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The Board of Directors of Oriental Watch Holdings Limited
(the “Company”) is pleased to announce the unaudited
consolidated results of the Company and its subsidiaries
(the “Group”) for the six months ended 30 September, 2016
together with the comparative figures for the corresponding

period in 2015 as follows:

CONDENSED CONSOLIDATED STATEMENT
OF PROFIT OR LOSS AND OTHER
COMPREHENSIVE INCOME

For the six months ended 30 September 2016

Revenue e

Cost of goods sold SHE AR

Gross profit x F

Other income, gains and losses ~ E g A ~ Uizt & E18
Distribution and selling expenses 73 #4 & #5 & B 2
Administrative expenses TR

Finance costs BhE A AR

Share of results of associates JEAGEE & N E 2 A
Share of results of joint ventures E{H& &L AT 2 ¥4E
Profit before taxation BR 75 AT )

Income tax expense PRSI 52

Profit for the period BN % 7

Other comprehensive (expense)
income
ltems that may be reclassified

H 2 (50 Yek

HIZAIGEEH D BE

subsequently to profit or loss: Bm2IEE -

Exchange difference arising MEBINETEFR
on translation of foreign EECERER
operations

Change in fair value of AHHESHEE
available-for-sale financial 2N EE

assets
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RARGEEERARIARARANDES
EMAEM  ARBREMBERAR (RS
BDBEE-_FT—"FNLA=TRHLNEAR
IAREBRGAFRER _T—AFABZ
LEBEFIT

GRS EER A2 E KSR

BE —F—NFAA=1HIENEA

(Unaudited)

Six months ended
(REXK)
BEARB=+tHLAKEA
30 September 30 September

2016 2015
—E-REF —E-RHF
hBA=+H NA=+H

Notes HK$’000 HK$’000

Hat FET FET
1,545,049 1,570,000
(1,308,407) (1,329,028)
236,642 240,972
20,652 19,431
(93,792) (97,352)
(152,155) (154,798)
(3,120) (5,093)
1,240 342
(865) 1,123
4 8,602 4,625
5 (4,481) (2,109)
4,121 2,516
(9,525) (16,853)
163 (133)




CONDENSED CONSOLIDATED STATEMENT

OF PROFIT OR LOSS AND OTHER
COMPREHENSIVE INCOME (Continued)
For the six months ended 30 September 2016

Other comprehensive expense

for the period

Total comprehensive expense for

the period

Profit (loss) for the period
attributable to:
Owners of the Company
Non-controlling interests

Total comprehensive expense for

the period attributable to:
Owners of the Company
Non-controlling interests

Earnings per share
— Basic

— Diluted

HiRE b 2 8 7 32

HA A 2 [ 7 > A R

FEMEEIR S A (B18)

ARFEE A
e 2

PR ERN 2 [ 7 S 48
B
EN/NSTE? 2SN
FEfE Rt

HRGRSEERAMZHKER

(%)

BE-F—NFNA=FHINEA

(Unaudited)
Six months ended
(REX)
BEARBR=+tHLAKER

30 September

30 September

2016 2015

—EB-XEF —E-0F
hA=+A NA=+H

Notes HK$’000 HK$’000
Hiat FETT FET
(9,362) (16,986)
(5,241) (14,470)

4,345 2,647
(224) (131)
4,121 2,516
(5,083) (14,272)
(158) (198)
(5,241) (14,470)
7

0.76 HK centsi&fll  0.46 HK cent/&1ll

7  0.76 HK cents&fll  0.46 HK cent &/l
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CONDENSED CONSOLIDATED STATEMENT
OF FINANCIAL POSITION
At 30 September 2016

AR S B B AR R R

R_E—RNEFENA=1H

(Unaudited) (Audited)
(RE®R) (BFTZ)
30 September 31 March
2016 2016
—E-XHE AN
hA=+H =A=+—8
Notes HK$’000 HK$’000
it FET FET
Non-current assets EMEBNEE
Property, plant and equipment e Er S &L 8 216,439 228,867
Deposits for acquisition W2 -~ HEs
of property, plant and Bl
equipment 2,477 7,072
Interests in associates a)i NI £ 38,632 35,150
Interests in joint ventures (SR =X WNEI - £ 9 25,453 114,806
Available-for-sale financial AHHESHEE
assets 5,688 5,525
Deferred tax assets BEIBEE 91 114
Property rental deposits MEReZE 30,776 45,738
319,556 437,272
Current assets MEEE
Inventories FE 1,437,694 1,569,528
Trade and other receivables H 5 Kk E M AR 10 155,885 117,085
Taxation recoverable AR B IR 5,497 5,893
Bank balances and cash RITHEBR LIRS 535,433 403,804
2,134,509 2,096,310
Assets classified as held for sale DB AFIELEZEE 11 16,615 —
2,151,124 2,096,310
Current liabilities mEaE
Trade and other payables B 5 M H A ERERIR 12 148,601 166,754
Taxation payable JE - A58 18 3,472 681
Bank loans RITENK 13 124,633 156,178
276,706 313,613
Liabilities associated with assets D iEAFIEHEELE Y
classified as held for sale HEaE 11 11,480 —
288,186 313,613
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CONDENSED CONSOLIDATED STATEMENT HHRZE I EMR AT E)
OF FINANCIAL POSITION (Continued)

At 30 September 2016 RZE—NFANA=+H

(Unaudited) (Audited)

(RE®R) (B|ix)

30 September 31 March

2016 2016

—EB—XEF —E—RF

hA=+AH —A=+—H

Notes HK$’000 HK$’000

iorza FET FET

Net current assets MENEEFE 1,862,938 1,782,697

Total assets less current liabilities BEMABER TS EE 2,182,494 2,219,969
Non-current liabilities JEREBEE

Bank loans IRITER 13 29,195 60,460

Deferred tax liabilities EERIEEE 2,394 1,937

31,589 62,397

Net assets BEFE 2,150,905 2,157,572
Capital and reserves BEAR N FE

Share capital % 7K 14 57,061 57,061

Reserves s 2,092,948 2,099,457

Equity attributable to owners of AR THER AEIGREZ

the Company 2,150,009 2,156,518
Non-controlling interests R 896 1,054
Total equity AR 2,150,905 2,157,572
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CONDENSED CONSOLIDATED STATEMENT
OF CHANGES IN EQUITY
For the six months ended 30 September 2016

At 1 April 2016 (audted)

Exchange difference arising
on translation of foreign
operations

Change in fair valug of
avaiable-for-sale financial
assets

Profit (loss) for the period

Total comprehensive income
(expense) for the period

2016 final dividend paid

2017 interim ividend
proposed

At 30 September 2016
(unaudted)

At 1 April 2015 (audited)

Exchange difference arising
on translation of foreign
operations

Change in fair valug of
avalable-for-sale financial
assets

Proft loss) for the period

Total comprehensive (expense)
income for the period

2015 final dvidend paid

2016 interim dividend
proposed

At 30 September 2015
(unaudted)

Note: The special reserve of the Group comprises the difference between

LIGEEIN
Share  Capital Asset Non-
Share Share option redemption  Capital revaluation  Special Translation  Retained  Dividend controlling

capital  premium  reserve  reserve  reserve  reserve  reserve  reserve profits ~ reserve  Sub-fotal interes!§ Total

Ra  ROEE BRERE E2EEHE EARE EEEMER GNBE  HERE  REER  REER Mt HEREE &

HKS000  HKGO00  HKSOO0  HKSO00  HKSOOD  AKSUOD  AKSO00  HKS000  HKSOO0  HKSOOD  HKSOO0 SO0 AKSUO

7Er T FEr T FET TEr FEr FEr FEr T FEr TET FEn

oty
(h)

57,061 549,30 83,554 42 840 5873 5180 42812 140301 1426 2,156,518 1054 2167572

- - - - - - - 9,691 - - 9,591) 66 9,525)

- - - - - 163 - - - - 163 - 163

- - - - - - - - 4345 - 4345 (224) 41

- - - - - 163 - (9,591) 4345 - (5,083 (158) (5,241)

_ _ - - - - - - - (1,426) (1,426) - (1,426)

_ _ _ - - - - - (1,141) 1,14 - - -

57,061 549,39 83,554 42 840 6,036 5180 3781 1413595 1141 2,150,009 8% 2,150,908

57061 549,39 83,004 42 840 6,000 5180 78655 1421915 1426 2210452 1339 2211791

- - - - - - - (16788 - - (16,789 (67) (16,809

- - - - - (133) - - - - (133) - (133)

- - - - - - - - 2647 - 2647 (131) 2516

- - - - - (133) - (16,78 2,647 - (1421 (198) (14,470

- - - - - - - - - (1,426) (1,426) - (1,426)

