ) o E A&
H17% %= 254,000,000 T( = F — /K F -
237,000,000/ 7T ) M EF X AL pp =
17% ° o REBHEEARAARHEAE A
J& {65 7 B ) 48 %) & 46,000,000 B L (=&
— N4 ¢ 4EF] 4,000,000 7T ) © RANEFER
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(Continued)

Business Review E e

As at 30 September 2017, the Group operates 63 retail and HR-ZE—+FNA=+H  "EEBR AR
wholesale points (including associate retail stores) in the  EMRQLEIATE LML (BIEHE
Greater China region. Breakdown by geographic region is as ~ ZEJE) @ ZHR ST -

follows:

As at

30 September

2017

®

—EB—+t#F

hA=+8

Hong Kong BB 12
Macau B P 1
China s 47
Taiwan =) 3
Total @t 63
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MANAGEMENT DISCUSSION AND ANALYSIS
(Continued)

Business Review (Continued)

According to the National Bureau of Statistics of China,
the gross domestic product (“GDP”) climbs 1.7 percent
quarter-on-quarter in the three months to September of
2017, which in line with market expectations and indicates
that the general retail market in Greater China is on an
upturn. The consumption sentiment of Chinese customers,
who remain the Group’s major customer group, has been
lifted by a positive wealth effect caused by rising property
prices, narrower gaps between domestic and international
prices as well as a curb on overseas purchases. Consumer
confidence is picking up due to a greater sense of optimism
regarding China’s economy, as well as the growing middle
class, rising incomes and rapid urbanisation in China. As
a leading watch retailer, the Group is poised to capitalise
on opportunities arising from the recovery. As a result,
the Group’s same-store-sales growth in China has also
achieved a 14% increase during the Period. On the other
hand, the retail market in Hong Kong has begun to turn
up after having bottomed out and these have provided
good preconditions for the Group’s development in Hong
Kong. According to the monthly report on visitor arrival
statistics by the Hong Kong Tourism Board, the number of
Mainland tourists visiting Hong Kong has increased 7.2% in
September when compared to the same period last year.
Moreover, the consumer confidence has increased to 102
in the second quarter of 2017 from 93 in the fourth quarter
of 2016. Most importantly, the stabilizing sales performance
along with rent adjustment has also become one of the
key drivers for the Group this year, which provided greater
improvement in profitability with less rent burden suffered
compared to the past few years. Oriental Watch, as a
traditional luxury watches company in Hong Kong and
Greater China, will therefore, closely monitor the market
trends and seize any market opportunity in order to further
solidify our leading position in the region.
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MANAGEMENT DISCUSSION AND ANALYSIS
(Continued)

Business Review (Continued)

For the implementation of stringent cost control, lowering
high rental cost has been the Group’s priorities since
2014. Fortunately, the pressure on retail rent was easing
down over the past year; the Group believed that positive
outcomes have been reflecting. During the Period, the
Group’s aggregate rental cost (excluding related property
management fees) decreased significantly by 26% to HK$84
million, accounting for 36% of the Group’s overall operating
expenses (2016: 45%). The Group has been successfully
negotiate better rental rate and more flexible leasing terms
for the lease renewal and hence lowered certain amount
of rental cost. The favourable financial impact has been
fully reflected in the fiscal year. In addition, regular internal
assessment on the performance of all retail stores and
closedown of high-rent yet non-performing stores are also
the Group’s strategy for better resources allocation. The
Group will continue to closely monitor the store performance
and its efficiency and hope the above measures together
with the rent adjustments can improve profitability of each
store in the forthcoming years.

During the Period, the Group has employed policies on
inventory management to ensure stable cashflow and
healthy financial position. Policies included monitoring
inventory level of high-ticket products and purchasing
stocks only when existing inventory depletes to a pre-
agreed level. With the hard work and determination from
all staff, the Group’s inventory level has successfully been
maintained at a reasonable level. As at 30 September 2017,
the Group’s overall inventory level amounted to HK$1,151
million, decreasing by 10% from HK$1,276 million as at 30
March 2017. In the coming financial year, the Group will
continue to maintain a lower inventory level for a steady
cash position.
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MANAGEMENT DISCUSSION AND ANALYSIS
(Continued)

Business Review (Continued)

Lastly, in terms of the overall Swiss watch exports value
market from January to September in 2017, export value
of Hong Kong and China increased by 4.1% and 17.2%
respectively as compared with the same period in 2016,
indicating that demand for luxury watches goes up.
Looking ahead, the Group remains cautiously optimistic
on the business outlook of the luxury goods market and
expects retail sales in Hong Kong will hold stable amidst
the sustained recovery in visitor arrivals and the resilience of
local consumption demand. Leveraging on our prestigious
brand image and long establishment history, the Group is
ready to face the upcoming adversity, at the same time,
to embrace different opportunities ahead and strive to
maximize returns for our shareholders.

