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The Board of Directors of Oriental Watch Holdings Limited
(the “Company”) is pleased to announce the unaudited
consolidated results of the Company and its subsidiaries
(the “Group”) for the six months ended 30 September 2014
together with the comparative figures for the corresponding
period in 2013 as follows:

CONDENSED CONSOLIDATED STATEMENT HRGFEEa REME2E ISR
OF PROFIT OR LOSS AND OTHER

COMPREHENSIVE INCOME

For the six months ended 30 September 2014 B2 —F—WFENA=FHIEANEA

(Unaudited)
Six months ended

(RERK)
BEALA=1tHLAXEAR

30 September

30 September

2014 2013
—E-MmF —T—=F
hB=+H hA=+H
Notes HK$’000 HK$’000
it FET FAET
Turnover == 1,531,637 1,710,146
Cost of goods sold $HE AR (1,276,403) (1,401,13%)
Gross profit EF 255,234 309,011
Other income, gains and losses  E MU A - Ugzs K E518 27,423 13,662
Distribution and selling expenses 7 #8 & 4 & (102,818) (118,210)
Administrative expenses ITEFAX (162,438) (169,799)
Finance costs BhE P A (9,923) (11,741)
Share of results of associates JE(EBE 2N aE) 2 248 349 (48)
Share of results of joint ventures JE(E&E R A7 %E4E 6,061 3,852
Profit before taxation [ 53 51T v A 4 13,888 26,627
Income tax expense PSRt 7 52 5 (2,932) (6,820)
Profit for the period B A 10,956 19,807
Other comprehensive (expense)  H b2 (X ) Wz
income
ltems that may be reclassified HigngeEHHEE
subsequently to profit or loss: BmsIEE
Exchange difference arising MEBINEEE
on translation of foreign BN ERE
operations 3,349 9,908
Change in fair value of AR ECHEE
available-for-sale financial <N EEE
assets (4,118) 91
Other comprehensive (expense) HEIRNE M2 mE (FX)
income for the period = (769) 9,999
Total comprehensive income for  BiN & mE Uk 25 42 58
the period 10,187 29,806

Oriental Watch Holdings Limited




CONDENSED CONSOLIDATED STATEMENT
OF PROFIT OR LOSS AND OTHER
COMPREHENSIVE INCOME (Continued)

For the six months ended 30 September 2014

Profit (loss) for the period
attributable to:
Owners of the Company
Non-controlling interests

Total comprehensive income
(expense) for the period
attributable to:

Owners of the Company
Non-controlling interests

Earnings per share
— Basic

— Diluted

FEME BIAR A (B 1R)

ARG A
FEPERE AR
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BE—F—FENA=FHILNEAA

(Unaudited)

Six months ended
(REK)
BERA=+tHLEARER
30 September 30 September

2014 2013
—E—-mF —F—=

hA=+AH NA=+H

Notes HK$’000 HK$’000
Kzt FET FET
11,059 19,935
(103) (128)

10,956 19,807

10,286 29,949
(99) (143)

10,187 29,806

7

1.94 HK cents &l  3.49 HK cents /&l

7 194 HK cents &1l 3.49 HK cents 71l
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CONDENSED CONSOLIDATED STATEMENT
OF FINANCIAL POSITION

At 30 September 2014

Non-current assets
Property, plant and equipment
Deposits for acquisition

of property, plant and
equipment
Interests in associates
Interests in joint ventures
Available-for-sale financial
assets
Deferred tax assets
Property rental deposits

Current assets
Inventories
Trade and other receivables
Taxation recoverable
Bank balances and cash

Current liabilities
Trade and other payables
Taxation payable
Bank loans

Net current assets
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Total assets less current liabilittes BEMBER TS EE

Non-current liabilities
Bank loans
Deferred tax liabilities

Net assets

Capital and reserves
Share capital
Reserves

Equity attributable to owners of
the Company
Non-controlling interests

Total equity

Oriental Watch Holdings Limited

FRBEE
RITER
EEFIBEAE
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ARG S BB R TR

—FAA=1H
(Unaudited) (Audited)
(REZK) (REZ)
30 September 31 March
2014 2014
= L —T-mF
NB=+H =A=+—H
HK$’000 HK$'000
FETT FET
259,484 280,179
- 530
36,382 35,969
129,267 145,541
5,633 14,779
550 807
18,703 36,925
450,019 514,730
1,769,501 1,787,924
152,965 123,470
4,940 7,884
450,764 425,099
2,378,170 2,344,377
193,205 145,171
3,176 2,640
248,078 288,924
444,459 436,735
1,933,711 1,907,642
2,383,730 2,422,372
155,015 202,500
1,939 1,857
156,954 204,357
2,226,776 2,218,015
57,061 57,061
2,168,261 2,159,401
2,225,322 2,216,462
1,454 1,553
2,226,776 2,218,015




CONDENSED CONSOLIDATED STATEMENT
OF CHANGES IN EQUITY
For the six months ended 30 September 2014

GRS RSB R

B2 —ZFE—WFEAA=1FHI A

Attributable to owners of the Company

KAAERARE
Capital Asset
Share ~ redemption revaluation Non-
Share Share option  reserve Capital ~ reserve  Special Translation  Retained  Dividend controlling
capital  premium reserve BX resenve BE  reseve  reserve profits  reserve  Sub-fotal interests Total
R&  BEEE BRERE HEEE E4RE  ENEE  RRRBE  BEBE  REEA  RoEE Dt FERREE ait
HKB000  HKSO00  HKSO00  HKSO00  HKBO00  HKSOO0  HKSO00  HKSO0  HKSO00  HKS0OO  HKS000  HKSU000 HK$000
tEr TEr TEL TR TET FEn FE T TEr FEr FEn TR TED
o)
\/ﬁ]ﬂ/
At 1 Aprl 2014 (auted) RNZ5-MERA-H
(57 57060 549,306 83,554 425 840 10,098 5180 8079 1,427,686 1426 2216462 1568 2218015
Echange diferenceaisng ~ BER) $RAEEL
on translation of foreign EiER
operations - - - - - - - 3,346 - - 3345 4 3349
Change in far value of JiresaEEs
avallble-or-sale fiancial LTEES
assels - - - - - ity - - - - i - iy
Prot oss) for the perod BraflgE) - - - - - - - - 1108 - 1108 (10§ 1096
Tota comprehensive ncome.~~ ARSERA(B) 48
(expense) for the period - - - - - (4,118 - 3,346 11,059 - 10286 99 10,167
2014 final dvidend paid BREZT-BERDRE - - - - - - - - - (1,426) (1,426) - (1,426)
2015 special dhvidend BEZ-E-nERRE
proposed - - - - - - - - (2,883) 2853 - - -
At 30 September 2014 RZZ-MERA=TA
(unauditec] ?ﬁ%ﬁ‘, 57060 549,306 83,554 1% 840 5980 5180 B4 1435892 2853 2205302 1450 226776
A1 Apri 2013 (audited) RN-E-Z£WA-A
(R 7060 549,306 83,554 1% - 9,334 5180 81657 1412812 28531 220,950 - 2201%0
Bichange diferenceaisng ~ AEENERAELY
on translation of foreign EiZE
operations - - - - - - - 9923 - - 9923 (19) 9908
Bchange diference reeased e E-FRELTR
upon dgemed disposal of RRELZE
an associate - - - - - - - % (29) - - - -
Change n fai value of THHESHEE,
avallable-for-sale financial IS
assets - - - - - 91 - - - - 91 - 91
Profit oss) for the period il - - - - - - - - 19,93 - 19,93 (128 19807
Total comprehensive noome - EARRENE(HY )48
(expense) for the period - - - - - il - 9,948 19910 - 29,949 (143 29,806
Aoquistion of a subsiolary WE-RHEL - - - - - - - - - - - 2615 2615
Deemed acquistion of GibhE-ENERE,
addiionalinterests n a BEa
subsidiary - - - - 840 - - - - - 840 (840) -
2013 fial ividend paid BRE-E--ERERE - - - - - - - - - (B3 2853 - (B
2014 nterm ividend BREE-MERERS
proposed - - - - - - - - (4.280) 4280 - - -
At 30 September 2013 RZE-=EAA=1A
(unaucited) (%2R 57,060 549,306 83,554 4% 840 942 5180 91605 1428442 4280 2,230,208 1632 2,231,800
Note: The special reserve of the Group comprises the difference between Hiat - ANEBZERIEEBEANRD BITIRATE
the nominal amount of the share capital issued by the Company and BEANBREB-—NANL=FETEEEAMIKE
the nominal amount of the issued share capital and special reserves ZABEBRTRAEEBZESERAWEARZ
of those companies which were acquired by the Company pursuant BRI - ZEMNENB AR 2R EE
to a group reorganisation in 1993. The special reserves of these BIEEESEA  YRZEATEHERAME
acquired subsidiaries represent the credit arising on reduction of their H 7R o

paid up share capital under the group reorganisation.
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CONDENSED CONSOLIDATED STATEMENT
OF CASH FLOWS
For the six months ended 30 September 2014