- - - - - - - - (570) 570 -

57,061 549,30 83,554 42 840 5,867 5,180 61,869 1429,992 570 2194754 1140 219580
MEt . AEEZEAEHOEFATRRTRAT
the nominal amount of the share capital issued by the Company and EE@$:§ ET *E%T_?}ﬂiiﬁﬁ% Z4lm
the nominal amount of the issued share capital and special reserves J/Jﬂ\zﬁ_gz L Al Eﬁf—fﬂifiéﬁﬁgiﬁﬁ/&@”ﬂ%
of those companies which were acquired by the Company pursuant L E'Tzﬁf%”%ﬁ ° A }rﬁﬁﬂﬂlﬁﬁggﬁ@Z%
to a group reorganisation in 1993. The special reserves of these Al Eﬁ ISR & % SH# - HURZEAREH

MR A 1 E A 2 HERR o

acquired subsidiaries represent the credit arising on reduction of their

.
)

BEhiEL
EnER

Bl £
AYERY

i)

EMRENE(ER) 88

(#&%)

BEENRAMELL
EiER

TREELRER
1HEED

B (§R)
PneE (X NagE

BRE-Z-RERERS
ik e ]

Attributable to owners of the Company

HE —F—

NENHA=FHI1ENEA

DR £53 -3 E S

paid up share capital under the group reorganisation.
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CONDENSED CONSOLIDATED STATEMENT BHHRGERERER

OF CASH FLOWS
For the six months ended 30 September 2016 HE—E—ANFANA=F+HINEA

(Unaudited)
Six months ended
(RERZ)
BEAA=1THILAXEA

30 September

30 September

2016 2015
—E—REF —E—hF
hA=+H HhA=+H
HK$°000 HK$’000
FET FET
Net cash from operating activities &% ¥(BHELS IR S F5E 119,920 73,201
Investing activities WEEE
Cash inflow from assignment ER—HeERAzOoEEERE
of amount due from a joint ZBEERA
venture 66,839 —
Deposit received for disposal of HE—FH&LAFEZZEW
an interest in a joint venture e 11,480 —
Repayment of amount due Bl —EEERAREEZHKE
from a joint venture 4,500 —
Interest received 2 U F B 849 551
Purchase of property, plant BEME -« S NEE
and equipment (1,309) (9,610)
Net cash from (used in) investing REEEENFTEL (FTiE) 2
activities Re FRE 82,359 (9,059)
Financing activities BEEE
Repayment of bank loans EBRITER (94,479) (165,529)
Interest paid 2T E (3,328) (5,631)
Dividends paid EIRE (1,426) (1,426)
New bank loans raised HERITER 30,360 100,000
Net cash used in financing BMEFEMES
activities HEFEE (68,873) (72,586)
Net increase (decrease) in cash H&E&MEREEERZ
and cash equivalents MO ) FEE 133,406 (8,444)
Cash and cash equivalents at B 2R e Kk
beginning of the period ZRKREER 403,804 344,037
Effect of foreign exchange rate ~ [EXR&E &)~
changes wE (1,777) 185
Cash and cash equivalents at the HI&R 24 NERIIS
end of the period, represented HE  BIRTTESRK
by bank balances and cash HeaRE 535,433 335,778
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
For the six months ended 30 September 2016

1.

Basis of preparation

The condensed consolidated financial statements have been
prepared in accordance with Hong Kong Accounting Standard
(“HKAS”) 34 “Interim Financial Reporting” issued by the Hong Kong
Institute of Certified Public Accountants (the “HKICPA”) as well as
with the applicable disclosure requirements of Appendix 16 to the
Rules Governing the Listing of Securities on The Stock Exchange of
Hong Kong Limited.

Principal accounting policies

The condensed consolidated financial statements have been
prepared on the historical cost basis except for certain financial
instruments, which are measured at fair values.

Except as described below, the accounting policies and methods
of computation used in the condensed consolidated financial
statements for the six months ended 30 September 2016 are the
same as those followed in the preparation of the Group’s annual
consolidated financial statements for the year ended 31 March 2016.

In the current interim period, the Group has applied, for the first
time, the following amendments to HKAS(s) and Hong Kong Financial
Reporting Standards (“HKFRSs”) issued by the HKICPA that are
mandatorily effective for the current interim period.

Amendments to HKFRS 11 Accounting for acquisitions of interests
in joint operations

Amendments to HKAS 1 Disclosure initiative

Amendments to HKAS 16

and HKAS 38

Clarification of acceptable methods of
depreciation and amortisation

Amendments to HKAS 16
and HKAS 41

Agriculture: Bearer plants

Amendments to HKAS 27 Equity method in separate financial
statements
Investment entities: Applying the

consolidation exception

Amendments to HKFRS 10,
HKFRS 12 and HKAS 28

Amendments to HKFRSs Annual improvements to HKFRSs

2012 — 2014 cycle

The application of the above amendments to HKFRSs in the current
interim period has had no material impact on the amounts and/
or disclosures reported in these condensed consolidated financial
statements.
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NOTES TO THE CONDENSED CONSOLIDATED fHE4RE MM KRMET (2

FINANCIAL STATEMENTS (Continued)

For the six months ended 30 September 2016 BE —FT—ANFNA=FHIFNEA

3. Segment information 3.

The Group’s operation is principally sales of watches. The Group’s
revenue represents consideration received or receivable from sales of
watches.

The Group has two operating segments, which are analysed
based on geographical markets of the goods sold, being (a) Hong
Kong, and (b) Taiwan, Macau and the People’s Republic of China
(the “PRC”), which is also the basis of organisation of the Group
for managing the business operations. The Group determines its
operating segments based on the internal reports reviewed by the
Managing Director of the Group that are used to allocate resources
and assess performance. No operating segments identified by the
chief operating decision maker have been aggregated in arriving at
the reportable segments of the Group.

The following is an analysis of the Group’s segment revenue and
results by operating segments:

DEER

AEBTZURHEBEBREY - AEBEZ W=
BHEERZ S ERRE -

AEEBEMEREEERETISON 2 EE
/ﬁjuzg \)DJ‘JE()E/% &( )I:l/g P FEJ&':F'
FEARAMBE(THEA]) - J%iﬂiﬁkzli%lu"é
BEBEEIEE - ZIS%I&EEEZK RES
?@ﬁwﬁgfﬁjﬁétﬂ’ﬁﬂj%‘ﬁ“ﬁﬂ&ﬂﬁ%«%iﬁz
NEREETHLESH - BMEEFELERK
EFTSR B EDBERNEBAEB 2 AT 28
DEREETE -

LAT7%$‘§IT BEDMB Y 20 AEREK
B 4E S

Revenue Results
Six months ended Six months ended
30 September 30 September
W 25 ES
BZEAA=+AH BZAA=+AH
IEXREA IEXEA
2016 2015 2016 2015
—AE —hF —E-XRE —T—A1F
HK$’000 HK$'000 HK$’000 HK$°000
FET FHET FET FHET
Hong Kong b 1,131,333 1,160,853 28,176 30,428
Taiwan, Macau and the PRC L« RPI KA 413,716 409,147 (4,601) (14,768)
1,545,049 1,570,000 23,575 15,660
Unallocated other income RomEAMUA 849 551
Unallocated corporate expenses RO EMDE L (13,077) (7,958)
Finance costs RE AR (3,120) (5,093)
Share of results of associates JE(GEEE N B 2 %A 1,240 342
Share of results of joint ventures  fE(h A & NG 2 ¥4E (865) 1,123
Profit before taxation R FE R A 8,602 4,625

Segment profit represents the profit before taxation earned by
each segment without allocation of finance costs, share of results
of associates and joint ventures and unallocated other income
and corporate expenses. Unallocated other income includes
interest income. Unallocated corporate expenses include auditor’s
remuneration, directors’ emoluments, loss on disposal of property,
plant and equipment and corporate operating expenses. This is the
measure reported to the Managing Director of the Company for the
purposes of resources allocation and performance assessment.

—E -

DECRFIEERDEREKA - BB ERE
&/\M"TZ¥F&5R DECE MU A R R
XZERTEDBREOZHEBADER « ROB
HpABEMNSWA - ROREERXE2HE
REMMe  EEHE  HEME BRER
BZBEREREERX - WIRARREEEL
ERERDERKRAFEELREZED
= o

FHRHBMEERS
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NOTES TO THE CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS (Continued)

For the six months ended 30 September 2016

3.

Segment information (Continued)

All segment revenue is generated from external customers for both

periods.

