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The Board of Directors of Oriental Watch Holdings Limited
(the “Company”) is pleased to announce the unaudited
consolidated results of the Company and its subsidiaries
(the “Group”) for the six months ended 30 September 2015
together with the comparative figures for the corresponding
period in 2014 as follows:

CONDENSED CONSOLIDATED STATEMENT
OF PROFIT OR LOSS AND OTHER
COMPREHENSIVE INCOME

For the six months ended 30 September 2015

RARMTEEBAERAR(IRAARIDES
FMAEM  RRARKEWBAR([XRE
BDEE-_FT—RFNAA=THIEHEA
AREBREEFRAER T —NFRBAZ
BB FMT

GRS EER A2 E KSR

BE —F-AnFNA="1HIEA

(Unaudited)
Six months ended
(RE®)
BEZhA=1tHILA@EA

Turnover X

Cost of goods sold $HE AR

Gross profit EH

Other income, gains and losses  E U A - Uzs N &8
Distribution and selling expenses 7 $8 & 4 & 2
Administrative expenses TR

Finance costs & Bl A

Share of results of associates JEAGES =N aE] 2 8
Share of results of joint ventures JE(H& & Q]2 ¥4&
Profit before taxation HTRHI i )

Income tax expense PSRt 52

Profit for the period B A% A

Other comprehensive (expense)
income
ltems that may be reclassified

H 2w (Fs0) Yat
HIZAIgeEM O B E

subsequently to profit or loss: BmsIEE

Exchange difference arising B EINE T
on translation of foreign iZER%%&E
operations

Change in fair value of AR EsHEE

available-for-sale financial

assets
Other comprehensive expense HANHEMEEmRY
for the period
Total comprehensive (expense)  EANZE (B ) U sk
income for the period B

RAERITHE

& & R 2 8 Oriental Watch Holdings Limited

30 September

30 September

2015 2014
—Z2—1f —F-mF
hLB=+H hWA=+H
Notes HK$’000 HK$’000
ioka FET FET
1,570,000 1,531,637
(1,329,028) (1,276,403)
240,972 255,234
19,431 27,423
(97,352) (102,818)
(154,798) (162,438)
(5,093) (9,923)
342 349
1,123 6,061
4 4,625 13,888
5 (2,109) (2,932)
2,516 10,956
(16,853) 3,349
(133) (4,118)
(16,986) (769)
(14,470) 10,187




CONDENSED CONSOLIDATED STATEMENT
OF PROFIT OR LOSS AND OTHER
COMPREHENSIVE INCOME (Continued)

For the six months ended 30 September 2015

Profit (loss) for the period
attributable to:
Owners of the Company
Non-controlling interests

Total comprehensive (expense)
income for the period
attributable to:

Owners of the Company
Non-controlling interests

Earnings per share
— Basic

— Diluted

FEEEIRE A (B18)

EN/NIE Z DN
FEFE R M 2R

RS EERAM2EHKER
(%)

BE—F—DnFNA=FHINEA

(Unaudited)

Six months ended
(REX)
BERA=+HLEARER
30 September 30 September

2015 2014

—E2-5% —ZT-F
RA=+H NA=+H

Notes HK$’000 HK$’000
Hizt FET FHET
2,647 11,059
(131) (103)

2,516 10,956

(14,272) 10,286
(198) (99)

(14,470) 10,187

7

0.46 HK cent #{li 1.94 HK cents &l

7 0.46 HK cent j&fll 1.94 HK cents /&l
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CONDENSED CONSOLIDATED STATEMENT
OF FINANCIAL POSITION
At 30 September 2015

Non-current assets FRBEE
Property, plant and equipment M - MR RE
Deposits for acquisition WM - Mk

of property, plant and S

equipment . e
Interests in associates (L =N 5
Interests in joint ventures EEERF 2 Em
Available-for-sale financial AHHESHERE

assets y .
Deferred tax assets BRI E
Property rental deposits MEHRTZE

Current assets MENEE
Inventories FE
Trade and other receivables g5 K1 \ﬁﬂfﬁﬂﬁlﬁém
Taxation recoverable AR Bl R IR
Bank balances and cash BITEBRRS

Current liabilities mEaE
Trade and other payables é’%&ﬁfﬁrﬁﬁﬁ
Taxation payable JESTIR
Bank loans IRITER

Net current assets mBNEEFE

Total assets less current liabilities BELAER THEE

Non-current liabilities FERBAE
Bank loans RITER
Deferred tax liabilities BB IEBE

Net assets BEFE

Capital and reserves BARRFEE
Share capital AR
Reserves {1

Equity attributable to owners of AN FHEA AFEIGHER
the Company L

Non-controlling interests FEPE AR

Total equity MR ARER

R B K175 B BB 2 7 Oriental Watch Holdings Limited

AR E M BN &
R-F—EFNA=+H
(Unaudited) (Audited)
(RE®) (EZ)
30 September 31 March
2015 2015
—E—F1F —E—hF
hWB=+H =A=+—H
Notes HK$’000 HK$’000
HtaE FAETT FET
8 238,680 247,067
3,237 3,333
34,065 35,696
9 120,447 119,936
5,519 5,652
142 306
37,392 18,445
439,482 430,435
1,679,886 1,783,767
10 140,702 141,947
5,904 5,887
335,778 344,037
2,162,270 2,275,638
11 133,667 152,703
1,703 2,310
12 177,283 228,377
312,653 383,390
1,849,617 1,892,248
2,289,099 2,322,683
12 91,331 109,137
1,873 1,755
93,204 110,892
2,195,895 2,211,791
13 57,061 57,061
2,137,693 2,153,391
2,194,754 2,210,452
1,141 1,339
2,195,895 2,211,791




CONDENSED CONSOLIDATED STATEMENT
OF CHANGES IN EQUITY
For the six months ended 30 September 2015

AR EREER
HE—E—AFNA=F+HINEA

Attributable to owners of the Company

KATREAERE
Share  Capital Asset Non-
Share Share option redemption  Capital revaluation  Special Translation  Retained  Dividend controlling
capital  premium  reserve  reserve  reserve  reserve  reserve  reserve profits  reseve  Sub-fotal  interests Total
r BBEE BRERE EAEREEE EARE SEEMRE  GNHE  AREE  REEA  REGE Mt FEREE ait
HKSO00  HKS000  HKSOOD  HKSO00  HKSOOD  HKSO00  HKSOOD  HKS000  HKSOOD  HKSO00  HKSOD  HKS000  HKSO0D
7Er  TEr FEr T FEr TEr FEr T FEr T FEr T FEn
Wofe/
ﬂf/
At 1 Aprl 2015 (audied) R-%-15EA-A
‘ f%H) 57060 549,306 83,554 425 840 6,000 5180 78605 1427915 1426 2210452 1339 2211791
Echange diferenceaisng ~ BER) ¥RAEEL
on tranglaton of foreign EiER
operations - - - - - - - (16788 - - (16789 67 (16859
Change in far value of TirEsaEEs
avalable-for-sale financial 1FESD)
assets - - - - - (133) - - - - (133) - (133)
Proft oss) for the period BmaflER) - - - - - - - - 2647 - 2847 (131 251
Total comprehensive (expense)  EBAAE (B g
income for the period - - - - - (133 - (16788 2,647 - (1421 (19 (14470)
2015 final dividend paic - - - - - - - - - (1,426) (1,426) - (1,426)
2016 interim dlividend
proposed - - - - - - - - (570) 570 - - -
At 30 September 2015 R-E-TEAAZTH
(unaudtec] (%E#) 57060 549,306 83,554 425 840 5867 5180 61869 142909 570 2194754 1141 2,1958%
At 1 Apri 2014 (audlted) R-5-RERA-H
(57 061 540306 8355 125 80 1000 5180 80796 1,427,686 146 216462 155 2218015
Bxchange diferencearisng  AEENERFEEL
on translaton of foreign EiEE
operations - - - - - - - 3,340 - - 3345 4 3,349
Change in fai value of IHHESHEE,
avallble-for-sale fiancial LTEES
as3els - - - - - g - - - - i - ity
Prot oss) for the perod EnaflER) - - - - - - - - 1108 - 1108 (103 1096
Total comprehensive (pense) A2 (R hE8E
income for the period - - - - - (4,118 - 3,346 11,059 - 10266 99 10,167
014 final ciidend paid -MERERE - - - - - - - - - [14m (14 - (1
2015 special dvidend T-RERHRS
proposed - - - - - - - 2,853 2853 - - -
At 30 September 2014 NZE-RENAZTH
(unaudited) (%&%) 57060 549,306 83,554 425 840 5980 5,180 g4 143580 2863 22530 1454 2206776
Note: The special reserve of the Group comprises the difference between iz - NEBZEREEBRIFEANT TR AR
the nominal amount of the share capital issued by the Company and BHEANANGERE-NAN="F&TEEE4HMm
the nominal amount of the issued share capital and special reserves WEE 7 A ABIEBTRATmEZERE LT E
of those companies which were acquired by the Company pursuant NEIZEREE ZEFMKERE AT 2
to a group reorganisation in 1993. The special reserves of these PlEEEEEEEESEA  SIRZELAFTEH
acquired subsidiaries represent the credit arising on reduction of their EBIRANMELE ZHE -

paid up share capital under the group reorganisation.