Net cash from operating activities & ¥GHMELZ

e FE
Investing activities WEER
Repayment from a joint venture & & E(EERIE
Proceeds from disposal HEME - s Rk
of property, plant and RAEFTIS A
equipment
Proceeds from disposal of an HEJHRBERE
available-for-sale investment FriS 538
Interest received 2
Purchase of property, plant BEYE WS NEHE
and equipment
Acquisition of a subsidiary U B8 — I P B A A
Deposits paid for acquisition U B2 - Es R
of property, plant and Rz ENRE
equipment

Net cash from (used in) investing &% & ¥MFTEL (FTiE) 2

activities e FE

Financing activities MEES
New bank loans raised FESRTTE K
Repayment of bank loans BIRIRITER
Interest paid ERFE
Dividends paid 2R E

Net cash used in financing BMEFEBIFE RS FEE
activities

Net increase in cash and cash BeMERIIREIER 218

equivalents 0% 8
Cash and cash equivalents at Bz R e KER
beginning of the period HREIEH

Effect of foreign exchange rate  [EXR & &)~ £
changes

Cash and cash equivalents at the Hi#R & M ERIR S
end of the period, represented HE - HRTEHK
by bank balances and cash RERE

Oriental Watch Holdings Limited

BLEESS

BERER

BE _FE—FNA=FHIENEA

(Unaudited)
Six months ended

(RERK)

30 September

BEAA=THILAEA

30 September

2014 2013
—E—F —E—=4F
AB=+H HA=+H
Note HK$°000 HK$ 000
KiaF FET FET
81,568 204,165
22,500 —
19,509 —
5,028 —
1,245 661
(4,585) (14,729)
16 — 13
— (3,091)
43,697 (17,146)
100,000 208,426
(189,242) (320,694)
(9,594) (13,575)
(1,426) (28,531)
(100,262) (154,374)
25,003 32,645
425,099 373,221
662 547
450,764 406,413




NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
For the six months ended 30 September 2014

1.

Basis of preparation

The condensed consolidated financial statements have been
prepared in accordance with Hong Kong Accounting Standard 34
(“HKAS”) “Interim Financial Reporting” issued by the Hong Kong
Institute of Certified Public Accountants (the “HKICPA”) as well as
with the applicable disclosure requirements of Appendix 16 to the
Rules Governing the Listing of Securities on The Stock Exchange of
Hong Kong Limited.

Principal accounting policies

The condensed consolidated financial statements have been
prepared on the historical cost basis except for certain financial
instruments, which are measured at fair values.

Except as described below, the accounting policies and methods
of computation used in the condensed consolidated financial
statements for the six months ended 30 September 2014 are the
same as those followed in the preparation of the Group’s annual
consolidated financial statements for the year ended 31 March 2014.

In the current interim period, the Group has applied, for the first time,
the following new amendments and interpretation to HKAS(s) and
Hong Kong Financial Reporting Standards (“HKFRS(s)”) issued by the
HKICPA:

Amendments to HKFRS 10, Investment entities
HKFRS 12 and HKAS 27

Amendments to HKAS 32 Offsetting financial assets and financial

liabilities

R AR S B F B AR Y =F

P E—PNFESN A=+ HIFEA

A

BRGEMBEREVRBEBSTMAG([FE
BEEMN® DAAER 2 BB GHER(EES
FHERIDE4RE I MFBHRE I REEHA
REZMBRABRES LHARAME162ER
WRAEMRER

FTESHBE

BETEBRIAURAFEEN GRS
TEIRIR ORI S R AN B AR R -

BTdESN  BE-T-—NEAA=FTHILRX
BRAZEREEHBRRRMZEGAHER
AESREARRASERE_T-NFE=HA
=t RALFEZEFEFEVBRRMEKESE
R -

RA SR - AEEE B XA TIIhES
NG B2 B G ERRE BB
AR (BRI RS LA ]) 2 ST ARR
2

Amendments to HKAS 36

Amendments to HKAS 39

HK(IFRIC) — INT 21

Recoverable amount disclosures for
non-financial assets

Novation of derivatives and
continuation of hedge accounting

Levies

EBMBREER "EERE
F£105% - B
HEBIFE129 %
BEGER
E27HERTA)
BEFE S ELERY HETRHEER
(BETA) TEAaE
AFE G EAEI6H FERMEEZ
CCHEN) B e
EBSHELFER9% TETACEER
(BETA) Hih A2 EE
AHE(FRIC) — B #H%E

The application of the new amendments and interpretation to
HKAS(s) and HKFRS(s) in the current interim period has had no
material effect on the amounts reported and/or disclosures set out in
these condensed consolidated financial statements.

2158

NAFRHMEERE LS B RBEBWBHR
SR ZMETARREUZSHBRES IS
BRFEB/Z BRI BERELE
EATE -
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (Continued)
For the six months ended 30 September 2014

AR S B R R M RE ()

BE _FE—FNA=FHIENEA

3.  Segment information 3. aBER
The Group’s operation is principally sales of watches. The Group’s REEFERFHEEREK - ARBZEXE
turnover represents consideration received or receivable from sales IR EER 2 D WS YR E -
of watches.
The Group has two operating segments, which are analysed AEEEMEAZTEERMIBETISE ST 2 &8
based on geographical markets of the goods sold, being (a) Hong DE ARIBE@BS kb)) aE  RBFIKRF
Kong, and (b) Taiwan, Macau and the People’s Republic of China FEARKME([RE]) - MAEBREEUE
(the “PRC”), which is also the basis of organisation of the Group BEKEBIRE . REBIZEOHARAES
for managing the business operations. The Group determines its BT REWFEMEHRE RO B LT RE Y
operating segments based on the internal reports reviewed by NEPREETHEENI -
the Managing Director of the Company that are used to allocate
resources and assess performance.
The following is an analysis of the Group’s segment revenue and INTAAREFRREESHE D2 BEEREK
results by operating segments. EEDNT -
Turnover Results
Six months ended Six months ended
=R XE
BZAA=+AH BZAA=1+H
1IEX{EA WEXREA
30 September 30 September 30 September 30 September
2014 2013 2014 2013
—E-—NF —E—=F —E-—MNF —T=F
hBA=+8 hA=+8 hA=+H hA=+H
HK$’000 HK$’000 HK$’000 HK$’000
FET F#T FET FET
Hong Kong BB 1,068,521 1,154,459 16,474 43,963
Taiwan, Macau and the PRC B B R F 463,116 555,687 (4,688) 221
1,531,637 1,710,146 11,786 44,184
Unallocated other income Ko B E AU A 14,118 661
Unallocated corporate expenses RO ERE (8,503) (10,281)
Finance costs LRSI TN (9,923) (11,741)
Share of results of associates il NE e 349 (48)
Share of results of joint ventures EhaER R EE 6,061 3,852
Profit before taxation R 75 AT 4 ) 13,888 26,627

Oriental Watch Holdings Limited




NOTES TO THE CONDENSED CONSOLIDATED fHS4MEHREMTE &)
FINANCIAL STATEMENTS (Continued)

For the six months ended 30 September 2014 BZ2—F—pF A=+ HIEANEA

3.  Segment information (Continued) 3. IBERGE)
Segment profit represents the profit earned by each segment DERFNIEERDELREE KA « E(GEEE N A
without allocation of finance costs, share of results of associates REERRZHEBERRDREMPE ZBERT
and joint ventures and unallocated other income and expenses. B D ENREUZ AT o K \EEEP@LBU\’T?E&%
Unallocated other income include gain on disposal of property, ME - BERREZWZMFERA - k5
plant and equipment and interest income. Unallocated expenses M BRSNS i?@”%&%ﬁﬂ#éi
include auditor’s remuneration, directors’ emoluments and operating 2 SIER c W IAA AT ESEALKERE
expenses of inactive companies. This is the measure reported to the B RRBFEELREZFFEAR -

Managing Director of the Company for the purposes of resources
allocation and performance assessment.