The following is an analysis of the Group’s assets by operating

segments:

Hong Kong
Taiwan, Macau and the PRC

Segment total
Unallocated

Total assets

Profit before taxation

Profit before taxation has been arrived at after
charging:

Depreciation of property, plant and equipment

Directors’ remuneration

Loss on disposal of property, plant and
equipment

Net exchange losses

and after crediting:

Interest income
Net exchange gain

Interim Report 2016

B
£« RPIR T E

BERE

AR S B R R MRt ()

BE—F—NFAA=1THILNEA
3. AWERE)

MBI 2 T B o BRI R B IMNEEF -

INBARERZEDHE D 2 EEDT

30 September 31 March
2016 2016
—E—XRF —ZE—RF
hA=+H =HA=+—8H
HK$’000 HK$’000
FET FET
1,166,200 1,246,569
676,605 721,173
1,842,805 1,967,742
627,875 565,840
2,470,680 2,533,582

4. BRBLATER

Six months ended
BEAA=1+RHLEAEA
30 September 30 September

2016 2015
—E-RE —T-RHF
hA=+H hA=+H
HK$°000 HK$'000
FET FET
BRELATREFIC R
Y% WRREBHZINE 11,725 17,021
EE0 A 7,228 6,487
LEDE - BERZEZER
6,178 48
& N8558 - 2,186
IEFA :
e A 849 551
P X W25 F 58 35 -




NOTES TO THE CONDENSED CONSOLIDATED fHE4RE B HmKRMET (2

FINANCIAL STATEMENTS (Continued)
For the six months ended 30 September 2016

5. Income tax expense 5.
The charge (credit) comprises: S (FFA) B
Hong Kong Profits Tax BEENEH
— Current period — B8
— Under-provision in prior years — RAFEREETE
Taxation in other jurisdictions EmAEERE 2 RIE
Deferred taxation EXEFIR

Hong Kong Profits Tax is calculated at 16.5% on the estimated
assessable profit for both periods.

Taxation in other jurisdictions is calculated at the rates prevailing
pursuant to the relevant laws and regulations.

Under the Law of the PRC on Enterprise Income Tax (the “EIT Law”)
and Implementation Regulation of the EIT Law, the tax rate of the
PRC subsidiaries is 25%.

6. Dividend 6.

During the current interim period, a final dividend of 0.25 HK cent per
share, totalling HK$1,426,000, in respect of the year ended 31 March
2016 (2015: 0.25 HK cent per share, totalling HK$1,426,000) was
approved at the annual general meeting held on 24 August 2016.

On 23 November 2016, the directors resolved to declare an interim
dividend of 0.20 HK cent per share in respect of the six months
ended 30 September 2016, totalling HK$1,141,000 (2015: 0.1 HK
cent per share, totalling HK$570,000), to be paid in cash to those
shareholders whose names appear on the Company’s register of
members on 14 December 2016.

HE2—FE—ANFNA=F+HIFNEA

FREBIB

Six months ended
BZEhA=1tHLEXREAR
30 September 30 September

2016 2015
—REF —ZT—hHEF
hB=+H NA=+H
HK$’000 HK$°000
F#ET FET
1,494 1,491
2,731 —
4,225 1,491
(16) 340
4,209 1,831
272 278
4,481 2,109

EBNISH TR E B 2 (4 5t AR T A
1216.5%&TH -

Efts TR 2 BOE Y RIS BE O AR
RTBEHE -

RIBECPBESEMEFE)[REMEEE]D R
(RERMBREEREN)  TEMBARZH
RE25% o

RE

MAGEHE  ER - ~"ENA-1+WAE
ﬁiﬂZHﬁﬁﬂit@ﬂtt/ﬁ,ﬁ%*@ifY N
=+ —HLEFEZRAREFR0.25%
1m D,\1426ooo/%7t(_ —hF:FR
0.25% 1l - A4£1,426,000/87T) °

RZE—RNF+—AZ+=H EFRFIEK
BHE-_ZT—XRENLA= +E|JJZ/\1.HZEPHHHX
BE&RR0.20% 1l - & #£1,141,0008 (=
—HRF : FR0.1B D/\57ooooﬁé7r>
EF'?@HXEH‘IML%%/EM‘TYT’R\—v /\i'f'_ﬁ
0B &5 AR R IR A M Z R -

TE-AFEPHEERS
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (Continued)
For the six months ended 30 September 2016

7. Earnings per share
The calculation of the basic and diluted earnings per share

attributable to owners of the Company is based on the following
data:

Earnings B

R E M MR T2
BE—F—AFAA=FAINEA

7. BREAN

ARRHEE NELGRERREERTTIRE
AT BIRRTE -

Six months ended
BEAA=+HLXEA
30 September 30 September

Earnings for the purposes of basic and diluted s E&ERERREER T~ 27T
earnings per share (profit for the period (KRB E AEEBAREF)

attributable to owners of the Company)

Number of shares BB E

2016 2015
—E—REF —E—REF
hB=+H HA=+H

HK$’000 HK$’000
FHET FET
4,345 2,647

Number of shares
BROHA
Six months ended

BZENAB=1THLAEA
30 September 30 September

2016 2015
—E—REF —E-RE
hB=+H NA=+H

Number of ordinary shares for the purpose of AEERERAREERFZ

basic and diluted earnings per share TimkE e

The diluted earnings per share for both periods has not included the
effect from the Company’s share options because the exercise prices
of the share options are higher than the average market price of the
shares of the Company.

Interim Report 2016
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NOTES TO THE CONDENSED CONSOLIDATED fHEA4RE B HRKRMET(2)

FINANCIAL STATEMENTS (Continued)

For the six months ended 30 September 2016 HE—E—ANFANA=F+HINEA

8. Property, plant and equipment 8.

During the six months ended 30 September 2016, the Group
incurred expenditure of approximately HK$5,960,000 (six months
ended 30 September 2015: HK$9,706,000) to acquire property,
plant and equipment for its operation. During the period, the Group
disposed certain property, plant and equipment with carrying amount
of approximately HK$6,178,000 (six months ended 30 September
2015: HK$48,000) resulting a loss on disposal of approximately
HK$6,178,000 (six months ended 30 September 2015: HK$48,000).

The Group has pledged certain land and buildings with an aggregate
carrying value of approximately HK$92,498,000 (31 March 2016:
HK$93,654,000) to a bank to secure the bank loan facilities granted
to the Group.

W - HBERRE

HE-Z—RENA=+THILAEAR A£E
EEXH#59600008T(BE_S—1F
NA=+HB 1A : 9,706,000/ 7T ) LA Uk
By MENRBEELEERSE - RER -
ANEBEEREEYA6,178,0008 T2 & T
ME HMERRKBERHE-_Z-—AFALA=T
H1E/N{EA : 48,0008 7T) - EALEFELN
6,178,000 L (EHEz-_T—RAFNA=+THIL
NEA : 48,000/87T) °

AEBE MRITKIFAKRAEEL A 92,498,000
BL(ZZ—XRNF=ZA=+—H : 93,654,000
BTIZETLHRIEFT  UEAAEEER
IBITENEE ZIEIF -

9. Interests in joint ventures 9. HEE DR ZER

30 September 31 March
2016 2016
—E-XRE —T—RF
hA=+H =A=+—H
HK$’000 HK$’000
FET FET
Costs of investments in unlisted joint ventures  RIELT AL AT ZIREKA 21,807 21,807
Exchange adjustment bE X P (1,122) (588)
Share of post-acquisition profits FEME M BB 1 2 3m F 21,383 22,248
42,068 43,467
Amount due from a joint venture (note) KR —RE&E QAR 2B M) - 71,339

Transfer to assets classified as held for sale BEASHEARELEZEAE
(note 11) (HfaE11) (16,615) —
25,453 114,806

Note: As at 31 March 2016, the amount was due from Hei Tung
Watches Company Limited (“Hei Tung”), which was unsecured,
interest-free and had no fixed repayment term. The Group
expected the amount would be settled after twelve months
from the end of the reporting period and therefore classified
the amount as a non-current asset as at 31 March 2016.
During the six months period ended 30 September 2016, the
Group received repayments of amount due from Hei Tung of
HK$71,339,000, which included amount of HK$66,839,000
which has been assigned to Smart Group Limited (“Smart
Group”), an independent third party, with a deed of assignment
of loan completed on 7 September 2016 (see note 11).

B M—B—RE=A=+—0 EKEHR
EHEARARER D ZREAEIR
H %28 BVYEEBETENR#S A&
EFEHZAEER 2R RES =@
B#&BE At R BEBR_ZT—AF
—A=t+—HYBAIRBEE - HZE
—ZE-RNENAZTHLENEASRE
AEBRHNEREEZRE ¢85
71,339,000 T BEEE - — X
FNRAEHTERZ EREERIEEER
—EBWUE=ZHBEERAA(RE
% ® ]) 66,839,000yt 2 ZIB (R M5
11) e
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NOTES TO THE CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS (Continued)
For the six months ended 30 September 2016

10. Trade and other receivables

Trade receivables

Receivable from a joint venture (note)
Prepayment for promotion event
Property rental and utilities deposits
Advances to other suppliers
Value-added tax recoverable

Other receivables

Note: The amount represented reimbursements receivable from a
joint venture under a procurement arrangement (see note 17).