—E-DFEPHER
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CONDENSED CONSOLIDATED STATEMENT
OF CASH FLOWS
For the six months ended 30 September 2015

Net cash from operating activities 484 ¥ FrE 4+~

e F5E
Investing activities KEEE
Purchase of property, plant BEWE - #aEKk
and equipment B
Interest received 2 A B
Repayment from a joint venture A& & A a/EERIE
Proceeds from disposal HEWE - ez &
of property, plant and R TSR
equipment
Proceeds from disposal of an HERHEESREE L
available-for-sale investment Fri5 3KI8

Net cash (used in) from investing REEEE)(FTFE)FREL 2

activities MEFE
Financing activities MEEE
Repayment of bank loans EERITEN
Interest paid 2ATH B
Dividends paid S
New bank loans raised FrERITE R
Net cash used in financing BERBREZ
activities REFEE

Net (decrease) increase in cash & NZERIFEEER 2

and cash equivalents CRLA) 8 InF 5
Cash and cash equivalents at B2 Re Rk
beginning of the period ZRREEE
Effect of foreign exchange rate ~ [EXRE &)~
changes Tz

Cash and cash equivalents at the HIR 7 & RERIR S
end of the period, represented IHE - AIRTTERK
by bank balances and cash WER&K

RAKITEBEFR DT Oriental Watch Holdings Limited

HRGERERER
HBE-F—AFNA=FAI~EA

(Unaudited)

Six months ended
(REZ)
BERA=1THLXEAR
30 September 30 September

2015 2014
—E—FHEF —E—F
AB=+H hWABA=+H
HK$°000 HK$000
FET FET
73,201 81,568
(9,610) (4,585)
551 1,245
- 22,500
= 19,509
= 5,028
(9,059) 43,697
(165,529) (189,242)
(5,631) (9,594)
(1,426) (1,426)
100,000 100,000
(72,586) (100,262)
(8,444) 25,003
344,037 425,099
185 662
335,778 450,764




NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
For the six months ended 30 September 2015

1.

Basis of preparation

The condensed consolidated financial statements have been
prepared in accordance with Hong Kong Accounting Standard 34
(“HKAS”) “Interim Financial Reporting” issued by the Hong Kong
Institute of Certified Public Accountants (the “HKICPA”) as well as
with the applicable disclosure requirements of Appendix 16 to the
Rules Governing the Listing of Securities on The Stock Exchange of
Hong Kong Limited.

Principal accounting policies

The condensed consolidated financial statements have been
prepared on the historical cost basis except for certain financial
instruments, which are measured at fair values.

Except as described below, the accounting policies and methods
of computation used in the condensed consolidated financial
statements for the six months ended 30 September 2015 are the
same as those followed in the preparation of the Group’s annual
consolidated financial statements for the year ended 31 March 2015.

In the current interim period, the Group has applied, for the first time,
the following new amendments and interpretation to HKAS(s) and
Hong Kong Financial Reporting Standards (“HKFRS(s)”) issued by the
HKICPA:

Amendments to HKAS 19 Defined benefit plans: Employee
contributions
Annual improvements to HKFRSs

2010 — 2012 cycle

Amendments to HKFRSs

Amendments to HKFRSs Annual improvements to HKFRSs

2011 — 2013 cycle

The application of the new amendments to HKAS(s) and HKFRS(s) in
the current interim period has had no material effect on the amounts
reported and/or disclosures set out in these condensed consolidated
financial statements.

fE BA AR S B B3R Y

EF_E-AFNA=FHI A

mREE

HHGRAMBREDEEREAMAG (A
BEMAE DARfH BB ST EN(EES
SHERDE 4R P HRY B RE | REBEA
RGMBRATES MR 162EA
BERRTEMAMRER -

FTESHEE

BETSMIAUAFEEI  HREEY
TEMAR TH IR I Sh PR AR ELAE AR AR -

BhaES  BE-T-RAFAA=THIER
BEAZEBREEFBERERBZETHER
AESERRRASEBRE_T-RF=A
=t BUFEZFEHFEUBMKRMKES
I

WA AR - A EEE & REA TIMES
GHEARMMG 2 BB R R E BN B
SRR EBBBMEER ) 2 FIETARR
B

EEGHEAFE195%  FERENHE

(1BETA) & B #E
BRI E R BB BREER
(1BETA) —E-TFRE

T -—FHEZ
FENRE
BRI RS ZER BRI B IR E R
(1BETA) —T——F=Z
—E-ZFHEZ
FENE

RARHMEERE LG LR EBY TR
FHEAZFHER] A2 S M AR P RE M
ER2BERAFH I EBREALEERY
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=

TE-RAFHEEEZEIRSE Interim Report 2015



NOTES TO THE CONDENSED CONSOLIDATED %GR E MERERMEE)

FINANCIAL STATEMENTS (Continued)

3. Segment information 3.

The Group’s operation is principally sales of watches. The Group’s
turnover represents consideration received or receivable from sales
of watches.

The Group has two operating segments, which are analysed
based on geographical markets of the goods sold, being (a) Hong
Kong, and (b) Taiwan, Macau and the People’s Republic of China
(the “PRC”), which is also the basis of organisation of the Group
for managing the business operations. The Group determines its
operating segments based on the internal reports reviewed by the
Managing Director of the Group that are used to allocate resources
and assess performance. No operating segments identified by the
chief operating decision maker have been aggregated in arriving at
the reportable segments of the Group.

The following is an analysis of the Group’s segment revenue and
results by operating segments:

For the six months ended 30 September 2015 HE—E—AFNA=F+HINEA

aEEH

AEBTZBURHEEREY - AEBEZEE
IR EER 2 RSB IRRE -

AEBEEMERHEERMETISEAI T ZEE
DEL - DRIAEREE > Mb)aE R NS
EARKMBA(HE]) - %ﬁﬂiﬁkzﬁglu\a
BEBKEE L ZK%.?AZEEEZK AEE
?E'Wf%%@ﬁiﬁéuﬁﬂiEfﬁ’“@ﬂ&ﬁﬁﬁiﬁz
AR EEEHEESE - BEEFEERAR
EHERZ EEDBERERAEB ] 2R
DEPRFEEETHE o

LAT?%$’§@T EEOME D oA ERELR
%f\i/\

Turnover Results
Six months ended Six months ended
EEE ES
BEAA=1H BERA=1H
WEREAR 1ER{E A

30 September 30 September 30 September 30 September

2015 2014 2015 2014

—E-AF —mE —E-1F —T—F

hA=+H hA=+H hA=+H hA=+H

HK$’000 HK$’000 HK$’000 HK$'000

FET FHET FET FET

Hong Kong B 1,160,853 1,068,521 30,428 16,474
Taiwan, Macau and the PRC A« RPI R 409,147 463,116 (14,768) (4,688)
1,570,000 1,631,637 15,660 11,786

Unallocated other income Ry B EA YA 551 14,118
Unallocated corporate expenses ROBEEREZ (7,958) (8,503)
Finance costs & R AR (5,093) (9,923)
Share of results of associates FE(RE SRR EE 342 349
Share of results of joint ventures BIEEERRIZER 1,123 6,061
Profit before taxation Ez Rzl 4,625 13,888

8 R A KRITEEBRLD T Oriental Watch Holdings Limited




NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (Continued)
For the six months ended 30 September 2015

3. Segment information (Continued)

Segment profit represents the profit earned by each segment
without allocation of finance costs, share of results of associates
and joint ventures and unallocated other income and expenses.
Unallocated other income include gain on disposal of property, plant
and equipment and interest income. Unallocated expenses include
auditor’s remuneration, directors’ emoluments, loss on disposal of
property, plant and equipment and operating expenses of inactive
companies. This is the measure reported to the Managing Director
of the Company for the purposes of resources allocation and
performance assessment.

All segment revenue is generated from external customers for both
periods.