All segment revenue is generated from external customers for both MEERRE 2 P 5 B R B INER & = -
periods.
The following is an analysis of the Group’s assets by operating UTAREEIREESHE D ZEEDT ¢
segments:
30 September 31 March
2014 2014
—ZT-nE —Z= &
hA=+H —A=+—H
HK$’000 HK$’'000
FET FETT
Hong Kong &5 1,249,837 1,267,683
Taiwan, Macau and the PRC BE RPFRHER 945,602 960,491
Segment total ’\*Bﬁ@ L5} 2,195,439 2,228,174
Unallocated D 632,750 630,933
Total assets BEHBE 2,828,189 2,859,107
4.  Profit before taxation 4. R A a3

Six months ended

BZEhAA=+tHLXEAR
30 September 30 September

2014 2013
—E-OF —T—=F
hLBA=+H NA=+H
HK$’000 HK$’000
FET FET
Profit before taxation has been arrived at after KR ANEASHE -
charging:
Depreciation of property, plant and equipment  #% - WS L REZITE 20,599 23,063
Directors’ remuneration Y 7,023 8,774
and after crediting: WEFA
Gain on disposal of property, plant and HEME - HERBREZ
equipment Wz 12,873 —
Interest income F B WA 1,245 661

RAXRTEEBRLQ A



NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (Continued)
For the six months ended 30 September 2014

5. Income tax expense
The charge comprises: X HBeE
Hong Kong Profits Tax EENEB
Taxation in other jurisdictions EhBLEE R 2 IR
Deferred taxation EEFIA

Hong Kong Profits Tax is calculated at 16.5% on the estimated
assessable profit for both periods.

Taxation in other jurisdictions is calculated at the rates prevailing
pursuant to the relevant laws and regulations.

6. Dividend

During the current interim period, a final dividend of 0.25 HK cent per
share, totalling HK$1,426,000, in respect of the year ended 31 March
2014 (2013: 5.0 HK cents per share, totalling HK$28,531,000) was
approved at the annual general meeting held on 12 August 2014.

The directors resolved to declare an interim dividend of 0.75 HK cent
per share in respect of the six months ended 30 September 2013,
totalling HK$4,280,000. No interim dividend was paid, declared or
proposed during the period ended 30 September 2014.

On 19 November 2014, the directors resolve to declare a special
dividend of 0.5 HK cent per share for the six months ended 30
September 2014, totalling HK$2,853,000. The special dividend will
be payable in cash to those shareholders whose names appear on
the Company’s register of members on 12 December 2014.

Oriental Watch Holdings Limited

AR S B B R R M RE ()

—E—IFENA=FHIE A

FREHMA X

Six months ended
BEAA=+HLAXER
30 September 30 September

2014 2013
—E-F —T—=F
hB=+H HA=+H

HK$°000 HK$'000
FET FET
1,613 5,556

977 891
2,590 6,447
342 373
2,932 6,820

BB RSB TR R/ 18 HA R 2 i 5t R ER B
£16.5%5TH ©

Hitp ADERE R 2 R IRE A BAD JOER R
RITHEFHE -

KRB

RAGEHEE 2R mNENA+-AE
TzREBERE LI ERBEHE T —NE
A=+ RULEFEZREREFR0.25E
il - & $£1,426,0008 T(ZZE—=F : K&
5.0l - & 328,531,000 7T) °

EEZ AT REE_ZE—=€NLA=1+AH
IEREAZFHBREFR7TSHEN - &%
4,280,000 - HE-_ZT—WNFHLA=1H
IEEAR - IR Bk ER IR P HR

=
T

Z-ME+—A+NIE  EFFRERE
ET-OFAAZTRERNEAZFIIRE
FR&0.57 1 - & #£2,853,0007 7T © 4 Bl iR
BRUBRENF - E—0NF+-_A+=-AA
FIRRARRRBMZ AR

i,



NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (Continued)
For the six months ended 30 September 2014

Earnings per share

Profit for the period attributable to owners of
the Company for the purposes of basic and
diluted earnings per share

Weighted average number of shares for the
purpose of basic and diluted earnings per
share

RTIH

The diluted earnings per share for the six months ended 30
September 2014 and 30 September 2013 has not included the effect
from the Company’s share options because the exercise prices of
the share options are higher than the average market price of the
Company during both periods.

Property, plant and equipment

During the six months ended 30 September 2014, the Group
incurred expenditure of HK$6,303,000 (2013: HK$18,643,000) to
acquire property, plant and equipment for its operation.

The Group has pledged certain land and buildings with an aggregate
carrying value of HK$97,125,000 (31 March 2014: HK$98,282,000)
to a bank to secure the bank loan facilities granted to the Group.

AR S M | R M EE ()

BHE—F—WFEAA=+HILNEA
7. SKREF

Six months ended

BEAA=+THLEAER
30 September 30 September

FEESREAREERN 2 AQT]
BB ANEEHRER

2014 2013
—F-mF —E=F
RA=tH NA=+A

HK$’°000 HK$'000
FET TET
11,059 19,935

Number of shares
R EE
Six months ended
BEAA=+THLAER

30 September 30 September

SAESREAREERN Z M

2014 2013
—E-F —T—=F
hB=+H HA=+H

570,610,224 570,610,224

BE-_Z-—NMFNAA=+THAR=Z—Z=ZFN1A
=SHHEAREAZEREERNTBEBEAR
AEREZYE  RAEZBREZTEESR
AR EHIE A 2 SFE9 T (E o

8. M- HENRRME

BE-T-WMEAAZ+ALABAR &
S EEAET 16,303,000 (2T —=4F:
18,643,000/ 70) LA B M 2 - #58 B 1B 15
ERERS -

AEBEERBPITEFAREEESI7,125,000
BET(—E—WE=A=+—H : 98,282,000
B2 E T NET - DUEARNE B ER
IRITERRME 2K -

RAXRTEEBRLQ A



NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (Continued)
For the six months ended 30 September 2014

9. Interests in joint ventures

Cost of investments in unlisted joint ventures

Exchange adjustment

Share of post-acquisition profits

Amount due from a joint venture (note)

Note: The amount is unsecured, interest free and has no fixed

AR S B B R R M RE ()

BE _FE—FNA=FHIENEA

9. 1&A

RIFLTARERBZHERA
bE 5 B
FE15 W 1R 2 i 7

e —FE& & AR ZFHIB(HZ)

repayment term. The Group expects the amount would be
settled after twelve months from the end of the reporting
period and therefore classifies the amount as a non-current

asset.

10. Trade and other receivables

Trade receivables

Receivable from a joint venture (note)
Property rental and utilities deposits
Advances to other suppliers

VAT recoverable
Other receivables

Note: The amount represents reimbursements receivable from a joint

Mzt -

EARzER
30 September 31 March
2014 2014
—E-F T —HF
hA=+H =A=+—H
HK$°000 HK$’000
FET FET
21,807 21,807
1,002 837
16,219 10,158
39,028 32,802
90,239 112,739
129,267 145,541

FZAERAEER 28 BUMETFE

R - AEBERRZFEBN2HAR
MEZEARBE - Bt Z3RETD

DERIFERBEE

10. ESREMERRK

B 5 W AR

e —FE& & AR ZRA(HaE)
MERE R OARERE

1) L £ 8 72 22 5
AR R (B

Hofth 8 W BR R

venture under a procurement arrangement (see note 17).