The Group maintains a general credit policy of not more than 30
days for its wholesale customers. Sales made to retail customers
are made on a cash basis. The following is an aged analysis of trade
receivables presented based on the invoice date at the end of the

reporting period:

Age
0 to 30 days
31 to 60 days
61 to 90 days
Over 90 days

14

AR S B R ML (&)

BE _FE—NFNA=FHINEA

10. EHSREMEKRK

30 September 31 March

2016 2016

—E—XRF —E—RF

hA=+H =A=+—H”

HK$’000 HK$’000

FHET FET

E 5 R UBR K 117,701 88,852
B —EEE AR ZERMZE) - 5,185
HEERBZEMNKIE 3,415 —
WMERS R RAREES 26,928 16,530
) EL fth L FE R B K 1,229 489
AT U B HEE R 2,576 2,610
A B R K 4,036 3,419
155,885 117,085

0% 30H
31E60H
61£E90H
90 HEA
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TEHETENRSET - UTR

BHRERRNERPRIZEEARZRES

#r

30 September 31 March
2016 2016
—EB-XRE —T—RF
hA=+H =A=+—8H
HK$’000 HK$’'000
FET FHET
110,437 85,873
6,361 1,158

4 180

899 1,641
117,701 88,852




NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (Continued)
For the six months ended 30 September 2016

11.

AR S MR M2

BE —F—NFAA=1THIENEA

Assets classified as held for sale/liabilities associated with 11. 2EARBEHESE 2EAREHEEER
assets classified as held for sale HEAaE
On 7 September 2016, Keen Time Enterprises Limited (“Keen Time”), RZZE—RNFLALH  ARRZE2EWE
a wholly-owned subsidiary of the Company (as vendor), entered into AAIEBRBRARER] FAEH)EE
an agreement with Smart Group, pursuant to which Smart Group KEEVHE Bl BEEEBKES
will acquire 45% interest of Hei Tung, and the amount due from Hei BN T HERURANEEBRIKE R 2 RIB
Tung of HK$66,839,000 from the Group at a total consideration of 66,839,000 % 7T+ X B #8 88 /4 83,240,000 /&
HK$83,240,000. During the period, HK$78,319,000 was received JLe MERA - B UEN 78,319,000/ 7T + B 8
and HK$66,839,000 was in relation to a deed of assignment of loan JE U E B 2 FIE 66,839,000 LK B R E
for the amount due from Hei Tung amounting to HK$66,839,000 RECHR_E—"FNLALARENK 8 T&8H
which was completed on 7 September 2016, and the remaining 11,480,000 8 T AEEN A E QA RE 21
amount of HK$11,480,000 represent deposit for transfer of equity & RIZE—RNFNAZ+THEETEK - RE
interest in the joint venture, which was pending completion as at 30 WEAK  EERAE16,615,0008 7T 2 # 25
September 2016. At the end of the reporting period, the interest in FHEERD WILE 11,480,000 T E 7 8
Hei Tung amounting to HK$16,615,000 and the deposit received AEELEEER Y BABERLEEE 2B
for disposal of Hei Tung amounting to HK$11,480,000 have been BE REBEHBNHESHETK BB o
classified as assets held for sale and liabilities associated with assets
classified as held for sale. The remaining balance of the consideration
will be paid upon completion of the disposal.
Pursuant to the agreement relating to the disposal, the parties will BEEBLELESE WS I8 BIEE
evaluate the net assets of Hei Tung as at 31 August 2016 and adjust BRR-_BE—AR"FENA=Z+—HZFEE  TiE
the aforesaid consideration accordingly. The transaction has been AR FIMRE - ZBEBRXSERN T —F
completed on 17 November 2016. +—A+EHZEMX -
The major classes of asset and liability of the interests in Hei Tung at EWMPRNER R T EEERABET
the end of the reporting period are as follows: ;T -
30 September
2016
—E-RE
hA=+H
HK$°000
FET
Asset classified as held for sale DEARIELEEE
Interests in a joint venture N =R /NCI o 2 16,615

Liability associated with assets classified as held for sale
Deposit received for disposal of an interest in a joint venture

FIEHEBEZAMER

HE—HAZRAEDRZ OIS

TE-AFEPHEERS
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NOTES TO THE CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS (Continued)
For the six months ended 30 September 2016

12.

13.

TRADE AND OTHER PAYABLES

Trade payables

Payroll and welfare payables

Commission payables

Advances from customers

Renovation work payables

Valve-added tax and other taxes payables
Advertising fee payables

Interest payables

Property rental fee payables

Other payables

B 2 ENERT

e & RABH
FEf R E

BRPMEMNRK

e BT TI2BR X
FERTIBE M K H AR I8
ENESE

FEAS 712,
ADE/Eickn
HoAth A5 BR K

The following is an aged analysis of trade payables presented based
on the invoice date at the end of the reporting period:

Age
0 to 60 days
61 to 90 days
Over 90 days

Bank loans

fRiR
0Z60H
61£E90H
90 HLA

During the six months ended 30 September 2016, the Group
obtained bank loans amounting to approximately HK$30,360,000
(six months ended 30 September 2015: HK$100,000,000). The loans
carried interest at HIBOR plus 1.8% and was repayable over three

years up to 2018.
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R RAAR S B R aR M RE ()

BZ —F—NFAA=FHIEANMEA
12. EZREMBEAERER
30 September 31 March
2016 2016
—EB—XRF —E-RF
hA=+H =A=+—H
HK$’000 HK$°000
FET FET
108,108 102,881
6,783 6,638
6,504 4,328
3,077 12,611
1,880 3,163
11,007 8,631
3,948 3,666
- 208
— 7,425
7,294 7,203
148,601 156,754
UTRESENEINRERPRIEZERAME
B2 BRER AT
30 September 31 March
2016 2016
—EB-XRE —ZE—RF
hA=+H =A=+—8H
HK$’000 HK$’000
FET FHET
91,749 91,816
3,563 127
12,796 10,938
108,108 102,881
13. HRITER

REBE-Z— X XFAAZ+THLEANEAH
M- A& & B /S B 1T B 3K i 30,360,000 %5
TEE-_Z-—REFAA=ZTHLAEA:
100,000,000 7T) - ZEBEREIZEBRITRE
WBZZBFERMN1.8%:E  WAREZZ
T N\FI=EFEREE -



NOTES TO THE CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS (Continued)
For the six months ended 30 September 2016

14.

15.

AR S MR M2

BE —F—NFAA=1THIENEA

Share capital

Ordinary shares of HK$0.10 each

Authorised:
At 1 April 2015, 31 March 2016 and 30
September 2016

Issued and fully paid:
At 1 April 2015, 31 March 2016 and 30
September 2016

Share-based payment transaction

14. RBX
Number of
shares Amount
RoOEA BE
HK$'000
FHETT
SREE0A10E T Z L@
ERE
RZZE—AFWMA—H -
—E-XE=ZA=+—H
r—_E—XRFALA=1+H 1,000,000,000 100,000
BEETRHARE
R=ZZT—AFWMA—H -
—E—-RFE=A=1+—H
E=ZZ—X"FNLA=+H 570,610,224 57,061
15. URGAERZNARKS

The Company has share options scheme for eligible directors,
employees, consultants, customers, suppliers or advisors of the
Company or a company in which the Company holds an interest or a
subsidiary of such company.

(i)

2003 Share Option Scheme

Details of specific categories of options are as follows:

Number of

share options

Date of grant granted
i B ERHBRESZR
6 April 2011 32,300,000
—T——FMAXA (note a)
(Kiita)

29 August 2011 23,000,000

“Z——FN\AZTAIAE

Note a:

Exercisable period
AT EHEA R

6 April 2011
to 5 April 2021
—E——FWmARAE
—E-—FWARH

29 August 2011
to 28 August 2021

ARABRARBZEERES - BE - M -
BEP  HERIEAARLRRFERRAZIA
AR AR ZMBARREBREE -

() =EE=FHEKETE

FEBABEERZFHBENT -

Original Adjusted
exercise price exercise price
per share per share
FEESRTEE KRAERSRITEE
HK$4.1378 7T HK$3.44 BT
(note a)

(Hfita)

HK$4.8078 7T N/A i@ A

—T——FNA=Zt+HhBE
—E-—FNA=+NAR

The number of shares under the outstanding

options and the exercise price have been adjusted
upon the bonus issue of shares in July 2011 on
the basis of one new ordinary share for every five

ordinary shares held.