The following is an analysis of the Group’s assets by operating

segments:

Hong Kong BB

Taiwan, Macau and the PRC B RPINFE
Segment total 5 EBERR
Unallocated RO

Total assets BERE

AR S B R M et ()

HE2 —FE—AFNA=+HIFNEA

DEWER(E)

DECEFIEERDERERAE « EIEEE QT
REERRZEBRARDEEMBS ZERT
ED BB ERN o KD Eﬂﬁﬁﬂ%)\“%tﬂ%
WME - BBRLRRE 2R EFSEA - KD

M BEzEMNe  EFHE - uﬂ’%%%
BERRBZBEERTBREERRZEERN
X WNMARBESELERERDEREK
BeHEERE 28R -

MEER 2 P 5 BRI RE IR -

INTRREEREEDFEI D 2 BEEDT -

30 September 31 March
2015 2015
“E-RF —E-RF
hA=+AH =A=+—H
HK$’000 HK$’000
FET FET
1,287,369 1,331,557
810,609 862,317
2,097,978 2,198,874
503,774 512,199
2,601,752 2,706,073

—EFHPHEEEHRS Interim Report 2015



NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (Continued)
For the six months ended 30 September 2015 HE—E—AFNA=F+HINEA

AR S B R ML (&)

4.  Profit before taxation 4. BRB RIS F

Six months ended

BEAA=+THLAEA

30 September

30 September

2015 2014
—E—RF —T—F
hB=+H HhA=+H
HK$’000 HK$’000
FET FET
Profit before taxation has been arrived at after B ADEF L :
charging:
Depreciation of property, plant and equipment — #% - e R REZITE 17,021 20,599
Directors’ remuneration EEMe 6,487 7,023
Net exchange loss ME 5 1855 2,186 -
Loss on disposal of property, plant and HEYE - s NERE 2 EE
equipment 48 _
and after crediting: WEEFTA :
Interest income IS ON 551 1,245
Gain on disposal of property, plant and HEWE - e B2 W
equipment - 12,873
Net exchange gain M 5 W s F 58 = 105
Income tax expense 5. FiSEMAX
Six months ended
BEAA=+HLEAEA
30 September 30 September
2015 2014
—EB-Rf —E-nmEF
hB=+H HA=Z+H
HK$°000 HK$’000
FAET FET
The charge comprises: T HBE
Hong Kong Profits Tax BEERNEH 1,491 1,613
Taxation in other jurisdictions EmEEERE 2 HIE 340 977
1,831 2,590
Deferred taxation ERERL IR 278 342
2,109 2,932

R A KRITEEBRLD T Oriental Watch Holdings Limited




NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (Continued)
For the six months ended 30 September 2015

5.

Income tax expense (Continued)

Hong Kong Profits Tax is calculated at 16.5% on the estimated
assessable profit for both periods.

Taxation in other jurisdictions is calculated at the rates prevailing
pursuant to the relevant laws and regulations.

Under the Law of the PRC on Enterprise Income Tax (the “EIT Law”)
and Implementation Regulation of the EIT Law, the tax rate of the
PRC subsidiaries is 25%.

Dividend

During the current interim period, a final dividend of 0.25 HK cent per
share, totalling HK$1,426,000, in respect of the year ended 31 March
2015 (2014: 0.25 HK cent per share, totalling HK$1,426,000) was
approved at the annual general meeting held on 13 August 2015.

On 18 November 2015, the directors resolved to declare an interim
dividend of 0.1 HK cent per share in respect of the six months
ended 30 September 2015, totaling HK$570,000, to be paid in
cash to those shareholders whose names appear on the Company’s
register of members on 11 December 2015. No interim dividend was
paid, declared or proposed during the interim six months ended 30
September 2014.

On 19 November 2014, the directors resolved to declare a special
dividend of 0.5 HK cent per share for the six months ended 30
September 2014 (2015: nil), totalling HK$2,853,000 (2015: nil). The
special dividend was paid in cash to those shareholders whose
names appear on the Company’s register of members on 12
December 2014.

AR S B R M et ()

BE—F-AaFNA="1THIENEA

- =
-2

FEHmAx(E)

EEFIEE TR M E 2R 2 (A 5t ISR B % A
#216.5% T4 -

St )R 2 BUR YIRS BR DI RORARR
BATHEEE ©

BRE(PREACEMBHENTREMBREAD R
(CEMBRIRERIEN)  FRNBAGZH
RE25% o

RE

MAREHMN  ER-E—AFEN\A+=AE
TZBRERAFAE L ERBEBEE-_S—AF
A=+ HALFEZAEREER0.25E
fill + & #£1,426,0008 (=T —NF : FK
0.25781ll » &4 2£1,426,000787T) °

RoB-EE+—ATAR  EFHRERR
E-F-—BEAAS+AILAEAZEHRE
HRR01EA - & $£570,000%8 7T+ W AT
SENFR-T—RE+=B+—BRIIAR
ARREMZBE - BE-F-—MFEAA=T
ALESER - BARA - BRI HIE 7 4

BEE -

RZZ—WF+—AB+hB EFFAER
HE-_ZT-—NOFEFAA=1+RHIEAZE5
BEFROSENWNZ=ZZT—RHF: &) &H#
2,853,000 (=T —HF : &) - FHIRE
BURS RN FR=ZZE—NF+=_A+=H%
HIARA R RE A M 2R o

—EFHPHEEEHRS Interim Report 2015
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NOTES TO THE CONDENSED CONSOLIDATED iR E MERERMEE)

FINANCIAL STATEMENTS (Continued)
For the six months ended 30 September 2015

BE—F-AFNA="1"HIENEA

7.  Earnings per share 7. SBRER
The calculation of the basic and diluted earnings per share RRRHEB ARG SRERKEE B TIRE
attributable to owners of the Company is based on the following AT 8URRTE -
data:
Six months ended
BEAA=+HLXEA
30 September 30 September
2015 2014
—B-AF —Z—mEF
JUHI=ERE HA=+H
HK$’000 HK$’000
FET FET
Earnings B
Earnings for the purposes of basic and diluted & &M ER K #ER T 2 275
earnings per share (profit for the period (KRB AEEBAREFR)
attributable to owners of the Company) 2,647 11,059

Number of shares
BROHAE
Six months ended

BZEAB=1+HLAEA
30 September 30 September

2015 2014
—E-hf —F-nmF
ALB=+H NhA=+H
Number of shares BHEE
Number of ordinary shares for the purpose of  ETEERERLE TR
basic and diluted earnings per share TElkHE 570,610,224 570,610,224
The diluted earnings per share for both periods has not included the M E B A F iR E B AN | EAR A A B
effect from the Company’s share options because the exercise prices HrvE  BEAREREZTEESINAAT

of the share options are higher than the average market price of the &z FIHE -

shares of the Company.

12 R A KRITEEBRLD T Oriental Watch Holdings Limited



NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (Continued)
For the six months ended 30 September 2015

8. Property, plant and equipment

During the six months ended 30 September 2015, the Group incurred
expenditure of HK$9,706,000 (six months ended 30 September
2014: HK$6,303,000) to acquire property, plant and equipment for
its operation.

The Group has pledged certain land and buildings with an aggregate
carrying value of approximately HK$94,811,000 (31 March 2015:
HK$95,968,000) to a bank to secure the bank loan facilities granted
to the Group.

AR S B R M et ()

AE—F—OFNA=THINEA
8. M¥- WBRRME

HE-_Z—HRFNA=1THIENEARN » K&
BEAY 09,706,000 L (HE_2—WFAN
B=+HIXMEA : 6,303,000 7T) ABEY
¥ MEMREEEEERR -

AEEDARITHEARREEL A 94,811,000
BT(ZE—-HE=A=+—H : 95,968,000
BLIZETLHRIETF  UMMEATEEER
IRITENEE ZIEIF -

9. Interests in joint ventures 9. LEEQATAZER
30 September 31 March
2015 2015
—B-AfF —T—hF
hWA=+H =—A=+—H
HK$°000 HK$’000
FET FET
Cost of investments in unlisted joint ventures RIELTAE QR ZILERA 21,807 21,807
Exchange adjustment bE X B 196 808
Share of post-acquisition profits FEML W BB 12 2 i I 20,805 19,682
42,808 42,297
Amount due from a joint venture (Note) W —EAEE AR ZRBN L) 77,639 77,639
120,447 119,936

Note: The amount, which is due from Hei Tung Watches Company
Limited (“Hei Tung”), is unsecured, interest-free and has no
fixed repayment term. The Group expects the amount would
be settled after twelve months from the end of the reporting
period and therefore classifies the amount as a non-current
asset.