Oriental Watch Holdings Limited

Bis -

30 September 31 March
2014 2014
—E-mE —F=FF
hA=+H =A=+—H
HK$’000 HK$’000
FET FHETT
95,126 88,637
5,248 1,981
41,952 21,634
1,424 2,701
3,062 2,868
6,153 5,749
152,965 123,470

ZAREERE - EREL R A

BEREl B (RHMER17) -



NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (Continued)
For the six months ended 30 September 2014

10. Trade and other receivables (Continued)

The Group maintains a general credit policy of not more than 30
days for its wholesale customers. Sales made to retail customers
are made on a cash basis. The following is an aged analysis of trade
receivables presented based on the invoice date at the end of the
reporting period:

Age BRHR

0 to 30 days 0Z30H

31 to 60 days 31E60H

61 to 90 days 612 90H

Over 90 days 90 H M E

11. Trade and other payables

Trade payables B I EMIRR
Payroll and welfare payables ERIERET
Commission payables bRk
Advances from customers BEFPBEHMAR
Renovation work payables FEfTBIFT TR K
VAT and other taxes payables FETIGET R E AT IR
Advertising fee payables ENEEE
Interest payables FERTFIE
Property rental payables EAmERS
Other payables E A E A ER R

AR S M |R M EE ()

BE _FE—mFNA=FHILNEA

10. BZREMERRR(E)

AEEHESLERPET
EEBE -

THIBI0HEZ —K&
TEHETEURSHET - UT R
BHRIERNE2ERPRIBERARAZRERS

o

30 September 31 March
2014 2014
—E-F —Z—EF
hA=+AH —A=+—H
HK$’000 HK$’000
FHET FET
87,503 82,647
4,885 2,988
1,398 764
1,340 2,238
95,126 88,637

11. EBEFREMENERR
30 September 31 March
2014 2014
—E-mF —E-F
hA=+H —A=+—H”
HK$’000 HK$’000
FETT FET
148,415 88,398
11,392 7,866
3,616 8,492
12,113 18,597
1,437 2,625
7,021 9,921
- 2,259
1,356 1,027
2,324 2,057
5,531 8,929
193,205 145,171

RAXRTEEBRLQ A



NOTES TO THE CONDENSED CONSOLIDATED fPS4MEREME &)

FINANCIAL STATEMENTS (Continued)
For the six months ended 30 September 2014

11. Trade and other payables (Continued)

BE _FE—FNA=FHIENEA

1. BSREMENSRR(E)

The following is an aged analysis of trade payables presented based UTEESEMNEINRERPRIZEZEHE
on the invoice date at the end of the reporting period: FZ BREC AT -
30 September 31 March
2014 2014
—E-mF TN
hWA=+H —A=+—H
HK$’000 HK$’'000
FETT FET
Age BR#R
0 to 60 days 0Z60H 138,819 79,691
61 to 90 days 61290 H 1,653 972
Over 90 days 90 HUA £ 7,943 7,735
148,415 88,398

12. Bank loans

12. RITEXK

During the period, the Group obtained a new bank loan amounting RAHE AEERESHLRITERE
to HK$100,000,000 (2013: new bank loans of HK$208,426,000). 100,000,000 Bt (=T —=4 : FHLRITER
The new loan raised during the period carries interest at fixed rate of 208,426,000 7T) » ANEf 2 #IE IR EE
1.75% and is repayable over three years up to 2017. MEA75%TE  WERBE-T—+tF 1=

13. Share capital

Ordinary shares of HK$0.10 each

Authorised:
At 1 April 2013, 31 March 2014 and
30 September 2014

Issued and fully paid:
At 1 April 2013, 31 March 2014 and 30
September 2014

Oriental Watch Holdings Limited

BEFEERERE -

13. BR
Number
of shares Amount
R&OHA BE
HK$’000
FHETT
BREECI0EB T EBR
SETE
R-ZZE—=FmA—H -
—E-NFE=A=+—H
kZZT—NFNLA=1+H 1,000,000,000 100,000
BEETRAR
RZTE—=FW™A—H -
—E-UE=Z/F=+—H
EZZ—MENA=1TH 570,610,224 57,061




NOTES TO THE CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS (Continued)
For the six months ended 30 September 2014

14.

Share-based payment transaction

AR S B R M aE ()

BE _FE—mFNA=FHILNEA

14.

The Company has share options scheme for eligible directors,
employees, consultants, customers, suppliers or advisors of the
Company or a company in which the Company holds an interest or a
subsidiary of such company.

(i)

2003 Share Option Scheme

Details of specific categories of options are as follows:

Date of grant
RHBH

6 April 2011

—E-—FmAKE

29 August 2011

—E——FN\A=+NAH

Note a:

Number of

share options

granted

ERHBREHE

32,300,000
(note a)
32,300,000
(Kiita)

23,000,000

23,000,000

Exercisable period

AT

6 April 2011
to 5 April 2021
—E——FMARNERE
—E-—FmMARA

29 August 2011
to 28 August 2021
—F——%/\AZtANHA
BT %

NAZ+NR

The number of shares under the outstanding

options and the exercise price have been adjusted
upon the bonus issue of shares on the basis of
one new ordinary share for every five ordinary
shares held on 28 July 2011.

The following tables disclose movements of the Company’s
share options held by directors, employees and consultants
during the six months ended 30 September 2014 and 30

September 2013:

RGO BERZ AKX S

ARABARBAZABRES BB - BH -
BP  HEBABAARLRRFARRALRA
Bk N A 2 M BN RRE B -

() —EE=FERETH

FrEBBRERRZHBWT -

Original Adjusted

exercise price exercise price

per share per share

REBRTEE KRESRITEE

HK$4.13 HK$3.44

(note a)

413787 3.448 7T

(Hiata)

HK$4.80 N/A

4.80% 7T e A
Hiita - RITEBREET 2RO H

ARTHREERRR -F
——FEtA-TN\HEHE
TR 3B R IR — R
P& 2 B RR AL A 1% 15 58

B o
sy

TREBERBEZE-_ZT-NFAA=+H
RZB-—=FAA=+HLEREARE
= RBEMERBEZARREREZ

=

RAXRTEEBRLQ A



NOTES TO THE CONDENSED CONSOLIDATED fPS4MEREME &)
FINANCIAL STATEMENTS (Continued)

For the six months ended 30 September 2014 B2 —F—FENA=1HINEA
14. Share-based payment transaction (Continued) 14. UBROBAERBZARRZ(E)
(i) 2003 Share Option Scheme (Continued) () —EE=EEREHEE)
Share options granted on 6 April 2011 R-E——FWANAEHZEBRE

Number of share
options outstanding
at 1 April 2013,

31 March 2014 and

30 September 2014
R-ZB—-=fWA—H-
—®-mE=A=+—A
R-B-MEAA=1A

RITFEZBREHE
Categories of participants S HEE R
Directors of the Company RARES 14,520,000
Other employees HtiES 14,400,000
Consultants (note b) R (H5Eb) 2,640,000
Total #Et 31,560,000
Share options granted on 29 August 2011 R-E——FNAZT+NARHZER
®
Number of share
options outstanding
at 1 April 2013,
31 March 2014 and
30 September 2014
R=B-=fmA—H-
—®-mE=A=+—H
R—Z-—MFEAA=+H
RITFEZBRERE
Categories of participants 2 EE B
Other employees HiiEE 18,000,000
Consultants (note b) B (HiEb) 5,000,000
23,000,000
Note b: The share options were granted to consultants Misto REARIE T TRER - fERE
for services rendered in exploring investment PR B BRI AR E TR
opportunities for the Group. HARTS 2 B4R -
The 2003 Share Option Scheme expired on 2 November 2013. TEE=FHEREFENR T —=F
The options could be exercised by the participants at any time +—A-HEmR BE-_ZZ=FER
during the option period and notwithstanding that the 2003 ERTEIR & Em - 2EENA R EARE
Share Option Scheme had expired. ERFEIBERF 1 TR R ARAE -
No option was exercised or lapsed under the 2003 Share HE-_FT—NFAA=FTHILANEA
Option Scheme during the six months ended 30 September A EERERE ST = FHERE
2014. ETEIETE SRR -

Oriental Watch Holdings Limited



NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (Continued)
For the six months ended 30 September 2014

14.