Hiita : RITEIBAEIA T Z Bt 2
BRITEEERER_-F
——FtLtASKELRER
B R — B B A s B
TR AL AR AE A2 -

TE-AFEPHEERS
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NOTES TO THE CONDENSED CONSOLIDATED fHB4ES MK HRRMET (2
FINANCIAL STATEMENTS (Continued)

For the six months ended 30 September 2016 B2 —E—NFANA=F+HINEA
15. Share-based payment transaction (Continued) 15. LURGBAEBRZARXZ(E)
(i) 2003 Share Option Scheme (Continued) (i) —EE=FERETEE)

The following tables disclose movements of the Company’s TEREBEREEZE_ZE—A"FhLA=1AH
share options held by directors, employees and consultants F—ZE-—RFNAA=ZFTHLEANFEARE
during the six months ended 30 September 2016 and 30 E -EEREBRBFEZARREREZ
September 2015: 5
Share options granted on 6 April 2011 R-FE——FEWANARHZERE

Number of share
options outstanding

at 1 April 2015,

31 March 2016 and

30 September 2016
R=ZF—AFHMA—H -
—E-XE=A=+—-HK
—E-XREhRA=TH

RITEZEREHE
Categories of participants SEEER

Directors of the Company ARBIEER 14,520,000

Other employees HEMiEER 14,400,000

Consultants (note b) EER(H5Eb) 2,640,000

Total et 31,560,000
Share options granted on 29 August 2011 R-IE——FENA-+NABEZER

"

Number of share

options outstanding

at 1 April 2015,

31 March 2016 and

30 September 2016

R-Z—HFEWMA—H -

—E-RE=ZA=1+—-8K

—E-XFEhRA=TH

RITEZBREHE

Categories of participants S EEER

Other employees HEMiEE 18,000,000

Consultants (note b) AR (H3Fb) 5,000,000

23,000,000
Note b: The share options were granted to consultants Bistb - BRI TR - EAH
for services rendered in exploring investment BAREBEIBIREKE TR

opportunities for the Group. AR 7 2 Bl o
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (Continued)
For the six months ended 30 September 2016

15.

Share-based payment transaction (Continued)

(i)

(ii)

2003 Share Option Scheme (Continued)

The 2003 Share Option Scheme expired on 2 November 2013.
The options could be exercised by the participants at any time
during the option period and notwithstanding that the 2003
Share Option Scheme had expired.

No option was exercised or lapsed under the 2003 Share
Option Scheme during the six months ended 30 September
2016 and 30 September 2015.

2013 Share Option Scheme

Pursuant to an ordinary resolution passed at the annual general
meeting of the Company held on 13 August 2013, a new share
option scheme was adopted with effect on 3 November 2013
(the “2013 Share Option Scheme”) after the expiry of the 2003
Share Option Scheme. The 2013 Share Option Scheme will
remain in force until 2 November 2023.

No option was granted, exercised or lapsed under the 2013
Share Option Scheme during each of the six months ended 30
September 2016 and 30 September 2015 since its effective
date on 3 November 2013 and there was no outstanding share
option as at 30 September 2016.

During the six months ended 30 September 2016 and 30
September 2015, no share-based payment expense was
recognised in relation to share options granted by the
Company.

HRZE
HE—F

15.

—=—

SRR M)

—NFAA=1HIENMEA

RO BERZARXS (&)

@)

(i)

SEECFERESE(E)

CETCEREREER T -=F
+—A=AREM - 1a77* BB
Fg‘ﬁgﬂﬁi“‘ﬁﬁ Z5 ,\%T)}—IEAE%HXFE

HARIBER T T (LR AR -

BHE-Z—RFAA=ZTRALR-ZT-1F
ANA=Z+HBEIEREAR - BHEERERE
“ERR - FERE RIS -

—E-CERREHY
BEAATIR-Z—=2/\A+=A8%
ﬁZ%%EEﬁﬁLLﬂZaLR%
CRCEE = EHREBIE R -
m_z—:¢+ A= BT R

BEHE([ZE—=FERENS HEE
R —_E—=FHEREFEE—EF
B HEEZE-_=F+—AZHAIL-

QHEE%ZEHH_ —=%f+—A=H
B oz E—X"FLA=1+AK

TE-RFAAZTRLERNEAR  #
BEERERE - —FEREFSC
R ATEREKRY MR ZT—RFH
A=+ BIMERITERERE -

BHE-Z-—RFAA=+THR=-Z—1
FAA=ZTHELEREAR  BERAR
AR 2 B R R AR ) R ERE 2
HFAST

NEFHEERS
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (Continued)
For the six months ended 30 September 2016

16.

Fair value measurement of financial instruments 16.

Fair value of the Group’s financial assets that are measured at

fair value on a recurring basis

Some of the Group’s financial assets are measured at fair value at

the end of the reporting period. The following table gives information

about how the fair values of these financial assets are determined

(in particular, the valuation technique(s) and inputs used), as well

as the level of the fair value hierarchy into which the fair value

measurements are categorised (Levels 1 to 3) based on the degree

to which the inputs to the fair value measurements are observable.

. Level 1 inputs are quoted prices (unadjusted) in active market
for identical assets or liabilities that the entity can access at the
measurement date;

o Level 2 inputs are inputs, other than quoted prices included
within Level 1 that are observable for the asset or liability,
either directly or indirectly; and

. Level 3 inputs are unobservable inputs for the asset or liability.

Fair value as at
30 September 31 March
Financial assets 2016 2016
SREE AVE
RZB-RE RZB-R¥
hA=1H =A=1+-H
HK$’000 HK$°000
FET FET
(a) Available-for-sale financial assets — listed 71 93
investments, equity securities listed in
Hong Kong )
(6) ARLELHAE - tMEE REBL
M2 RAES
(b) Available-for-sale financial assets — 5,617 5,432
unlisted investments, managed fund
portfolio )

b) AHHESHAE —FLTRE  EEE

eREMA

Note: Quoted market prices provided by brokers which are financial
institutions represent the net asset values of the respective
funds, based on the observable quoted prices of the underlying
investments in active market.

The directors consider that the carrying amounts of financial assets

and financial liabilities recorded at amortised cost in the condensed
consolidated financial statements approximate to their fair values.

Interim Report 2016

AR S B R R MRt ()

BE _FE—NFNA=FHINEA

ERMIAAFEFE

BATREEUATEH B2 FEALBEE
ZAFHE

R|ERR - AEBEHDSRMEETDUARFE
AR TRIBEHABUNNETHSZSREEL
ANFEGFRIRMBZ EERD RaARE) -
UEREBATEFEGARBZAIBREE
RNHEFEMEID 2 A FERBAMN(E1ESE
BMIZER -

. F1RBABBERERNGTERMAR
BZHREERBERN BTS2 WE
(REFHE)

. F2RBWANBEBERAEEXNABEER
MZHABEZBARB(BREF 1R
ZHERRIN)

. EIRMAMBEREELBBEZTAE
R ABUR -

Valuation
technique(s)
and key input(s)
RERLR
TEHGAYE

Fair value
hierarchy

DFERE

Level 1 Quoted bid prices in an active

market

F18 RRMSMREAE

Level 2 Quoted market prices provided
by brokers which are financial
institutions (note)

FREENSREERE TSR
B(H5t)

LR

Wi AFRERNESBEBRI ZTISRERE
REBEEBRERNERT IS 2 I BERE
BE<KEETEERE-

EER/NBRERE VB IRE P RB KA
RreREENERABZEAERANFE
HE -



NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (Continued)

BE RS

SRR M)

For the six months ended 30 September 2016 BE —FT—ANFNA=FHIFNEA
17. Related party transactions 17. BEALXRS
The compensation of key management personnel which represents FTEEEBABGBAMEMT4EKE -
the directors of the Company is disclosed in note 4.
In addition, in April 2012, the Group entered into a procurement o AEBR -_ZT——FMABEZR(HR
agreement with Hei Tung, a company incorporated in Macau and a FIsEMAk L 2 AEI T AREB 2 A& R F])E]
joint venture of the group. Pursuant to the procurement agreement, NERERE o BEREDE AEBUZERE
the Group provides procurement services to the joint venture AEENRIRHEEEERREG 2 KBRS -
relating to supply of watches and spare parts for no consideration. KEWMHEE T —FNA—HRBER - A=
The procurement agreement is effective from 1 April 2012. At 31 E-RNE=ZA=+—"H BURERZEZRAE
March 2016, reimbursement receivable from Hei Tung amounted to 5,185,000 8 T(ZE—~"FNA=+H : &) -
HK$5,185,000 (30 September 2016: nil).
18. Contingent liabilities 18. WAEE
As at 30 September 2016, the Group issued financial guarantees RZE—R"FNLA=+H  TEERBEE QA
to banks in respect of banking facilities granted to associates. The ERZBTHERARTEETEER - R
aggregate amount that may be required to be paid if the guarantees E-XNFLA=1TH REER2ERERE
are called upon in entirety amounting to NT$200,000,000 (equivalent 1%%7%1\7}'&#}2@”5%&A%QOO 000,000
to HK$49,522,000; 31 March 2016: NT$200,000,000 and equivalent JC(HEE 1R 49,522,000+ —T—RF=A
to HK$47,600,000), which was fully utilised by these associates at =+ —H: # & #200,000,0007T * i 18 &
30 September 2016. In the opinion of the directors, the fair value of 47,600,000 T) B EZEH E R A2 HE)
the financial guarantee contracts at the grant date and at 31 March B-BEZRE BBEATZEBREABEN
2016 and 30 September 2016 is not significant as the default risk of M BEREHNNEEEAR-ZE—RF=ZA
associates is considered as low. —t+t—ARZE-—R"FNA=tTHZAFEL
TEKX
19. Capital commitments 19. EXREIE
30 September 31 March
2016 2016
—/‘_\ﬂ': —F— /\E
hA=+A =A=+—H
HK$°000 HK$’000
FExT FET
Capital expenditure in respect of the acquisition FhEBR4LES B IEME N2 ET4)
of property, plant and equipment contracted BREEZWEDE  HER
for but not provided in the condensed BEEEE AR
consolidated financial statements 500 1,000