Wi 2 A(EREREZFFRARTER]D)
ZHOR)REER 28 BXEEEE
R - REBBEPZFTABN2HAR
RE T ZEARBE - Bt ZRETD
DERIFRBEE -

TE-RAFHEEEZEIRSE Interim Report 2015
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NOTES TO THE CONDENSED CONSOLIDATED %GR E MERRMEE)
FINANCIAL STATEMENTS (Continued)

For the six months ended 30 September 2015 BE2—F—aFNA=FTHIENEA
10. Trade and other receivables 10. EZRHMEKERR
30 September 31 March
2015 2015
—Z—hfF —ZT—hF
hB=+H —A=+—H”
HK$’000 HK$’'000
FET FET
Trade receivables B SRR 86,440 86,120
Receivable from a joint venture (Note) B —EE&E AR ZERMZE) 1,542 2,637
Property rental and utilities deposits MEMRE R ARREES 29,604 43,678
Advances to other suppliers I L {1 B R BN 1,828 1,117
VAT recoverable Al g el B E R 2,970 2,849
Other receivables A FE IR K 18,318 5,546
140,702 141,047
Note: The amount represents reimbursements receivable from a joint Wret  ZFBERE -RRBREEKR—HEA
venture under a procurement arrangement (see note 16). ENAZER(RMFE16) -
The Group maintains a general credit policy of not more than 30 AEEHEHEEFPETTBBEII0A 2 —K
days for its wholesale customers. Sales made to retail customers EERK TEHELTZURSET - UTAE
are made on a cash basis. The following is an aged analysis of trade BORWERNRERARZEZHAHZHRRS
receivables presented based on the invoice date at the end of the LiigE

reporting period:

30 September 31 March
2015 2015
—Z—hfF —T—hF
NA=+H —A=+—H
HK$’000 HK$’'000
FET FET

Age BR#R
0 to 30 days 0Z30H 76,347 81,673
31 to 60 days 31260 H 8,447 3,652
61 to 90 days 61ZE90H - 5
Over 90 days 90 H Ak 1,646 790
86,440 86,120

14 R B K175 B BB 2 7 Oriental Watch Holdings Limited



NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (Continued)

For the six months ended 30 September 2015

11. Trade and other payables
Trade payables B S EMNERER
Payroll and welfare payables e TE RER
Commission payables ERRe
Advances from customers BEPIEMK
Renovation work payables JEH BT TIRAR X
VAT and other taxes payables FETIEER N E AR IE
Advertising fee payables ENESE
Interest payables FEAT LB
Property rental payables ERmERe
Other payables H i BT BR K

The following is an aged analysis of trade payables presented based
on the invoice date at the end of the reporting period:

Age ARER
0 to 60 days 0ZE60H
61 to 90 days 61E90H
Over 90 days 90 H M +

AR S B R M et ()

BEZ—F—haFNA="+HIENEA
11. BEZREMENER
30 September 31 March
2015 2015
—B-AfF —T—hF
NA=+H =A=+—H
HK$’000 HK$’000
FHET FET
88,410 97,075
7,740 7,395
1,621 2,647
16,823 20,293
4,093 2,199
6,188 12,045
2,020 2,568
157 695
483 493
6,132 7,293
133,667 152,703

TE-RAFHEEEZEIRSE Interim Report 2015

AT REZFENEFINE2HRARIZERZAHE

S 2 BRER DT

30 September 31 March
2015 2015
—E-HF —ZT—HF
hBA=+H —A=+—H
HK$°000 HK$’000
FETT FET

80,507 87,890

2,171 645

5,732 8,540

88,410 97,075

15
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (Continued)
For the six months ended 30 September 2015

12,

13.

14.

Bank loans

During the period, the Group obtained a new bank loan amounting to
HK$100,000,000 (six months ended 30 September 2014: new bank
loans of HK$100,000,000). The new loan raised during the period
carries interest at variable rate of HIBOR plus 1.8% and is repayable

over three years up to 2017.

Share capital

Ordinary shares of HK$0.10 each

Authorised: JEIE
At 1 April 2014, 31 March 2015 and RZZE—MFMHA—

30 September 2015

Issued and fully paid:
At 1 April 2014, 31 March 2015 and
30 September 2015

Share-based payment transaction

AR S B R ML (&)

BE—F-AFNA="1HINEA

12. RITEX

RAERE NEBERESHIBRITERE
100,000,000 L(HEZE-Z—NWF L A=+
B 1E7S @ A ¢ %738 4R 17 & 5 100,000,000 %
J0) o Az FE B RIREBRITEERE
ZEBFEMI8RE  TEAREBEE-Z
—tFIF=EAFEREE -

BREEO0.10/EIT ERBR

—E—RF=ZA=+—H

E-F-HEAA=TH

ERTRMR -
R=F—mEmA—F -

—ZT-AF=A=+—H

NZZ-—RENA=1H

The Company has share options scheme for eligible directors,
employees, consultants, customers, suppliers or advisors of the
Company or a company in which the Company holds an interest or a

subsidiary of such company.

(i) 2003 Share Option Scheme

Details of specific categories of options are as follows:

Number of

share options

Date of grant granted
®=HBH ERHBREZE
6 April 2011 32,300,000
—E——FARH (Note a)
(KizFa)

29 August 2011 23,000,000

—T——F\A=tAhH

R A KRITEEBRLD T Oriental Watch Holdings Limited

Exercisable period

AATESE

6 April 2011
to 5 April 2021

“E-—FOAREE

13. B&
Number
of shares Amount
R&OEHAE BE
HK$'000
FET
E N
1,000,000,000 100,000
570,610,224 57,061

14. UROAERZARRS
RATRARRIZEERES  EE - B -
P HERIBAAZARRFTEERZA
AIERZ AR Z M B A R R A AR -
(i) Z—EE=FBERETE

FEBBRER ZFBMT

—ET-—FMARA

29 August 2011

to 28 August 2021

Original Adjusted
exercise price exercise price
per share per share
RESRTHEE KHEESRITMHEE
HK$4.13 HK$3.44
413%7T (Note a)
(Hiita)
HK$4.80 N/A
4.80% 7T @A

—FT——FNA=ZTN
HE-_Z-_—F)/1\A

—+NH



NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (Continued)
For the six months ended 30 September 2015

14. Share-based payment transaction (Continued)
(i) 2003 Share Option Scheme (Continued)

Note a: The number of shares under the outstanding
options and the exercise price have been adjusted
upon the bonus issue of shares in July 2011 on
the basis of one new ordinary share for every five
ordinary shares held.

The following tables disclose movements of the Company’s
share options held by directors, employees and consultants
during the six months ended 30 September 2015 and 30
September 2014:

Share options granted on 6 April 2011

Categories of participants SEEER
Directors of the Company RRRES
Other employees HEiig8
Consultants (Note b) BRI (K7atb)
Total st

Share options granted on 29 August 2011

Categories of participants SEEER
Other employees HEmiEE
Consultants (Note b) BRE(AiEDb)

AR S B R M et ()

HE—ZF

—AFNA=FHIENEA

14, URORERBZHRRS(HE)

()

—EE-FEREE(E)

Hita ARITEBRBEE T 2 D
BRITEEERER-F
——FtLASKELRER
IR — s B AR 2 E
IRRAL IR AF I EE

TEREBRHE-_ZT—TFAA=+A
B-T-mEAA=+ELEAEANE
% RAREMFAZALTBBES
21

R-ZBE——FHANARHZIERE

Number of share
options outstanding

at 1 April 2014,

31 March 2015 and

30 September 2015
R-ZE—NFEWMA—H -
—ZEZ-HF=A=+—-HRK
—E-HEFhA=+H
RITEZBRESE

14,520,000
14,400,000
2,640,000

31,560,000

REZFE——F/NA=F+ AR ZIERE

Number of share
options outstanding

at 1 April 2014,

31 March 2015 and

30 September 2015
R-ZE-NFEW™A—HB -
ZE-AFZA=+—-BRK
—E-HFhA=+H
RITEZBREE

18,000,000
5,000,000

23,000,000

TE-RAFHEEEZEIRSE Interim Report 2015
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (Continued)
For the six months ended 30 September 2015

14. Share-based payment transaction (Continued)

(i)

(i)

2003 Share Option Scheme (Continued)
Note b: The share options were granted to consultants
for services rendered in exploring investment
opportunities for the Group.

The 2003 Share Option Scheme expired on 2 November 2013.
The options could be exercised by the participants at any time
during the option period and notwithstanding that the 2003
Share Option Scheme had expired.

No option was exercised or lapsed under the 2003 Share
Option Scheme during the six months ended 30 September
2015 and 30 September 2014.