15.

Share-based payment transaction (Continued)
(iij 2013 Share Option Scheme

Pursuant to an ordinary resolution passed at the annual general
meeting of the Company held on 13 August 2013, a new share
option scheme was adopted with effect on 3 November 2013
(the “2013 Share Option Scheme”) after the expiry of the 2003
Share Option Scheme. The 2013 Share Option Scheme will
remain in force until 2 November 2023.

No option was granted, exercised or lapsed under the 2013
Share Option Scheme during the six months ended 30
September 2014 since its effective date on 3 November 2013
and there was no outstanding share option as at 30 September
2014.

During the six months ended 30 September 2014 and 30 September
2013, no share-based payment expense was recognised in relation
to share options granted by the Company.

Fair value measurement of financial instruments

Fair value of the Group’s financial assets that are measured at
fair value on a recurring basis

Some of the Group’s financial assets are measured at fair value at
the end of the reporting period. The following table gives information
about how the fair values of these financial assets are determined
(in particular, the valuation technique(s) and inputs used), as well
as the level of the fair value hierarchy into which the fair value
measurements are categorised (Levels 1 to 3) based on the degree
to which the inputs to the fair value measurements are observable.

o Level 1 fair value measurements are those derived from quoted
prices (unadjusted) in active market for identical assets or
liabilities;

o Level 2 fair value measurements are those derived from inputs

other than quoted prices included within Level 1 that are
observable for the asset or liability, either directly (i.e. as prices)
or indirectly (i.e. derived from prices); and

o Level 3 fair value measurements are those derived from
valuation techniques that include inputs for the asset or liability
that are not based on observable market data (unobservable
inputs).

AR S M |mR M EE ()

BE _FE—mFNA=FHILNEA

14.

15.

URGDHERZNRRS ()
(i) =F—=FBERETE

BBEARAFINR-_ZE—=FE/ \A+=0&
TZREEFRAG LRBZ LBERE
BEORZIZES-FHEERESEERE
RZE—ZF+—AZAERZFER
BB —ZFHEBRETE ) EE
By T ——FBBRESEE—HEA
WoHEER-E-_=F+—A-HAIt-

BEAMBH -_ZT-—=F+—-—H=H
B BE_Z-AIFAA=THIENE
AR MEBRERE_T-—=ZF8BK
REEIDED - fTREEIKE MR =
—FENA =+ B I ERITEEAE -

HEZZ-—NFAA=ZFTAR=ZZ—=FN1A
=tHEAREAR SEAARTRE 2BR
PEREBIAR D R ERE 2 M FRFISE o

ERMIAZAFERE

BEEMEELULPEIBZFAEEHZHBEE
ZRFE

RBEPRR - AEEBHSMEET AR FE
AE- TREHEBUAEELSeREE
RNEGFRIZMAAZ EERT RaARE) -
AERBATEFEGABBZTEREE
RTEFEMED 2 ATFERBRINE1ESE
BMIZER -

. F1RATVEFEDRERARNEERA
BERIEREM S 2 MECREHAR)HEMR

8 .
=

. F2RATFEAEDREGRE1RAE
BZHRENUIN REEXBEMSTE
B (BMERER ) REE(ENREERE)B
RZBABIBAERS &

. FEIWMATEFEDNREEMLIFER
AEERTSER(TABREG AR
AEXAEHABEZHERDGHEMR

=1
1= °

RAXRTEEBRLQ A



NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (Continued)
For the six months ended 30 September 2014

15. Fair value measurement of financial instruments (Continued) 15.

Financial assets

SREE

Available-for-sale
financial assets — listed
investments, equity
securities listed in Hong
Kong

A HESRAE -

LiRE REBLTZ

30 September
RZE-mE
hB=tHZ

HK$102,000

102,000 /87

Fair value as at
31 March
2014 2014
R=B2-m%
ZA=t-BZ
194

HK$129,000

17

129,000 &7

Available-for-sale financial  HK$5,531,000 -

assets — unlisted
investments, managed
fund portfolio

AfHESREE -
FETRA  ERER
RERR

Available-for-sale financial
assets — unlisted
investments, managed
fund portfolio (mainly
comprising real estate
fund)

AfHESREE -
FIMRE  ERELHRE
Aa(XEBRRMERS)

5,531,000/ -

- HK$14,650,000

— 14,650,000 %

Fair value
hierarchy

RY¥ERE

Level 1

E1

Level 2

Level 3

E3

AR S B B R R M RE ()

BE _FE—FNA=FHIENEA

Valuation
technique(s)

and key input(s)
HERAREEGALSE

Quoted bid prices in an
active market

3 i AN

Quoted market prices
provided by brokers
which are financial
institutions (Note i)

FRELHEBRERHL
M REME)

Based on the fair value of
the underlying assets
of the real estate
fund which are mainly
investment properties
whose fair values are
derived using direct
comparison method
(key input is price per
square metre with
adjustments) (note i)

BERMEESHE
BE(XFZARE
W - ERTED
RAEZNEH(EE
BAREATTHK
B (A FH%))
HEMEB) 2 ATE
(Hiztii)

ERMIAZNFPEFEGE)

Relationship of

Significant unobservable

unobservable inputs inputs to fair value

EXTUERRAEE TUBRRAUESR
DTEZBE

N/A N/A

TER TER

N/A N/A

TER TER

Price per square metre
of comparable
properties taking into

The higher the price per
square metre, the
higher the fair value

account of location
and other individual
factors such as road
frontage, size of
properties, etc.

1R2E B N BYRERES -
B MEEES RPERS
HifERIAE -
HELENE L
FHKER

Note i: Quoted market prices provided by brokers which are BiaEi -
financial institutions represent the net asset values of
the respective funds, based on the quoted prices of the
underlying investments.

Note ii: If the price per square metre to the valuation model Biazii -

The directors consider that the carrying amounts of financial assets
and financial liabilities recorded at amortised cost in the condensed
consolidated financial statements approximate to their fair values.

Oriental Watch Holdings Limited

were 10% higher/lower while all other variables were
held constant, the carrying amount of the managed fund
portfolio would increase/decrease by approximately
HK$453,000 for the year ended 31 March 2014 (six

months ended 30 September 2014: nil).

ERBENSRMEBBREZTS
WERREHABREREEEZ
BEESEBEEFE-

i E R > ST RERE/
E10%  MABRBATZRER
HTE BBE—T-—mE=A

—t+t—BEEEBESREHES
Z BREER G 7 4 49 453,000
Br(EHz—_Z2—mWFNALA=+H
W@ &) -

EERARERGANERE T RBYAARL
Rz eMAEREMAE RAERLATE
8% -



NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (Continued)
For the six months ended 30 September 2014

15. Fair value measurement of financial instruments (Continued)

Reconciliation of Level 3 fair value measurements of available-
for-sale financial assets

At 1 April 2014
Disposal of during the period
Total loss recognised in asset revaluation reserve (Note i)

Transfer out to level 2 (Note ii)

At 30 September 2014

Note i:

Note ii:

Included in other comprehensive income is an amount
of HK$4,091,000, being loss related to managed fund
portfolio classified as available-for-sale financial assets
held at the end of the reporting period and is reported as
part of the changes of the “asset revaluation reserve”.

During the period, part of the managed fund portfolio
related to the real estate fund has been dissolved which
was mainly investment properties whose fair values were
derived using direct comparison method. The remaining
available-for-sale financial assets are mainly comprising
the unlisted equity investments which the quoted market
prices are provided by brokers which are financial
institutions. The financial assets have been transferred
from level 3 to level 2 during the period under review.