TE-AFEPHEERS
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DIRECTORS’ INTERESTS AND SHORT
POSITIONS IN SECURITIES

As at 30 September, 2016, the interests of the directors
of the Company in the shares and underlying shares of the
Company, as recorded in the register required to be kept
under Section 352 of the Hong Kong Securities and Futures
Ordinance (the “SFQO”), or as otherwise notified to the
Company and The Stock Exchange of Hong Kong Limited
(the “Stock Exchange”) pursuant to the Model Code for
Securities Transactions by Directors of Listed Companies
were as follows:

EEHRACRSEERAR

REFERFMIRRMN((ESEHAE G
{51 1) 58 352 R M ERE 2 B e i Frac &% -
RZZE-—RFNANA=ZTH ARRAZES
RARTE 2 Bn R T EA 2 #
@ HRBELTRAESETESFIHN
FREFREMNGARAREBMARH M
BRAR(TBRAT ) 2 T

Number of shares held

frsRH#E

Percentage of

Total  issued share

Personal Family Corporate number capital of

interest interest interest of shares  the Company

BEATEH

Name of director Esng BARE FikER PGl RO&Y  TREAEIN

Dr. Yeung Ming Biu BREET 19,669,583 7920000 128,164,561 155,754,144 27.30%
(note (a))
(Wit(a)

Mr. Yeung Him Kit, Dennis BT S 5,524,000 - (note (b)) 5,524,000 0.97%
(Wit )

Mr. Fung Kwong Yiu BEERLE 6,508,160 - (note (c)) 6,508,160 1.14%
(Wi()

Madam Yeung Man Yee, Shiley ~ B&iEa L 2,640,000 221,161 (note (d) 2,861,161 0.50%
(Wit ()

Mr. Lam Hing Lun, Alain MEBRLE 3,600,000 - - 3,600,000 0.63%

Mr. Choi Kwok Yum BEALE 3,600,000 - - 3,600,000 0.63%

Dr. Sun Ping Hsu, Samson FREEL - - 3,200,000 3,200,000 0.56%
(note (e))
(W)
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DIRECTORS’ INTERESTS AND SHORT
POSITIONS IN SECURITIES (Continued)

Notes:

(@)

Dr. Yeung Ming Biu and his wife, Madam Au Po Kee, are the
beneficial owners of 45% and 22.5% respectively of the issued share
capital of Realtower Holdings Limited. Realtower Holdings Limited
and Dr. Yeung Ming Biu are the respective beneficial owners of 55%
and 10% of the issued share capital of Furama Investments Limited,
which is the beneficial owner of 80% of the issued share capital of
Datsun Holdings Limited. Datsun Holdings Limited is the beneficial
owner of 127,776,000 shares in the Company.

Dr. Yeung Ming Biu is the beneficial owner of 47.5% of the issued
share capital of Y.H. Chan Limited, which is the beneficial owner of
25% of the issued share capital of Furama Investments Limited. Y.H.
Chan Limited also directly holds 388,561 shares in the Company.

Mr. Yeung Him Kit, Dennis is the beneficial owner of 10% and 7%
of the issued share capital of Realtower Holdings Limited and Real
Champ Limited respectively. Real Champ Limited is the beneficial
owner of 20% of the issued share capital of Datsun Holdings Limited.

Mr. Fung Kwong Yiu is the beneficial owner of 6% of the issued
share capital of Real Champ Limited.

Madam Yeung Man Yee, Shirley is the beneficial owner of 7.5% of
the issued share capital of Realtower Holdings Limited.

Dr. Sun Ping Hsu, Samson and his family members are the beneficial
owners of the entire issued share capital of Sun International Limited,
which is the beneficial owner of 3,200,000 shares in the Company.

Save as disclosed above, and other than certain nominee
shares in subsidiaries held by a director in trust for the
Company, none of the directors of the Company had any
interest or short positions in any shares, underlying shares
or debentures of the Company or any of its associated
corporations (within the meaning of Part XV of the SFO) as
recorded in the register required to be kept under Section
352 of the SFO or as otherwise notified to the Company
and the Stock Exchange pursuant to the Model Code for
Securities Transactions by Directors of Listed Companies.

ESHACESERR AR @)

#iiz -

(@ HHREEIREZSFEEHZIHFIERRS

Realtower Holdings Limited B % 4T% A& 45%

% 22.5% - Realtower Holdings Limited & 15

BHIZ18 + & B8 B 25 % A Furama Investments
Limited B % 17 & A&55% & 10% ° Furama
Investments Limited® % # /A Datsun
Holdings Limited B % 77 }& 4<80% ° Datsun
Holdings Limited & 25 # A 127,776,000 & 7%
NS

GREELEZRERBLABRARDEITR
INA47.5% o BRIZ AR A B E & ¥ E Furama
Investments Limited E?éﬁﬂlei 25% o Iﬁﬁém
BRARINEEIFH 388,561 AR ARG

(b) HGHTEEE A BIE 5 % B Realtower Holdings
Limited &2 Real Champ Limited & 3 77 % 7
10% K 7% ° Real Champ Limited & 25 # &
Datsun Holdings Limited B 377X A< 20% °

() IBEREAEE=MES Real Champ Limited B3
TR 6% °

(d) 15 8 & & = & & #% A Realtower Holdings
Limited 2 BfTIRA7.5% ©

) BFEEBEIIRHEREKKEBEZ % BSun
International Limited & B & # 77 i 4N ° Sun
International Limited B z# A 3,200,000 f& 7~
NEED °

R EXFEEE R - REFAERPAR
ARrFHENERR2ETHEARD
N IRIERE 75 M B IR 5 362 15 AR TE AR
BERMARE  ARRzEEHER
ARBSEEFAEBEZE(EZERLESFR
HIE 50158 XV BB ) 2 E IRy ~ HRERD
HEFTHRBEMERIORR  FREL
TRARERETESF X ZNREETRIZAM
SARBI MR IR
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SHARE OPTION SCHEMES AND DIRECTORS’
RIGHTS TO ACQUIRE SHARES OR
DEBENTURE

BRETSINREESBEROGIES

(a) 2003 Share Option Scheme (a) —EZ=FHEKREE

24

Pursuant to an ordinary resolution passed at the
Company’s special general meeting held on 3rd
November, 2003, the Company adopted a share
option scheme (the “2003 Share Option Scheme”). The
2003 Share Option Scheme was valid for a period of
ten years commencing on the adoption date on 3rd
November, 2003.

Under the 2003 Share Option Scheme, options may
be granted to any director, employee, consultant,
customer, supplier or advisor of the Group or a
company in which the Company holds an interest or a
subsidiary of such company, the trustee of the eligible
persons or a company beneficially owned by the
eligible persons. The purpose of the 2003 Share Option
Scheme is to attract and retain quality personnel
and other persons to provide incentive to them to
contribute to the business and operation of the Group.
No eligible persons shall be granted an option in any
12-month period for such number of shares (issued
and to be issued) which in aggregate would exceed
1% of the share capital of the Company in issue on the
last day of such 12-month period unless approval of
the shareholders of the Company has been obtained
in accordance with the Rules Governing the Listing of
Securities on the Stock Exchange (the “Listing Rules”).
The exercisable period is determined by the directors
of the Company, which shall not be more than 10 years
from the date of grant, and may include a minimum
period for which the options must be held before it can
be exercised. The exercise price per share payable on
the exercise of an option equals to the highest of:

(@) the nominal value of one share;

(b) the closing price per share as stated in the Stock
Exchange’s daily quotations sheet on the date of
grant; and

(c) the average closing price per share as quoted in
the Stock Exchange’s daily quotations sheet for
the five business days immediately preceding the
date of grant.
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SHARE OPTION SCHEMES AND DIRECTORS’

RIGHTS TO ACQUIRE SHARES OR

DEBENTURE (Continued)

(a) 2003 Share Option Scheme (Continued)

The 2003 Share Option Scheme expired on 2nd
November, 2013. The options could be exercised by
the participants at any time during the option period
and notwithstanding that the 2003 Share Option

Scheme had expired.