2013 Share Option Scheme

Pursuant to an ordinary resolution passed at the annual general
meeting of the Company held on 13 August 2013, a new share
option scheme was adopted with effect on 3 November 2013
(the “2013 Share Option Scheme”) after the expiry of the 2003
Share Option Scheme. The 2013 Share Option Scheme will
remain in force until 2 November 2023.

No option was granted, exercised or lapsed under the 2013
Share Option Scheme during the six months ended 30
September 2015 and 30 September 2014 since its effective
date on 3 November 2013 and there was no outstanding share
option as at 30 September 2015.

During the six months ended 30 September 2015 and 30 September
2014, no share-based payment expense was recognised in relation
to share options granted by the Company.

RAERITHE

& BR A A Oriental Watch Holdings Limited

GEEES

BB RMEE 2

BE—F-AFNA="1"HIENEA

14.

LR RER 2 IRRS(E)

(i)

(i)

BE_T-RAFNA=FTAR=F—

S FBRE B ()
Hitb - EEEBAETIRTER - FRE

BAEERBRERES TR
HARTS 2 E3R

CETCEBREHER T

T—AZBEmR BE_ZTT= iﬁﬁﬁx
BB &RER  2REDARER

HARRIBERS 1T L RB AR -

RE-F-HEAA=TAR-F—N

FAAR=Z+TBHILEANEARN  HEERE
BEZTT = FRREBIEITHERE
e

ZE-—CFEKRETE

BIEAR _i/\ﬁJr SRS
ﬁZk%ﬁikAiLﬂ Egis

CRIEE=FEREEERE
mig—_ﬁ—k AZBERZHER

REH( =P = FMEETE) DS
I
W HE-T-=FT-A-AAL -

BEEBABH-_ZT—=F+— H:E
B BET-AFAR=ZTBEEC
—HFEAA=ZTREREAR wﬁ
BRERE T - =—FBREAIER
B TREREY MR _F-RHFNA
=1+ BIRERITIE R AAE

MmN A

=T REREAR - BERAR R 2 Bk
RERER AR A RELHE 2 MRS -



NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (Continued)
For the six months ended 30 September 2015

15. Fair value measurement of financial instruments

Fair value of the Group’s financial assets that are measured at
fair value on a recurring basis

Some of the Group’s financial assets are measured at fair value at
the end of the reporting period. The following table gives information
about how the fair values of these financial assets are determined
(in particular, the valuation technique(s) and inputs used), as well
as the level of the fair value hierarchy into which the fair value
measurements are categorised (Levels 1 to 3) based on the degree
to which the inputs to the fair value measurements are observable.

o Level 1 inputs are quoted prices (unadjusted) in active market
for identical assets or liabilities that the entity can access at the
measurement date;

o Level 2 inputs are inputs, other than quoted prices included
within Level 1 that are observable for the asset or liability,

either directly or indirectly; and

o Level 3 inputs are unobservable inputs for the asset or liability.

AR S B R M et ()

15.

BE—F-AaFNA="1THIENEA

SRMIAATENE

BASHHEELAFEH B AR BEE
ZAFE

RBEIK - AREBHSBAETARTE
e TRAREMNAETLSRARY
AT B 2 (6555 R AE) -
R A T E RRABE THRRE -
AFEHBHES 2 ATERBBAE1ES
M) Z AN -

. F1RBABEAETREN 20 HATR
BZHREERBENERT S ZME
(REFE)

. FORBAMBAREESEBEES
AR BAKE(DEES 1R
2 HEBIN) R

. FIRBABBREEXREZTIE
R ABUE -

“TE-AFHPHELEIRE Interim Report 2015
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (Continued)
For the six months ended 30 September 2015

15.

16.

Fair value measurement of financial instruments (Continued)

AR S B R ML (&)

BE—F-AFNA="1"HIENEA

15.

ERMIAQATVEFEE)

Fair value as at

Valuation

Relationship of

30 September 31 March Fair value  technique(s) Significant unobservable
Financial assets 2015 2015 hierarchy and key input(s) unobservable inputs inputs to fair value
fRERTR EXTHER TIEERANE
SREE AVE DVHEEE  TEGAYE BAHE BATEZEE
R-2-1f AZE-1%
hAE=1H =A=1-H
HK$000 HK$000
FET TEx
(a) Available-for-sale 82 99 Level 1 Quoted bid prices in an N/A N/A
financial assets — listed active market
investments, equity
securities listed in Hong
Kong
Q) FHLESREE -tF E18 ERTAMRLEAE TR TR
RE REELTZRE
(b)  Available-for-sale financial 5,437 5,553 Level 2 Quoted market prices N/A N/A
assets — unlisted provided by brokers
investments, managed which are financial
fund portfolio institutions (Note)
() WELESREEE —FL Foi EREENERERRE, TER TER

miE  EEELRELA

i RE ()

Note: Quoted market prices provided by brokers which are financial
institutions represent the net asset values of the respective
funds, based on the quoted prices of the underlying
investments.

The directors consider that the carrying amounts of financial assets
and financial liabilities recorded at amortised cost in the condensed
consolidated financial statements approximate to their fair values.

Related party transactions

The compensation of key management personnel is disclosed in note
4,

In addition, in April 2012, the Group entered into a procurement
agreement with Hei Tung, a company incorporated in Macau and a
joint venture of the Group. Pursuant to the procurement agreement,
the Group provides procurement services to the joint venture
relating to supply of watches and spare parts for no consideration.
The procurement agreement is effective from 1 April 2012. At 30
September 2015, reimbursement receivable from Hei Tung amounted
to HK$1,542,000 (31 March 2015: HK$2,637,000).

R A KRITEEBRLD T Oriental Watch Holdings Limited

16.

Wt fERERNSBEBRMZTISRERE
BRBHEREREEE 2R ESEETF
B

EXERRNERGE VB ME P RBEEKAR
FeeMEEAERBEZRAEREATE
GEE=IE

BFREALRS

TEEBABREZ BTN HE -

PN AEBR-E——FmAERSE(HE
PIEMR Iz AR AREE 2 AL QAR
MBS - RIBRERE  AKEUTRE
AAEEARIREEHEER IR G RERS -
FEBEA S —FEmNA—FREER R
—E-AFNAZ+AH BRERZERA
1,542,000 T (ZE—HE=A=+—8:
2,637,000 7T) °



NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (Continued)
For the six months ended 30 September 2015

17. Contingent liabilities

As at 30 September 2015, the Group issued financial guarantees
to banks in respect of banking facilities granted to associates. The
aggregate amount that may be required to be paid if the guarantees
are called upon in entirety amounting to NT$200,000,000 (equivalent
to HK$46,880,000; 31 March 2015: NT$200,000,000 and equivalent
to HK$49,599,000), which was fully utilised by these associates at
30 September 2015. In the opinion of the directors, the fair value of
the financial guarantee contracts at the grant date and at 31 March
2015 and 30 September 2015 is not significant as the default risk of
associates is considered as low.

18. Capital commitments

AR S B R M et ()

BE—F-AaFNA="1THIENEA

17.

18.

HREE

RZZE—RAFNA=Z+H AEERBELE QA
BERZETRERRITELTBER K=
T—RAFNAZ+H REERE2HREE
REFATREZE T S+ 2 858 %7 & ¥ 200,000,000
JL (7 46,880,000+ —T—AF=A
=+— 8 : # & 200,000,000 * I A%
749,599,000 7T ) B B & R Rl 2 8 F)
B-EEZR5  UEERAEONELEAR=
T-FAE=ZA=+—BRER-_ZE-—ARFHLA=T+
BZAFELTEK  MELQE2ERER
B e

Capital expenditure in respect of the acquisition T &] 4B RN EIRA4R A B F Rk

of property, plant and equipment contracted W2 W
for but not provided in the condensed T 22 N BR AR R B A

consolidated financial statements

“TE-AFHPHELEIRE Interim Report 2015

BRI
30 September 31 March
2015 2015
“E-RF —E-RF
hA=+H —A=+—H
HK$°000 HK$’000
FET FET
1,870 2,000
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DIRECTORS’ INTERESTS AND SHORT
POSITIONS IN SECURITIES

As at 30 September 2015, the interests of the directors of
the Company in the shares and underlying shares of the
Company, as recorded in the register required to be kept
under Section 352 of the Hong Kong Securities and Futures
Ordinance (the “SFQO”), or as otherwise notified to the
Company and The Stock Exchange of Hong Kong Limited
(the “Stock Exchange”) pursuant to the Model Code for
Securities Transactions by Directors of Listed Companies
were as follows:

ESHACESERR AR

BREBREEZFRAEERA(TEFRRAERK
Bl1)E 352 EMERE < B ATAC 8% -
R-ZE—HAFNA=1TH ARFIZEE
RARB 2RO REBROFHEE 2
w IBREBEEMARESHETESFR N
EESFAENSEARRREBHER S
BRAG([BRAT]) 2 =M -

Number of shares held
frsRH#E
Percentage of
Total  issued share
Personal Family Corporate number capital of
interest interest interest of shares  the Company
L NGIRE
Name of director Espg BARE FikER PGl RO&%  TREAEIM
Dr. Yeung Ming Biu BREET 19,669,583 7920000 128,164,561 155,754,144 27.30%
(note (a))
(Wit(a)
Mr. Yeung Him Kit, Dennis BT S 5,524,000 - (note (b)) 5,524,000 0.97%
(Wit )
Mr. Fung Kwong Yiu BERLE 6,508,160 - (note (c)) 6,508,160 1.14%
(Wi ()
Madam Yeung Man Yee, Shiley ~ B&iEa T 2,640,000 221,161 (note (d) 2,861,161 0.50%
(Wit ()
Mr. Lam Hing Lun, Alain MEBRLE 3,600,000 - - 3,600,000 0.63%
Mr. Choi Kwok Yum BERLE 3,600,000 - - 3,600,000 0.63%
Dr. Sun Ping Hsu, Samson FEEEL - - 3,200,000 3,200,000 0.56%
(note (e))
(Wit(e)

R A KRITEEBRLD T Oriental Watch Holdings Limited



DIRECTORS’ INTERESTS AND SHORT
POSITIONS IN SECURITIES (Continued)

Notes:

(@)

Dr. Yeung Ming Biu and his wife, Madam Au Po Kee, are the
beneficial owners of 45% and 22.5% respectively of the issued share
capital of Realtower Holdings Limited. Realtower Holdings Limited
and Dr. Yeung Ming Biu are the respective beneficial owners of 55%
and 10% of the issued share capital of Furama Investments Limited,
which is the beneficial owner of 80% of the issued share capital of
Datsun Holdings Limited. Datsun Holdings Limited is the beneficial
owner of 127,776,000 shares in the Company.

Dr. Yeung Ming Biu is the beneficial owner of 47.5% of the issued
share capital of Y.H. Chan Limited, which is the beneficial owner of
25% of the issued share capital of Furama Investments Limited. Y.H.
Chan Limited also directly holds 388,561 shares in the Company.

Mr. Yeung Him Kit, Dennis is the beneficial owner of 10% and 7%
of the issued share capital of Realtower Holdings Limited and Real
Champ Limited respectively. Real Champ Limited is the beneficial
owner of 20% of the issued share capital of Datsun Holdings Limited.

Mr. Fung Kwong Yiu is the beneficial owner of 6% of the issued
share capital of Real Champ Limited.

Madam Yeung Man Yee, Shirley is the beneficial owner of 7.5% of
the issued share capital of Realtower Holdings Limited.

Dr. Sun Ping Hsu, Samson and his family members are the beneficial
owners of the entire issued share capital of Sun International Limited,
which is the beneficial owner of 3,200,000 shares in the Company.

Save as disclosed above, and other than certain nominee
shares in subsidiaries held by a director in trust for the
Company, none of the directors of the Company had any
interest or short positions in any shares, underlying shares
or debentures of the Company or any of its associated
corporations (within the meaning of Part XV of the SFO) as
recorded in the register required to be kept under Section
352 of the SFO or as otherwise notified to the Company
and the Stock Exchange pursuant to the Model Code for
Securities Transactions by Directors of Listed Companies.

ESRAcRSEa kAR @)

#isz -

(@ BHREETIREZSFEEHZIHFIERRES
Realtower Holdings Limited &% 4T% A& 45%
122.5% ° Realtower Holdings Limited & 1
BHIZ18 + & B8 B 25 % A Furama Investments
Limited 2 % 17 & 2&55% & 10% ° Furama
Investments Limited® i # /A Datsun
Holdings Limited B2 % 77 & 4<80% ° Datsun
Holdings Limited & 25 # A 127,776,000 & 7%
DA °

GREELIEZRERBLABRARDEITR
K 47.5% o FRBEE R A A E &= %A Furama
Investments Limited & 21 TAXZN 25% o [F 25
BRARINEEEH 388,561 AR -

(o) HBOTEESE A BIE 25 % B Realtower Holdings
Limited 2 Real Champ Limited & # 77 i% A&
10% K 7% ° Real Champ Limited & % % &
Datsun Holdings Limited 2 2 17A% 4 20%

() IBERELEEZAE Real Champ Limited B3
TR 6% ©

(d) 15 8 & & = & i ¥ B Realtower Holdings
Limited 2 &4TIRAN7.5% ©

) BFRBEHELRERKKEB &% BSun
International Limited 2 #f B % 17 % & ° Sun
International Limited Bz 4 3,200,000 &7~
NEED o

R EXFrEEE R —BRESFMERPANR
ARrFHENBERR2ETHEARD
N IRIERE 75 M B IR 5 362 15 AR TE AR
BZERMARE  ARARZESHER
ARBSEEAEBEZE(EERLESFR
HIE RO XV &R ) 2 E IRy - HHRERRD
HEFTHEEEAREDZIRR  HREL
TMRARERETESF X ZNEETRIZAM
SARBI NPT IR

TE-RAFHEEEZEIRSE Interim Report 2015
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SHARE OPTION SCHEMES AND DIRECTORS’
RIGHTS TO ACQUIRE SHARES OR
DEBENTURES

(a) 2003 Share Option Scheme

Pursuant to an ordinary resolution passed at the
Company’s special general meeting held on 3
November 2003, the Company adopted a share
option scheme (the “2003 Share Option Scheme”).
The 2003 Share Option Scheme was valid for a period
of ten years commencing on the adoption date on 3
November 2003.

Under the 2003 Share Option Scheme, options may
be granted to any director, employee, consultant,
customer, supplier or advisor of the Group or a
company in which the Company holds an interest or a
subsidiary of such company, the trustee of the eligible
persons or a company beneficially owned by the
eligible persons. The purpose of the 2003 Share Option
Scheme is to attract and retain quality personnel
and other persons to provide incentive to them to
contribute to the business and operation of the Group.
No eligible persons shall be granted an option in any
12-month period for such number of shares (issued
and to be issued) which in aggregate would exceed
1% of the share capital of the Company in issue on the
last day of such 12-month period unless approval of
the shareholders of the Company has been obtained
in accordance with the Rules Governing the Listing of
Securities on the Stock Exchange (the “Listing Rules”).
The exercisable period is determined by the directors
of the Company, which shall not be more than 10 years
from the date of grant, and may include a minimum
period for which the options must be held before it can
be exercised. The exercise price per share payable on
the exercise of an option equals to the highest of:

(@) the nominal value of one share;
(b) the closing price per share as stated in the Stock

Exchange’s daily quotations sheet on the date of
grant; and

RAKITEBEFR DT Oriental Watch Holdings Limited

BRESIANRESEEROIES
Z TR

(a)

R = FREMTE

REARBNR_ZZ=F+—A=H
BITZBREFRIARE LBB 2 ERR
AR ARFIERABRETS(
T _FREREFE ) —_TF=
FREETSHRAEH -_FT=
T—A=ZBEFABHTF -

RIE-_TT=_FERETE - BRE
ARTAKEZERNES  EE -
A BF - HERKERALARTA
FAEZRRAZERZ RRINZRAFZ
fEAR AEBALTZERARA
ERATERBEREZAR - —TF=
FRBEFEEEREFSAT REM
ALTHE TR - URSIREFETRY
AEB 2 ZBEREEELER - RIE
B PR LR AT EWARR) -
FRIFRG AR RBRRALE - BRIRME
A+ —EAMEA - AEBALTE
BRTHRBRNDEBB(BEITRET
BIT)AHBBRARTANRZ T ZEA
HEZRE-BZERHTRA1% 2
BRE - TR AR RARESFE
E O ENSEBBE R M AR TF
K BREBRETERNBARE Z&RE
HARR - TR BN 2 BT
EEBRAT=ED2ES

(@ —HERfPEIE

o) BORELEBEBIMEAR
EBXRMAHRZERETE &



SHARE OPTION SCHEMES AND DIRECTORS’
RIGHTS TO ACQUIRE SHARES OR
DEBENTURES (Continued)

(@) 2003 Share Option Scheme (Continued)

(c) the average closing price per share as quoted in
the Stock Exchange’s daily quotations sheet for
the five business days immediately preceding the
date of grant.