AR S B R M aE ()

BE _FE—mFNA=FHILNEA

15. S@MIBEZAFEFEE)

THHELHEEZEIRL FETEBZHE

Managed

fund

portfolio

EEESKREAS

HK$’000

FET

R-ZZT—MFmMA—H 14,650

RAEME T (5,028)
REESEHHFHBERZEBERR

BHED (4,091)

EREE 20 (M i) (5,531)

WZZ-—MFNA=1+H —

Hiati -

Kiatii -

Hitzmh a8 £ % 4,091,000
B ESBRNHREARES
Bt EeRMEECERE
SREHSAEHZER T2R
RIEEEMREIEF 28D -

RAHEAR - fHEFHEES
HEZEEESREHEA DT
B T2REBREMEX HAFE
TERBERLBUERT - AT A
HEEEREETZREARLD
BARE  HMERERER/K
CHTREERET  eREED
NEBEAREIREREEE2R -

RAXRTEEBRLQ A



NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (Continued)
For the six months ended 30 September 2014

16.

Acquisition of a subsidiary

BEEBRE SRMER AT (“Li Loong”), a company incorporated in
Taiwan, had been an associate of the Group owned as to 40% by
the Group. In May 2013, the Group acquired 200,000 issued shares
of Li Loong from an independent third party not connected with
the Group for a cash consideration of TWD2,000,000 (equivalent
to HK$527,000) and subscribed 3,000,000 new shares of Li
Loong for a cash consideration of TWD90,000,000 (equivalent
to HK$23,715,000). The Group’s equity interest in Li Loong was
increased to 90% accordingly and Li Loong became a subsidiary
of the Group. Li Loong was principally engaged in watch trading. Li
Loong was acquired to continue the expansion of the Group’s watch

AR S B B R R M RE ()

BE _FE—FNA=FHIENEA

16.

Wi —RENE AT

REERESRHERARA(HE]  —BER
BEFMAN 2 AT ) A ANEEEAS40%
CAREBBMEAR - R-_E—=FAF K
SEMEASETEBECBLE = HKE
200,000 & HEE BTG - ReREAFE
& 2,000,000 7T (FH & 1A 527,0007%8 7T ) + I 7R
83,000,000 hEeF ity MeRBEAEFTE
# 90,000,000 7T (18 % 72 23,715,00078 7T ) °
E - AEERDREZREEINZE 0% @ 75
BERABAEEZINBAR - hEZTBHIER
B WENETEERERASEZERES

trading business.

Net identifiable assets of the subsidiary acquired:

Other receivables
Bank balances and cash

Amount acquired before subscription of new shares by the
Group
Subscription of new shares by the Group

Amount acquired after subscription of new shares by the Group

Total consideration

Acquisition-date fair value of previously held interest
Add: Non-controlling interests

Less: Net assets acquired

Goodwill arising on acquisition

Net cash inflow on acquisition of subsidiary:
Total consideration
Consideration unpaid and included in other payables

Cash and cash equivalents acquired

Oriental Watch Holdings Limited

EY )
Amount
recognised at
the date of
acquisition
R R
BAZSHE
HK$’000
FHET
Fr U B B 8 R B 2 AT 35 3
BEFE
H fh FE IR X 2,420
RITHBR RS 13
AN 52 B SR RE AR 1 A P U B
ik 2,433
AEERENKRS 23,715
AE BRI 18 PTUE
x| 26,148
HK$’000
FET
wrRE 24,242
B EEERNKER 2 ATE 973
0 eI A 2,615
R FTRIEE EFE (26,148)
WHREEZEE 1,682
WEHMB AR 2 REMAFE -
BRE (24,242)
RAEFREREEA
R INE S 527
FrkER e RERIIRELIER 23,728
13




NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (Continued)
For the six months ended 30 September 2014

16.

17.

18.

Acquisition of a subsidiary (Continued)

Goodwill arose in the acquisition of Li Loong because the cost
of the combination included a control premium. In addition, the
consideration paid for the combination effectively included amounts
in relation to the benefit of expected synergies, revenue growth and
future market development. These benefits were not recognised
separately from goodwill because they did not meet the recognition
criteria for identifiable intangible assets.

The other receivables acquired amounting to HK$2,420,000
represented the gross contractual amount and approximates to the
fair value. The best estimate at the date of acquisition was that all
receivables would be collected.

The carrying amounts of assets of Li Loong at the acquisition date
approximated to their fair values. No gain or loss was recognised as
a result of the remeasurement of previously held interest.

Related party transactions
The compensation of key management personnel is disclosed in note 4.

In addition, in April 2012, the Group entered into a procurement
agreement with Hei Tung Watches Company Limited (“Hei Tung”),
a company incorporated in Macau and a joint venture of the Group.
Pursuant to the procurement agreement, the Group provides
procurement services to the joint venture relating to supply of
watches and spare parts for no consideration. The procurement
agreement is effective from 1 April 2012. At 30 September 2014,
reimbursement receivable from Hei Tung amounted to HK$5,248,000
(31 March 2014: HK$1,981,000).

Capital commitments

Capital expenditure in respect of the acquisition
of property, plant and equipment contracted
for but not provided in the condensed
consolidated financial statements

HEE ARIE

AR S M |mR M EE ()

BE _FE—mFNA=FHILNEA

16.

17.

15.

Wi —ENE AR ()

HRAFRABREEHIREE KB IEE
R N REHIXNZREER LS
EYRIERHRRE - WAL R TR KT I5E
B2z Mg o WEN I & EEE D RER -
REZENBIL A A BB EE 2 HRLE
Al e

Fi S B E Ath 8 U AR 305 2,420,000 78 7T+ Bl 42
AHEE  WEHAFERS RKEAZREE
Bt BATA BUGRFUE T URER

%

UREE B ) B 2 BR (B B A F B 4
B o LB AR AR 2 B B T RRA

o

T

i

BFHEALRS
TEEBAEREZBMEN T4 HE -

PEoh  REER - —FNAREREKA
RAR([ZER] RBPIFMAZIT AAE®

EEARDFIUIRERE - BRERBHE
REBUZTRERELABREEBERLE
U2 RBRS - HBEBEE T —_FM0A—
B4k R-_Z—WFEALA=1TH BKE
R 2R 55,248,000 T(—E—=F = A
=+—H :1,981,000/87T) °

BRI W ERNBREZE S BEHRERR
BBz HBYE  KBERERE

BEAREYE
30 September 31 March
2014 2014
—E-OF —Z -5
hBA=+H =A=+—H
HK$’000 HK$’000
FET FET
- 132

RAXRTEEBRLQ A



DIRECTORS’ INTERESTS AND SHORT
POSITIONS IN SECURITIES

As at 30 September 2014, the interests of the directors of
the Company in the shares and underlying shares of the
Company, as recorded in the register required to be kept
under Section 352 of the Hong Kong Securities and Futures
Ordinance (the “SFQ”), or as otherwise notified to the
Company and The Stock Exchange of Hong Kong Limited
(the “Stock Exchange”) pursuant to the Model Code for
Securities Transactions by Directors of Listed Companies
were as follows:

RIEFRBEZ B ERMN([ESEBER
{51 1) %5 352 R M ERE < B Re Ml Frac s -
RZZE—MNFAA=1+H ARBIZES
RARA 2B REBRD TS 2
@ IRBEBLTRRAEFETESFIFN
SETRIAHEARFREEBER SN
BRAB([BPr]) 2w T

Number of shares held

R # B

Percentage of

Total  issued share

Personal Family Corporate number of capital of

interest interest interest shares  the Company

ERAAER

Name of director E3:2 AR gz NAER Ro&E  TREEIH

Dr. Yeung Ming Biu BREET 19,669,583 7,920,000 128,164,561 155,754,144 27.30%
(note (a))
(Wiit(e)

Mr. Yeung Him Kit, Dennis BITREE 4,424,000 - (note (b)) 4,424,000 0.78%
(Wit ()

Mr. Fung Kwong Yiu BERLE 6,508,160 - (note (c)) 6,508,160 1.14%
(Wiit()

Madam Yeung Man Yee, Shiley B &iE& L 2,640,000 221,161 (note (d)) 2,861,161 0.50%
(Wit ()

Mr. Lam Hing Lun, Alain WEREE 3,600,000 - - 3,600,000 0.63%

Mr. Choi Kwok Yum BESLE 3,600,000 - - 3,600,000 0.63%

Dr. Sun Ping Hsu, Samson FREET - - 3,200,000 3,200,000 0.56%
(note (g))
(Wit(e)

Oriental Watch Holdings Limited



DIRECTORS’ INTERESTS AND SHORT
POSITIONS IN SECURITIES (Continued)

Notes:

(@)

Dr. Yeung Ming Biu and his wife, Madam Au Po Kee, are the
beneficial owners of 45% and 22.5% respectively of the issued share
capital of Realtower Holdings Limited. Realtower Holdings Limited
and Dr. Yeung Ming Biu are the respective beneficial owners of 55%
and 10% of the issued share capital of Furama Investments Limited,
which is the beneficial owner of 80% of the issued share capital of
Datsun Holdings Limited. Datsun Holdings Limited is the beneficial
owner of 127,776,000 shares in the Company.