(%)

(a)

The following table discloses movements of the options
granted under the 2003 Share Options Scheme to
directors, certain employees and consultants during the

year:

Number of

shares under

Name of category
of participant

R-ZE-1%
mA—-Q
—E-AE
ZA=t-Bk
—E-RE
NA=1H
BRESK
SHEEEERER ZBRHEE
Directors 2%
Dr. Yeung Ming Biu 1,440,000
HAREL
Mr. Yeung Him Kit, Dennis 1,440,000
BT
Mr. Fung Kwong Yiu 3,000,000
BREELE
Madam Yeung Man Yee,
Shirley 1,440,000
Tﬁ&ﬁi
Mr. Lam ng Lun, Alain 3,600,000
MEBLE
Mr. Choi Kwok Yum 3,600,000
ZEHELE
14,520,000
Other employees E (g &
Type A 14,400,000
A%
Type B 18,000,000
B
Consultants B
Type A 2,640,000
AR
Type B 5,000,000
B
Total @5t 54,560,000

options at
1.4.2015,
31.3.2016

and 30.9.2016

Date of
grant of
options

06.04.2011
06.04.2011
06.04.2011

06.04.2011
06.04.2011
06.04.2011

06.04.2011
29.08.2011

06.04.2011
29.08.2011

Original
exercise
price per
share

413
413
413

413
4.80

4.13
4.80

BRESIRESEERODES

“EERC-FBEREE(E)
—ER=ERRENAN T =
SR - BRET e RS
RERERMEAER TR ©
TR _—_ T =FHERETIEER -
TEEBES STRERERERNE
NIRE — 2T = FREAER SIERE
B 2 28 -
Adjusted
exercise
price per
share Exercisable period
CEE
BRTFEE WIEHE
HKS
BT
(note)
(Hst)

3.44 06.04.2011 — 05.04.2021
3.44 06.04.2011 — 05.04.2021
3.44 06.04.2011 — 05.04.2021

3.44 06.04.2011 — 05.04.2021
3.44 06.04.2011 — 05.04.2021
3.44 06.04.2011 — 05.04.2021

3.44 06.04.2011 — 05.04.2021

N/A 29.08.2011 — 28.08.2021
NEH

3.44 06.04.2011 — 05.04.2021

N/A 29.08.2011 — 28.08.2021
NEMA

TE-AFEPHEERS
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SHARE OPTION SCHEMES AND DIRECTORS’
RIGHTS TO ACQUIRE SHARES OR
DEBENTURE (Continued)

(a)

(b)

2003 Share Option Scheme (Continued)

Note: An ordinary resolution was passed by the shareholders at the
annual general meeting of the Company held on 28th July,
2011 approving a bonus issue of shares to shareholders of
the Company on the basis of one new ordinary share for every
five ordinary shares held. The number of shares under the
outstanding options and the exercise price per share of the
outstanding options were adjusted accordingly pursuant to the
terms of the 2003 Share Option Scheme.

2013 Share Option Scheme

Pursuant to an ordinary resolution passed at the annual
general meeting of the Company held on 13th August,
2013, a new share option scheme was adopted with
effect on 3rd November, 2013 (the “2013 Share Option
Scheme”) after the expiry of the 2003 Share Option
Scheme.
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SHARE OPTION SCHEMES AND DIRECTORS’ BRETENRESEERMSES
RIGHTS TO ACQUIRE SHARES OR (&)
DEBENTURE (Continued)

(b) 2013 Share Option Scheme (Continued) (b) —E—=FBRETEE)

Under the 2013 Share Option Scheme, options may
be granted to (i) any director, employee or consultant
of the Group or a company in which the Company
holds an equity interest or a subsidiary of such
company (“Affiliate”); or (ii) any discretionary trust
whose discretionary objects include any director,
employee or consultant of the Group or an Affiliate;
or (i) a company beneficially owned by any director,
employee or consultant of the Group or an Affiliate; or
(iv) any customer, supplier or adviser whose service to
the Group or business with the Group contributes or
is expected to contribute to the business or operation
of the Group. The purpose of the 2013 Share Option
Scheme is to attract and retain quality personnel
and other persons to provide incentive to them to
contribute to the business and operation of the Group.
The total number of shares available for issue under
the 2013 Share Option Scheme as at the date of this
report is 57,061,022 shares. No eligible persons shall
be granted an option in any 12-month period for such
number of shares (issued and to be issued) which in
aggregate would exceed 1% of the share capital of the
Company in issue on the last day of such 12-month
period unless approval of the shareholders of the
Company has been obtained in accordance with the
Listing Rules. The exercisable period is determined by
the directors of the Company, which shall not be more
than 10 years from the date of grant, and may include
a minimum period for which the options must be held
before it can be exercised. The exercise price per
share payable on the exercise of an option equals to
the highest of:

(@) the nominal value of one share;

BIEBEZT—=FBRETS - BixE
ARTOARESIARRREFRFE
N /NI /N rd =N
([BMBAR ) 2EMNES - EEE
B (i) R ABEREE B EN
RIZEESE - {EAJZEEFEJZETT%
BEEF HilAAEERKBEE D
ZHEMES - E,\IEEF'EJEE%EZ
DA (v RAEERAER 2%
AR5 M ¥ s TR BRI AR R B 2 3753k
KEERERZERERR - HEREK
R e —E—=FHEREFEIELRN
BEAT REHMALTLETEE - LM&
SIREBEREARE 2 EBRKE
VERER - RARERE - —F—=
iﬁﬁﬂﬁiﬁﬁriﬂlﬁTT{ BT ZRMDE

A £ /57,061,022 - RBIE £
%EE'J BRIEMIS AR AIRERALE - B
AR+ ZEABEA - §E81%
AT T BEETEREROHEE (B 3%
TRETET)ERBRARNRRNZ
+ (B A BE < & &— EIZE?;%??HX
A% 2 BERE - (TEHATBEAR
EEET BAEHAARD EI,HHE
ATERBEERETEANVERS
LB EAMR o TR IBIRER R 2
BERTEEBANT=ZEY 2&E
.
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SHARE OPTION SCHEMES AND DIRECTORS’
RIGHTS TO ACQUIRE SHARES OR
DEBENTURE (Continued)

(b) 2013 Share Option Scheme (Continued)

(b) the closing price per share as stated in the Stock
Exchange’s daily quotations sheet on the date of
grant; and

(c) the average closing price per share as quoted in
the Stock Exchange’s daily quotations sheet for
the five business days immediately preceding the
date of grant.

The 2013 Share Option Scheme will remain in force
until 2nd November, 2023.

No option was granted, exercised or lapsed under the
2013 Share Option Scheme during the period since its
effective date on 3rd November, 2013 and there was
no outstanding share option as at 30 September 2016.

SUBSTANTIAL SHAREHOLDERS

As at 30 September, 2016, according to the register
maintained by the Company pursuant to Section 336 of the
SFO, the following persons (not being a director or chief
executive of the Company) had interests in the share capital
of the Company.

Name of shareholder

RRER

Datsun Holdings Limited
Furama Investments Limited
Realtower Holdings Limited
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KR AIRIE 8 75 M B B 15 B 56 336 1R AR E
FEZBERMAT RZF—X"FENALA
=+B U TAT(AERARFAZES
HITHARE )N A R RN HA RS

Percentage of
issued share
Number of capital of the

shares held Company

HEARS
FEROBE BITREFIL
127,776,000 22.39%
127,776,000 22.39%
127,776,000 22.39%



SUBSTANTIAL SHAREHOLDERS (Continued)

Realtower Holdings Limited holds 55% of the issued share
capital of Furama Investments Limited which holds 80%
of the issued share capital of Datsun Holdings Limited.
Accordingly, both Realtower Holdings Limited and Furama
Investments Limited are deemed under the SFO to be
interested in the 127,776,000 shares in the Company held
by Datsun Holdings Limited.

Save as disclosed above, at 30 September, 2016, there was
no person who had any interests or short position in the
shares or underlying shares of the Company according to
the register maintained by the Company pursuant to Section
336 of the SFO.

MANAGEMENT DISCUSSION AND ANALYSIS

Group Results

On behalf of the Board of Directors (the “Board”) of Oriental
Watch Holdings Limited (the “Company”) and its subsidiaries
(collectively, the “Group”), | hereby present the unaudited
consolidated results of the Group for the six months ended
30 September 2016 (the “Period”).

FERRK(E)

Realtower Holdings Limited#f & Furama
Investments Limited B 2 17 A% & 55% -
Furama Investments Limited BlJ3#%4& Datsun
Holdings Limited 223 1TARZAN80% ° ALt -
BIEFE S L HE KA - Realtower Holdings
Limited X Furama Investments Limited3
R A% A Datsun Holdings Limited Fr# 2
127,776,000 IR AR 2 GIAR (9 #E s o

WARRBIRERE 7 M B 5B 336 1547
ERFEZECHARN BREXFAHES
v RZFB—RENLA=1TH  BHEIM
AETRARE Z B SARRBBD R AT

SRR -

BEENWE DM
LS

RAAEBRRRTERTEEERAB( AR
ADRENBAR(REIAKE D ZES
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MANAGEMENT DISCUSSION AND ANALYSIS
(Continued)

Group Results (Continued)

Over the past few months, the overall business environment
of the luxury sector in Hong Kong remained stagnant, yet
the China market underwent slow recovery. As a result, the
Group’s turnover for the Period slightly decreased by 2%
to HK$1,545 million (2015: HK$1,570 million). Gross profit
decreased by 2% to HK$237 million (2015: HK$241 million).
Moreover, the Group recorded a net profit attributable to
owners of the Company of HK$4 million during the Period
(2015: net profit of HK$3 million) and aimed at achieving
a turnaround from the mediocre results in the second half
of 2015/16 financial year. Although the Group has better
performance with effective internal control measure, it still
suffered from the following factors during the Period: (1)
the decrease in Mainland China tourists in Hong Kong
and Macau; and (2) high rental cost from previous leasing
contracts in Hong Kong.