The 2003 Share Option Scheme expired on 2
November 2013. The options could be exercised by the
participants at any time during the option period and
notwithstanding that the 2003 Share Option Scheme
had expired.

The following table discloses movements of the options
granted under the 2003 Share Options Scheme to
directors, certain employees and consultants during the
year:
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SHARE OPTION SCHEMES AND DIRECTORS’ BRETENRESEERMSES
RIGHTS TO ACQUIRE SHARES OR ZERE)
DEBENTURES (Continued)

(a) 2003 Share Option Scheme (Continued) (a) —EZ=FERETEE)
Number of
shares under
options at Original Adjusted
1.4.2014 and Date of exercise exercise
Name of 31.3.2015 and grant of price per price per
category of participant 30.9.2015 options share share Exercisable period
R-ZB-D%F
mA-AK
—Z2-1%
=ZA=+-BK
—E-Ef
nA=t+H
BREVK BRE FESR CE L
SEENARER ZBRGEE R A IRE BROEE TTEHHE
HK$ HK$
BT BT
(note)
(Hst)
Directors E%
Dr. Yeung Ming Biu 1,440,000 06.04.2011 413 3.44 06.04.2011 — 05.04.2021
BRREL
Mr. Yeung Him Kit, Dennis 1,440,000 06.04.2011 413 3.44 06.04.2011 — 05.04.2021
BT EE
Mr. Fung Kwong Yiu 3,000,000 06.04.2011 413 3.44 06.04.2011 — 05.04.2021
BEREE
Madam Yeung Man Yee,
Shirley 1,440,000 06.04.2011 413 3.44 06.04.2011 — 05.04.2021
BRELL
Mr. Lam Hing Lun, Alain 3,600,000 06.04.2011 413 3.44 06.04.2011 — 05.04.2021
MEB LA
Mr. Choi Kwok Yum 3,600,000 06.04.2011 413 3.44 06.04.2011 — 05.04.2021
SEEHEE
14,520,000
Other employees Effi{E 8
Ty*pe A 14,400,000 06.04.2011 413 3.44 06.04.2011 — 05.04.2021
A8
Type B 18,000,000 29.08.2011 4.80 N/A  29.08.2011 — 28.08.2021
B TNEH
Consultants B
TygpeA 2,640,000 06.04.2011 413 3.44 06.04.2011 — 05.04.2021
A%R
Type B 5,000,000 29.08.2011 4.80 N/A  29.08.2011 — 28.08.2021
BE TER
Total #5t 54,560,000
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SHARE OPTION SCHEMES AND DIRECTORS’
RIGHTS TO ACQUIRE SHARES OR
DEBENTURES (Continued)

(a)

(b)

2003 Share Option Scheme (Continued)

Note: An ordinary resolution was passed by the shareholders at
the annual general meeting of the Company held on 28 July
2011 approving a bonus issue of shares to shareholders of
the Company on the basis of one new ordinary share for every
five ordinary shares held. The number of shares under the
outstanding options and the exercise price per share of the
outstanding options were adjusted accordingly pursuant to the
terms of the 2003 Share Option Scheme.

2013 Share Option Scheme

Pursuant to an ordinary resolution passed at the annual
general meeting of the Company held on 13 August
2013, a new share option scheme was adopted with
effect on 3 November 2013 (the “2013 Share Option
Scheme”) after the expiry of the 2003 Share Option
Scheme.

Under the 2013 Share Option Scheme, options may
be granted to (i) any director, employee or consultant
of the Group or a company in which the Company
holds an equity interest or a subsidiary of such
company (“Affiliate”); or (ii) any discretionary trust
whose discretionary objects include any director,
employee or consultant of the Group or an Affiliate;
or (i) a company beneficially owned by any director,
employee or consultant of the Group or an Affiliate; or
(iv) any customer, supplier or adviser whose service to
the Group or business with the Group contributes or
is expected to contribute to the business or operation
of the Group. The purpose of the 2013 Share Option
Scheme is to attract and retain quality personnel
and other persons to provide incentive to them to
contribute to the business and operation of the Group.
The total number of shares available for issue under
the 2013 Share Option Scheme as at the date of this
report is 57,061,022 shares. No eligible persons shall
be granted an option in any 12-month period for such
number of shares (issued and to be issued) which in
aggregate would exceed 1% of the share capital of the
Company in issue on the last day of such 12-month
period unless approval of the shareholders of the
Company has been obtained in accordance with the
Listing Rules. The exercisable period is determined by
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SHARE OPTION SCHEMES AND DIRECTORS’
RIGHTS TO ACQUIRE SHARES OR
DEBENTURES (Continued)

(b) 2013 Share Option Scheme (Continued)

the directors of the Company, which shall not be more
than 10 years from the date of grant, and may include
a minimum period for which the options must be held
before it can be exercised. The exercise price per
share payable on the exercise of an option equals to
the highest of:

(@) the nominal value of one share;

(b) the closing price per share as stated in the Stock
Exchange’s daily quotations sheet on the date of
grant; and

(c) the average closing price per share as quoted in
the Stock Exchange’s daily quotations sheet for
the five business days immediately preceding the
date of grant.

The 2013 Share Option Scheme will remain in force
until 2 November 2023.

No option was granted, exercised or lapsed under the
2013 Share Option Scheme during the year since its
effective date on 3 November 2013 and there was no
outstanding share option as at 30 September 2015.

SUBSTANTIAL SHAREHOLDERS

As at 30 September 2015, according to the register
maintained by the Company pursuant to Section 336 of the
SFO, the following persons (not being a director or chief
executive of the Company) had interests in the share capital
of the Company.

Name of shareholder

RREHE

Datsun Holdings Limited
Furama Investments Limited
Realtower Holdings Limited

R A KRITEEBRLD T Oriental Watch Holdings Limited

BRESIANRESEEROIES
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ZEEHR - EITEBRERENZ
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B E
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SUBSTANTIAL SHAREHOLDERS (Continued)

Realtower Holdings Limited holds 55% of the issued share
capital of Furama Investments Limited which holds 80%
of the issued share capital of Datsun Holdings Limited.
Accordingly, both Realtower Holdings Limited and Furama
Investments Limited are deemed under the SFO to be
interested in the 127,776,000 shares in the Company held
by Datsun Holdings Limited.

Save as disclosed above, at 30 September 2015, there was
no person who had any interests or short position in the
shares or underlying shares of the Company according to
the register maintained by the Company pursuant to Section
336 of the SFO.

MANAGEMENT DISCUSSION AND ANALYSIS

Group Results

On behalf of the Board of Directors (the “Board”) of Oriental
Watch Holdings Limited (the “Company”) and its subsidiaries
(collectively, the “Group”), | hereby present the unaudited
consolidated results of the Group for the six months ended
30 September 2015 (the “Period”).

Given the slowdown of economic growth in China and the
overall slackening landscapes in luxury sector, turnover
for the six months ended 30 September 2015 increased
by 2.5% to HK$1,570 million (2014: HK$1,532 million).
Gross profit declined by 5.6% to HK$241 million (2014:
HK$255 million) whilst gross profit margin dropped to
15.4% from 16.7% in the corresponding period last year.
Net profit attributable to owners of the Company was HK$3
million, representing a decrease of 77% from the previous
corresponding period (2014: HK$11 million). The significant
decline in both the Group’s gross profit and net profit was
mainly attributable to: (1) the slowdown of demand in the
competitive high-end consumer goods market, and (2) the
high level of operating costs.