On behalf of the Group, we would like to thank our
customers, suppliers, staff and shareholders for their
contribution, loyalty and unfailing support.

FINANCIAL REVIEW
Liquidity and financial resources

At 30 September 2017, the Group’s total equity reached
HK$2,203 million, compared with HK$2,147 million as at 31
March 2017. The Group had net current assets of HK$1,918
million, including bank and cash balances of HK$864 million
as at 30 September 2017 compared with balances of
HK$1,855 million and HK$645 million respectively as at 31
March 2017. At 30 September 2017 bank loans of HK$85
million (31 March 2017: HK$111 million). At 30 September
2017, the gearing ratio (defined as total bank borrowing on
total equity) was 0.04 (31 March, 2017: 0.05).

Management considers that financial position of the Group
is healthy with adequate funds and unused banking facilities.
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FINANCIAL REVIEW Continued)
Foreign exchange exposure

The Group’s sales and purchase transactions are primarily
denominated in Hong Kong dollars and Renminbi. The
Group did not face significant risk from exposure to foreign
exchange fluctuations.

STAFF AND EMPLOYMENT

As at 30 September 2017, the Group employed a total work
force of about 590 staff. The staff turnover rate is low. The
Group’s policy is to review its employee’s pay levels and
incentive bonus.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY’S LISTED SECURITIES

During the six months ended 30 September 2017, neither
the Company nor any of its subsidiaries had purchased,
redeemed or sold any of the Company’s listed securities on
the Stock Exchange of Hong Kong Limited.

CORPORATE GOVERNANCE

The Company is committed to the establishment of good
governance practices and procedures. The Company
has met the code provisions set out in the Corporate
Governance Code (“CG Code”) in Appendix 14 of the Rules
Governing the Listing of Securities on The Stock Exchange
of Hong Kong Limited (the “Listing Rules”), throughout the
six months ended 30 September 2017, except the deviation
from the code provision A.4.1 of the CG Code.

Under the Code Provision A.4.1, non-executive directors
should be appointed for a specific term, subject to re-
election. However, the Independent Non-executive Directors
were not appointed for a specific term but are subject to
retirement by rotation in annual general meeting of the
Company in accordance with the Bye-laws of the Company.
The management of the Company considered that there
is no imminent need to revise the letter of appointment of
Independent Non-executive Directors by adding a specific
term in the letter of appointment.
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MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code set out in
Appendix 10 of the Listing Rules as its own code of
conduct regarding Directors’ securities transactions.
Enquiry has been made with all Directors and all Directors
have confirmed that they have complied with the required
standard set out in the Model Code during the six months
ended 30 September 2017.

AUDIT COMMITTEE

The Audit Committee comprises three independent non-
executive directors of the Company. Terms of reference of
the Audit Committee have been updated in compliance with
the CG Code.

The Audit Committee, together with the management of
the Company, have reviewed the accounting principles and
practices adopted by the Group and discussed internal
control and financial reporting matters including the review
of unaudited consolidated financial statements for the six
months ended 30 September 2017.

PUBLICATION OF INTERIM RESULTS AND
DESPATCH OF INTERIM REPORT

The interim results announcement is published on the
websites of The Stock Exchange of Hong Kong Limited
at (www.hkex.com.hk) and the Company at (www.
orientalwatch.com). The 2017 interim report containing all
information required by the Listing Rules will be despatched
to the Company’s shareholders and available on the above
websites in the due course.
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As at the date of this report, the Board comprises Dr. Yeung
Ming Biu, Mr. Yeung Him Kit, Dennis, Madam Yeung Man
Yee, Shirley, Mr. Lam Hing Lun, Alain and Mr. Choi Kwok
Yum as executive directors and Dr. Sun Ping Hsu, Samson,
Dr. Li Sau Hung, Eddy and Mr. Choi Man Chau, Michael as
independent non-executive directors.

By order of the Board
Yeung Ming Biu
Chairman

Hong Kong, 22 November 2017

Oriental Watch Holdings Limited Interim Report 2017
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