To show our appreciation for shareholders’ continuous
support, the Board has resolved to recommend an interim
dividend of 0.2 HK cent per share for the six months ended
30 September 2016 (2015: 0.1 HK cent).

Business Review

As at 30 September 2016, the Group operates 69 retail and
wholesale points (including associate retail stores) in the
Greater China region. Breakdown by geographic region is as
follows:

Hong Kong &
Macau SEPY
China =n
Taiwan =y
Total =t
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MANAGEMENT DISCUSSION AND ANALYSIS
(Continued)

Business Review (Continued)

In 2016, China’s economy has been performing steadily.
According to the National Bureau of Statistics of China,
the country’s gross domestic product (“GDP”) growth
rate has sustained at the stable level of 6.7% for the past
three quarters, meeting the market's expectation. At the
same time, comparing to the same period last year, the
accumulated national-wide per capital income in the third
quarter of 2016 has increased by 6.3%. The continuous
increase in disposable income stimulated China’s retail
market, thus subsequently benefitting the Group’s business
in China in general. As a result, the Group’s same-store-
sales growth in China has achieved a 26% increase during
the Period. However, for Hong Kong’s retail market, it
has been bleak and continuously affected by a number
of factors. Chinese tourists changed their destination
preference to Japan, Korea and other European countries
due to favourable exchange rates and the relaxation of visa
policies. Meanwhile, the after effect of social movements
remained and the tension between Hong Kong and Mainland
China persisted. These factors have deterred Mainland
visitors to travel to Hong Kong. According to the monthly
report on visitor arrival statistics by the Hong Kong Tourism
Board, the number of Mainland tourists visiting Hong Kong
from January to August 2016 decreased by 9.2% when
compared to the same period last year. Additionally, under
the weak macroeconomic condition, the local customers are
very cautious and conserved in their consumption pattern.
All the above factors collectively dampened the Hong Kong
luxury retail market. In light of the above circumstance,
Oriental Watch, as a traditional luxury watches company
with extensive foothold in Hong Kong and Greater China,
will proactively restructure its product portfolio to combat
challenges arise from the volatile market, at the same
time, implement strict cost control measures and enhance
operating efficiency in order to maintain sustainability in the
long run.
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MANAGEMENT DISCUSSION AND ANALYSIS
(Continued)

Business Review (Continued)

For the implementation of stringent cost control,
lowering high rental cost has been the Group’s priority
since 2014. The Group believes that positive outcomes
have been gradually reflecting. During the Period, the
Group’s aggregate rental cost (excluding related property
management fees) increased by 3% to HK$114 million,
accounting for 45% of the Group’s overall operating
expenses (2015: 43%). Over the past few months, the
Group has been actively negotiating better rental rate for
the upcoming lease renewal and has successfully lowered
certain amount of rental cost. The Group has faith that
these successful negotiations will have a favourable financial
impact to the whole fiscal year. In addition, regular internal
assessment on the performance of all retail stores and
closedown of high-rent yet non-performing stores are also
the Group’s cost-cut measures, aiming to achieve better
resources allocation and alleviate financial burden. During
the Period, the Group has closed down one store in Hong
Kong, as well as selling our joint venture business in Macau
to maintain overall profitability. The Group will continue to
closely monitor the store performance and its efficiency
and hope the above measures can maintain average store
profitability in the forthcoming years.

During the Period, the Group has also employed policies
on inventory management to ensure stable cashflow and
healthy financial position. Policies included monitoring
inventory level of high-ticket products and purchasing
stocks only when existing inventory depletes to a pre-
agreed level. With the hard work and determination from
all staff, the Group’s inventory level has successfully been
maintained at a reasonable level. As at 30 September 2016,
the Group’s overall inventory level amounted to HK$1,438
million, decreasing by 8% from HK$1,570 million as at 31
March 2016. In the second half of the year, the Group will
continue to maintain a steady inventory level for a better
cash position and a sustainable business development in
the future.
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MANAGEMENT DISCUSSION AND ANALYSIS
(Continued)

Business Review (Continued)

In terms of the overall Swiss watch exports value market in
September 2016, the China watch market remained stable;
while the Hong Kong’s export value declined by 39.6%,
representing the biggest contraction over the last twenty
months. The above indicated that the business environment
for the Hong Kong retail market, especially for luxury
watches sector, will continue to be harsh and unstable.
Propelling forward, the Group will strive in cautiously
controlling all costs and expenses, at the same time,
adjusting products portfolio and monitoring inventory level,
so as to maximise overall profitability under such volatile
circumstance. The Group will also continue to streamline
its business operations and optimize its resources. As an
experienced luxury watch retailer in the industry, Oriental
Watch is ready to face the upcoming adversity, at the same
time, to embrace different opportunities ahead and strive to
maximize returns for our shareholders.

On behalf of the Group, we would like to thank our
customers, suppliers, staff and shareholders for their
contribution, loyalty and unfailing support.

Liquidity and financial resources

At 30 September 2016 the Group’s total equity reached
HK$2,151 million, compared with HK$2,158 million as at 31
March 2016. The Group had net current assets of HK$1,863
million, including bank and cash balances of HK$535 million
as at 30 September 2016 compared with balances of
HK$1,783 million and HK$404 million respectively as at 31
March 2016. At 30 September 2016 bank loans of HK$154
million (31 March 2016: HK$217 million). At 30 September
20186, the gearing ratio (defined as total bank borrowing on
total equity) was 0.7 (31 March 2016: 0.10).

Management considers that financial position of the Group
is healthy with adequate funds and unused banking facilities.
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MANAGEMENT DISCUSSION AND ANALYSIS
(Continued)

Foreign exchange exposure

The Group’s sales and purchase transactions are primarily
denominated in Hong Kong dollars and Renminbi. The
Group did not face significant risk from exposure to foreign
exchange fluctuations.

STAFF AND EMPLOYMENT

As at 30 September 2016, the Group employed a total work
force of about 620 staff. The staff turnover rate is low. The
Group’s policy is to review its employee’s pay levels and
incentive bonus.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY’S LISTED SECURITIES

During the six months ended 30 September 2016, neither
the Company nor any of its subsidiaries had purchased,
redeemed or sold any of the Company’s listed securities on
the Stock Exchange of Hong Kong Limited.

CORPORATE GOVERNANCE

The Company is committed to the establishment of good
governance practices and procedures. The Company has
met the code provisions set out in the Code on Corporate
Governance Practices (“CG Code”) in Appendix 14 of the
Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited (“the Listing Rules”),
throughout the six months ended 30 September 2016,
except the deviation from the code provision A.4.1 of the
CG Code.
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CORPORATE GOVERNANCE (Continued)

Under the Code Provision A.4.1, non-executive directors
should be appointed for a specific term, subject to re-
election. However, the Independent Non-executive Directors
were not appointed for a specific term but are subject to
retirement by rotation in annual general meeting of the
Company in accordance with the Bye-laws of the Company.
The management of the Company considered that there
is no imminent need to revise the letter of appointment of
Independent Non-executive Directors by adding a specific
term in the letter of appointment.

MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code set out in
Appendix 10 of the Listing Rules as its own code of
conduct regarding Directors’ securities transactions.
Enquiry has been made with all Directors and all Directors
have confirmed that they have complied with the required
standard set out in the Model Code during the six months
ended 30 September 20186.

AUDIT COMMITTEE

The Audit Committee comprises three independent non-
executive directors of the Company. Terms of reference of
the Audit Committee have been updated in compliance with
the CG Code.

The Audit Committee, together with the management of
the Company, have reviewed the accounting principles and
practices adopted by the Group and discussed internal
control and financial reporting matters including the review
of unaudited consolidated financial statements for the six
months ended 30 September 2016.
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PUBLICATION OF INTERIM RESULTS AND
DESPATCH OF INTERIM REPORT

The interim results announcement is published on
the websites of The Stock Exchange of Hong Kong
Limited at (www.hkex.com.hk) and the Company at
(www.orientalwatch.com). The 2016 interim report
containing all information required by the Listing Rules will
be despatched to the Company’s shareholders and available
on the above websites in the due course.

MEMBERS OF THE BOARD OF DIRECTORS

As at the date of this report, the Board comprises Dr. Yeung
Ming Biu, Mr. Yeung Him Kit, Dennis, Mr. Fung Kwong Yiu,
Madam Yeung Man Yee, Shirley, Mr. Lam Hing Lun, Alain
and Mr. Choi Kwok Yum as executive directors and Dr. Sun
Ping Hsu, Samson, Dr. Li Sau Hung, Eddy and Mr. Choi
Man Chau, Michael as independent non-executive directors.

By order of the Board
Yeung Ming Biu
Chairman

Hong Kong, 23 November 2016
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