FERR®E)

Realtower Holdings Limited# %A Furama
Investments Limited & % 17 i% &x55% -
Furama Investments LimitedB] # &
Datsun Holdings Limited @ % 17 A% 7
80% - EHIt WEFFLKHAE KL
Realtower Holdings Limited X Furama
Investments Limited ¥ 18 /& # & Datsun
Holdings Limited Fr#§ 2 127,776,000 A& 2%
NEIRD R

A1 B R TR 5 15 ) 5 336 1698
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MANAGEMENT DISCUSSION AND ANALYSIS
(Continued)

The Board has resolved to recommend an interim dividend
of 0.1 HK cent per share for the six months ended 30
September 2015 (2014: nil ; special dividend of 0.5 HK cent
per share), dividend payout for the Period of approximately
22% (2014: 26%)

Business Review

As at 30 September 2015, the Group operates 81 retail and
wholesale points (including associate retail stores) in the
Greater China region. Breakdown by geographic region is as
follows:

Hong Kong &
Macau SBPY
China rh
Taiwan &
Total 4=t

R A KRITEEBRLD T Oriental Watch Holdings Limited
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2015
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13
3
62
3
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MANAGEMENT DISCUSSION AND ANALYSIS
(Continued)

Since 2014, China has been experiencing a gradual
slowdown in economic growth. According to the National
Bureau of Statistics of China, the country’s gross domestic
product (“GDP”) growth rate slows to 6.9% in the third
quarter of 2015. First time missing the 7% growth target
as announced in the “Twelfth Five-Year Plan”, this sluggish
growth rate marks the lowest point of economic growth
since the first quarter in 2009. Such bleak economic
landscape has plunged the retail market, especially the
high-end consumer goods market, into a meltdown, and the
luxury watches sector is one of the most greatly affected
luxury categories in the market. Apart from the gloomy
economic environment, the change in destination preference
of outbound Chinese tourists is also a key issue for retailers.
Recent RMB depreciation and relaxations of visa policies
in foreign countries have encouraged Chinese outbound
travellers to visit foreign countries, including Japan, Korea,
the United States and different European countries.
Favourable exchange rates have also made Chinese visitors
more inclined to spend money and purchase luxury goods
abroad. Furthermore, the increasing social tensions between
Hong Kong and mainland China have deflated Chinese
travellers’ sentiment to visit Hong Kong. In spite of the
headwinds ahead, Oriental Watch, as a traditional trading
of luxury watches company that operates in the Greater
China area, will strike to achieve business stability through
improving store efficiency as well as employing effective
inventory and cost control, so as to serve the best interests
of its shareholders.
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MANAGEMENT DISCUSSION AND ANALYSIS
(Continued)

Other than the declining consumer traffic and the depressing
overall sentiment in the luxury retail market, high rental rate
persists to be a major challenge to the Group. For the six
months ended 30 September 2015, the Group’s aggregate
rental costs (excluding related property management fees
approximately same as last period, accounting for 43%
(2014: 40%) of the Group’s overall operating expenses.
During the Period, the Group has successfully negotiated
to re-new the leases of a number of existing stores at a
reasonable rate. Even though there is noticeable slowdown
in the pace of rent increase or even decrease in rental rates,
the overall rental rates still linger on a substantially high level
in Hong Kong. Amid such adverse market environment,
a slight decline in rent does not really alleviate the heavy
burden brought by the overly high rental rate. The Group will
continue to employ appropriate cost control measures, so
as to offset the lofty rental costs. With an aim to minimise
cost burdens and maximise store efficiency, the Group will
pay continuous efforts in conducting internal assessment
and optimising product portfolio.

To tackle the high rental costs, the Group also strikes
to optimise its profitability by unlocking the hindered
value of its inventories. As inventory management plays
a decisive role in the Group’s cash flow, the Group has
been employing a stringent measure over inventory control.
During the Period, the Group has implemented a strategic
and proactive approach in monitoring the inventory level.
Having employed a prudent stance in the replenishment
policy, the Group has cautiously monitored the inventory
level of high-ticket items, and purchased stocks only
when the existing inventory depletes to a pre-agreed level.
Together with the efforts committed by the front-line staff,
the Group has successfully lower the inventory level during
the Period. As at 30 September 2015, the Group’s overall
inventory level declined significantly by 5.8% from HK$1,784
million to HK$1,680 million. Upon the progress achieved
in regard to inventories during the Period, the Group will
continue to strictly monitor the inventory level, in the hope
to provide stable cash flow for steady business growth and
development in the future.

RAKITEBEFR DT Oriental Watch Holdings Limited
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MANAGEMENT DISCUSSION AND ANALYSIS
(Continued)

According to the Federation of the Swiss Watch Industry
FH, the total value of Swiss watch exports to Hong Kong
and China in September 2015 records a 20.5% and 9.2%
year-on-year decline respectively. Such startling number
clearly indicates the slow demand for luxury watches
in the Greater China market currently. Oriental Watch,
whose brand portfolio consists primarily of Swiss watch
brands, is unavoidably affected by such sluggish demand.
Nevertheless, the Group remains cautiously optimistic on the
outlook of the luxury watch market. The Chinese government
has recently announced the “Thirteenth Five-Year Plan”,
introducing a proposal for the country’s development
from 2016 to 2020. The plan has especially highlighted
urbanisation as one of the core development focuses of
China in the coming five years. As deeper urbanisation
proceeds across the country and people become more
affluent in general, luxury products will become affordable
to a larger group of people in China. Though evident results
are yet to be recognisable in the short term, the Group is
confident that upcoming developments will be beneficial to
the luxury watches sector in the long term. Together with the
favourable government policies, Oriental Watch will adopt
a prudent stance to overcome the headwinds ahead. To
maximise our store profitability, we will strategically adjust
our store portfolio. The Group will only re-new the leases
of existing stores when the rent is lowered to a reasonable
rate. At the same time, we will continue to search for
suitable vacant shops to expand our store portfolio. In fact,
the Group has already made forwarding progress in our
shop hunting venture, where a new store located in prime
location in Hong Kong will open later in 2015. Furthermore,
the Group will also continue our endeavours in store
management, cost-cutting measures and inventory control.
With the interests of our shareholders as our first priority,
the Group will strike to achieve improvement, stability and
sustainability in our business.

On behalf of the Group, we would like to thank our
customers, suppliers, staff and shareholders for their
contribution, loyalty and continued support.
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MANAGEMENT DISCUSSION AND ANALYSIS
(Continued)

Liquidity and financial resources

At 30 September 2015, the Group’s total equity reached
HK$2,196 million, compared with HK$2,212 million as at 31
March 2015. The Group had net current assets of HK$1,850
million, including bank and cash balances of HK$336 million
as at 30 September 2015 compared with balances of
HK$1,892 million and HK$344 million respectively as at 31
March 2015. At 30 September 2015 bank loans of HK$269
million (31 March 2015: HK$338 million). At 30 September
2015, the gearing ratio (defined as total bank borrowing on
total equity) was 0.12 (31 March 2015: 0.15).

Management considers that financial position of the Group
is healthy with adequate funds and unused banking facilities.

Foreign exchange exposure

The Group’s sales and purchase transactions are primarily
denominated in Hong Kong dollars and Renminbi. The
Group did not face significant risk from exposure to foreign
exchange fluctuations.

STAFF AND EMPLOYMENT

As at 30 September 2015, the Group employed a total work
force of about 700 staff. The staff turnover rate is low. The
Group’s policy is to review its employee’s pay levels and
incentive bonus.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY’S LISTED SECURITIES

During the six months ended 30 September 2015, neither
the Company nor any of its subsidiaries had purchased,
redeemed or sold any of the Company’s listed securities on
the Stock Exchange of Hong Kong Limited.
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CORPORATE GOVERNANCE

The Company is committed to the establishment of good
governance practices and procedures. The Company has
met the code provisions set out in the Code on Corporate
Governance Practices (“CG Code”) in Appendix 14 of the
Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited (“the Listing Rules”),
throughout the six months ended 30 September 2015,
except the deviation from the code provision A.4.1 of the
CG Code.

Under the Code Provision A.4.1, non-executive directors
should be appointed for a specific term, subject to re-
election. However, the Independent Non-executive Directors
were not appointed for a specific term but are subject to
retirement by rotation in annual general meeting of the
Company in accordance with the Bye-laws of the Company.
The management of the Company considered that there
is no imminent need to revise the letter of appointment of
Independent Non-executive Directors by adding a specific
term in the letter of appointment.

MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code set out in
Appendix 10 of the Listing Rules as its own code of
conduct regarding Directors’ securities transactions.
Enquiry has been made with all Directors and all Directors
have confirmed that they have complied with the required
standard set out in the Model Code during the six months
ended 30 September 2015.
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AUDIT COMMITTEE

The Audit Committee comprises three independent non-
executive directors of the Company. Terms of reference of
the Audit Committee have been updated in compliance with
the CG Code.

The Audit Committee, together with the management of
the Company, have reviewed the accounting principles and
practices adopted by the Group and discussed internal
control and financial reporting matters including the review
of unaudited consolidated financial statements for the six
months ended 30 September 2015.

MEMBERS OF THE BOARD OF DIRECTORS

As at the date of this announcement, the Board comprises
Dr. Yeung Ming Biu, Mr. Yeung Him Kit, Dennis, Mr. Fung
Kwong Yiu, Madam Yeung Man Yee, Shirley, Mr. Lam Hing
Lun, Alain and Mr. Choi Kwok Yum as executive directors
and Dr. Sun Ping Hsu, Samson, Dr. Li Sau Hung, Eddy and
Mr. Choi Man Chau, Michael as independent non-executive
directors.

By order of the Board
Yeung Ming Biu

Chairman

Hong Kong, 18 November 2015
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