Dr. Yeung Ming Biu is the beneficial owner of 47.5% of the issued
share capital of Y.H. Chan Limited, which is the beneficial owner of
25% of the issued share capital of Furama Investments Limited. Y.H.
Chan Limited also directly holds 388,561 shares in the Company.

Mr. Yeung Him Kit, Dennis is the beneficial owner of 10% and 7%
of the issued share capital of Realtower Holdings Limited and Real
Champ Limited respectively. Real Champ Limited is the beneficial
owner of 20% of the issued share capital of Datsun Holdings Limited.

Mr. Fung Kwong Yiu is the beneficial owner of 6% of the issued
share capital of Real Champ Limited.

Madam Yeung Man Yee, Shirley is the beneficial owner of 7.5% of
the issued share capital of Realtower Holdings Limited.

Dr. Sun Ping Hsu, Samson and his family members are the beneficial
owners of the entire issued share capital of Sun International Limited,
which is the beneficial owner of 3,200,000 shares in the Company.

Save as disclosed above, and other than certain nominee
shares in subsidiaries held by a director in trust for the
Company, none of the directors of the Company had any
interest or short positions in any shares, underlying shares
or debentures of the Company or any of its associated
corporations (within the meaning of Part XV of the SFO) as
recorded in the register required to be kept under Section
352 of the SFO or as otherwise notified to the Company
and the Stock Exchange pursuant to the Model Code for
Securities Transactions by Directors of Listed Companies.
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Holdings Limited B % 17 f& 4<80% ° Datsun
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SHARE OPTION SCHEMES AND DIRECTORS’ BREGTEINREEBEERODSES

RIGHTS TO ACQUIRE SHARES OR ZRER
DEBENTURES
(a) 2003 Share Option Scheme (a) —SE=FERES

Pursuant to an ordinary resolution passed at the
Company’s special general meeting held on 3
November 2003, the Company adopted a share

REARBN-_FTZE=F+—HA=H
ﬁiﬁZHx%%E'JKAJ:LLZ%ﬁR
pam C AREE R ARER S =

option scheme (the “2003 Share Option Scheme”). Tz —%Eﬁﬂxﬁé AEl) e fzc?z
The 2003 Share Option Scheme was valid for a period gﬁﬁﬂﬂ’é.ﬁéw BERMBEB-ZST=F
of ten years commencing on the adoption date on 3 T—A=ZBEABRTF -

November 2003.

Under the 2003 Share Option Scheme, options may RIE-_ZTT=FBEREFS - BRE

be granted to any director, employee, consultant,
customer, supplier or advisor of the Group or a
company in which the Company holds an interest or a
subsidiary of such company, the trustee of the eligible
persons or a company beneficially owned by the
eligible persons. The purpose of the 2003 Share Option
Scheme is to attract and retain quality personnel
and other persons to provide incentive to them to
contribute to the business and operation of the Group.
No eligible persons shall be granted an option in any
12-month period for such number of shares (issued
and to be issued) which in aggregate would exceed
1% of the share capital of the Company in issue on the
last day of such 12-month period unless approval of
the shareholders of the Company has been obtained
in accordance with the Rules Governing the Listing of
Securities on the Stock Exchange (the “Listing Rules”).
The exercisable period is determined by the directors
of the Company, which shall not be more than 10 years
from the date of grant, and may include a minimum
period for which the options must be held before it can
be exercised. The exercise price per share payable on
the exercise of an option equals to the highest of:

(@) the nominal value of one share;

(b) the closing price per share as stated in the Stock
Exchange’s daily quotations sheet on the date of
grant; and

(c) the average closing price per share as quoted in
the Stock Exchange’s daily quotations sheet for
the five business days immediately preceding the
date of grant.
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The 2003 Share Option Scheme expired on 2 —ERE=FEREERN T —=F
November 2013. T—HAZ-REm-
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SHARE OPTION SCHEMES AND DIRECTORS’
RIGHTS TO ACQUIRE SHARES OR
DEBENTURES (Continued)

(@) 2003 Share Option Scheme (Continued)
The following table discloses movements of the options

granted under the 2003 Share Options Scheme to
directors, certain employees and consultants during the

BRESTIANRESEEROIES
Z R (#)

(a)

year:
Number of
shares under Original
options at Date of exercise
Name of 1.4.2014 and grant of price
category of participant 30.9.2014 options per share
R-ZZB-MF
A-BRk
—2-mE
AR=1H
BRESR BRE REER
SRENERER ZBRGEB R A TEE
HK$
BT
Directors EE
Dr. Yeung Ming Biu 1,440,000 06.04.2011 413
HAREL
Mr. Yeung Him Kit, Dennis 1,440,000 06.04.2011 413
BITREE
Mr. Fung Kwong Yiu 3,000,000 06.04.2011 413
BRBTE
Madam Yeung Man Yee,
Shirley 1,440,000 06.04.2011 413
N
Mr. Lam Hing Lun, Alain 3,600,000 06.04.2011 413
M B &
Mr. Choi Kwok Yum 3,600,000 06.04.2011 413
14,520,000
Other employees H /g8
Ty*%e A 14,400,000 06.04.2011 413
A%E
Ty*%e B 18,000,000 29.08.2011 4.80
B#
Consultants B2
Ty*%e A 2,640,000 06.04.2011 413
AR
Type B 5,000,000 29.08.2011 4.80
B
Total #5t 54,560,000

—EE-FRRENEE)

TEREEES ETEENRERRE
NRE - ZEZ=_FBREIERE
Ptz 2

Adjusted
exercise
price
per share Exercisable period

BRITEE WIEHER
HK$
BT
(note)

(Hit)

3.44 06.04.2011 — 05.04.2021
3.44 06.04.2011 — 05.04.2021
3.44 06.04.2011 — 05.04.2021

3.44 06.04.2011 — 05.04.2021
3.44 06.04.2011 — 05.04.2021
3.44 06.04.2011 — 05.04.2021

3.44 06.04.2011 — 05.04.2021

N/A~ 29.08.2011 — 28.08.2021
EH

3.44 06.04.2011 — 05.04.2021

N/A~ 29.08.2011 — 28.08.2021
NEH
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SHARE OPTION SCHEMES AND DIRECTORS’
RIGHTS TO ACQUIRE SHARES OR
DEBENTURES (Continued)

(@) 2003 Share Option Scheme (Continued)

Note: An ordinary resolution was passed by the shareholders at
the annual general meeting of the Company held on 28 July
2011 approving a bonus issue of shares to shareholders of
the Company on the basis of one new ordinary share for every
five ordinary shares held. The number of shares under the
outstanding options and the exercise price per share of the
outstanding options were adjusted accordingly pursuant to the
terms of the 2003 Share Option Scheme.

(b) 2013 Share Option Scheme

Pursuant to an ordinary resolution passed at the annual
general meeting of the Company held on 13 August
2013, a new share option scheme was adopted with
effect on 3 November 2013 (the “2013 Share Option
Scheme”) after the expiry of the 2003 Share Option
Scheme.

Oriental Watch Holdings Limited
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SHARE OPTION SCHEMES AND DIRECTORS’ BRETENREEBEERMDSES

RIGHTS TO ACQUIRE SHARES OR Z R (#7)
DEBENTURES (Continued)
(b) 2013 Share Option Scheme (Continued) (b) —E—=FBREFEE)

Under the 2013 Share Option Scheme, options may
be granted to (i) any director, employee or consultant
of the Group or a company in which the Company
holds an equity interest or a subsidiary of such
company (“Affiliate”); or (ii) any discretionary trust
whose discretionary objects include any director,
employee or consultant of the Group or an Affiliate;
or (iiij a company beneficially owned by any director,
employee or consultant of the Group or an Affiliate; or
(iv) any customer, supplier or adviser whose service to
the Group or business with the Group contributes or
is expected to contribute to the business or operation
of the Group. The purpose of the 2013 Share Option
Scheme is to attract and retain quality personnel
and other persons to provide incentive to them to
contribute to the business and operation of the Group.
The total number of shares available for issue under
the 2013 Share Option Scheme as at the date of this
report is 57,061,022 shares. No eligible persons shall
be granted an option in any 12-month period for such
number of shares (issued and to be issued) which in
aggregate would exceed 1% of the share capital of the
Company in issue on the last day of such 12-month
period unless approval of the shareholders of the
Company has been obtained in accordance with the
Listing Rules. The exercisable period is determined by
the directors of the Company, which shall not be more
than 10 years from the date of grant, and may include
a minimum period for which the options must be held
before it can be exercised. The exercise price per
share payable on the exercise of an option equals to
the highest of:

(@) the nominal value of one share;
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SHARE OPTION SCHEMES AND DIRECTORS’
RIGHTS TO ACQUIRE SHARES OR
DEBENTURES (Continued)

(b) 2013 Share Option Scheme (Continued)

(b) the closing price per share as stated in the Stock
Exchange’s daily quotations sheet on the date of
grant; and

(c) the average closing price per share as quoted in
the Stock Exchange’s daily quotations sheet for
the five business days immediately preceding the
date of grant.

The 2013 Share Option Scheme will remain in force
until 2 November 2023.

No option was granted, exercised or lapsed under the
2013 Share Option Scheme during the period since its
effective date on 3 November 2013 and there was no
outstanding share option as at 30 September 2014.

SUBSTANTIAL SHAREHOLDERS

As at 30 September 2014, according to the register
maintained by the Company pursuant to Section 336 of the
SFO, the following persons (not being a director or chief
executive of the Company) had interests in the share capital
of the Company.

Name of shareholder

REREZRE

Datsun Holdings Limited
Furama Investments Limited
Realtower Holdings Limited

Oriental Watch Holdings Limited
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Percentage of
issued share

capital of
Number of the Company
shares held HAEARE

FEROBE BITRETEISH

127,776,000 22.39%
127,776,000 22.39%
127,776,000 22.39%



SUBSTANTIAL SHAREHOLDERS (Continued)

Realtower Holdings Limited holds 55% of the issued share
capital of Furama Investments Limited which holds 80%
of the issued share capital of Datsun Holdings Limited.
Accordingly, both Realtower Holdings Limited and Furama
Investments Limited are deemed under the SFO to be
interested in the 127,776,000 shares in the Company held
by Datsun Holdings Limited.

Save as disclosed above, at 30 September 2014, there was
no person who had any interests or short position in the
shares or underlying shares of the Company according to
the register maintained by the Company pursuant to Section
336 of the SFO.

MANAGEMENT DISCUSSION AND ANALYSIS
Group Results

On behalf of the Board of Directors (the “Board”) of Oriental
Watch Holdings Limited (the “Company”) and its subsidiaries
(collectively, the “Group”), | hereby present the unaudited
consolidated results of the Group for the six months ended
30 September 2014 (the “Period”).

Given the changing and competitive landscapes in China
and Hong Kong’s retail markets, turnover for the six months
ended 30 September 2014 declined by 10.4% to HK$1,532
million (2013: HK$1,710 million). Gross profit dropped by
17.5% to HK$255 million (2013: HK$309 million) whilst
gross profit margin dropped to 16.7% from 18.1% in the
corresponding period last year. Net profit attributable to
owners of the Company was HK$11 million, representing
a decrease of 45.0% from the previous corresponding
period (2013: HK$20 million). The decline in net profit was
mainly attributable to: (1) the weakened consumption of
luxury goods in Hong Kong and China respectively; (2) keen
market competition amongst industry peers; and (3) increase
in shop rental in Hong Kong.

Subject to the gain on disposal of properties, the Board
resolved to recommend a special dividend of 0.5 HK cent
per share for the six months ended 30 September 2014
(2013: interim dividend 0.75 HK cent per share).

FERR @)

Realtower Holdings Limited# A& Furama
Investments Limited B % 77 % ZX55% -
Furama Investments Limited B34 Datsun
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Limited & Furama Investments Limited
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MANAGEMENT DISCUSSION AND ANALYSIS EEENWRDNE)
(Continued)

Business Review EX e

As at 30 September 2014, the Group operates 92 retail and HR-E—MNENA=+H  REBERAF
wholesale points (including associate retail stores) in the — FEHh[R &KL 2 AT E L3 (B IEHE
Greater China region. Breakdown by geographic region is as TEE) HHEOFET

follows:

As at

30 September

2014

R=-Z—MF

hAB=+H

Hong Kong BE 14
Macau B P 3
China H 72
Taiwan = 3
Total GEY 92

Oriental Watch Holdings Limited



MANAGEMENT DISCUSSION AND ANALYSIS
(Continued)

Business Review (Continued)

Continuous economic restructuring in China has caused
a gradual decline in the country’s overall gross domestic
product (“GDP”) growth rate. According to recent
statistics, China’s GDP fell to a 5-year low of 7.3% in the
third quarter of 2014. It missed its official target for the
first time in 15 years. Yet, in spite of such, the Chinese
government is willing to accept a lower economic growth
being the inevitable result of reform. The goal is to balance
the economy so as to have the overall economic growth
predominately driven by domestic consumption, and less so
by exports and investment going forward. This adjustment
has caused instability to the economy and dampened overall
consumer sentiment. Consumers now have a more “rational”
spending pattern, and developed fast the growing tendency
towards online purchasing and shopping aboard. The luxury
market in China has inevitably entered a downtrend. At
the same time, a knock-on effect has also filtered through
to the Hong Kong’s high-end retail market. According to
Hong Kong’s Census and Statistics Department, the value
of sales of jewelry, watches and clocks, and valuable gifts
in Hong Kong recorded a year-on-year 14.7% decrease for
the first nine months of 2014. This suggests the weak retail
industries in Hong Kong and China is yet to recover. In light
of this, seemingly sluggish market sentiment, Oriental Watch
continued to improve its financial strength internally amid
this uncertain retail backdrop. To achieve further stability in
our financial position during times of uncertainty, the Group
has strengthened our cost control management and internal
assessment to improve stores efficiency during the Period.
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MANAGEMENT DISCUSSION AND ANALYSIS
(Continued)

Business Review (Continued)

High rental costs continue to be a major operational
challenge for the Group. For the six months ended 30
September 2014, the Group’s aggregate rental costs
(excluding related property management fees) increased
by approximately 3% to 111 million, accounting 42% of
the Group’s overall operating expenses. To moderate the
margin squeeze pressure arising from the increasing rental
costs, the Group optimized its profitability by closing down
non-performing retail stores on their lease expiry. And at the
other end, we also allocated more resources to improve the
productivity of existing stores. Furthermore, the weakening
retail market has suppressed the rental increasing rate of
prime street shops in Hong Kong as compared to the past
few years. This may present an opportune time for the
Group to leverage its business networks negotiating for
reasonable rental rates for existing stores going forward.
The Group believes that such cautious cost measures and
operating strategies can effectively lower our operating
costs in the future, thus improving probability.

Stringent inventory control continues to be an important,
ongoing cost management tool implemented by the Group.
During the Period, the Group cautiously monitored the
replenishment rate of high-ticket items and would only
purchase stock when our existing inventory depleted to a
pre-agreed level. Together with the dedicated effort of our
front-line staff in accelerating inventory turnover through
selective and strategic discounting policies, the Group’s
overall inventory level decreased by 1.0% from HK$1,788
million at 31 March 2014 to HK$1,770 million at 30
September 2014. On a year-on-year basis, inventory indeed
declined by 9.0% from HK$1,944 million at 30 September
2013. In the coming years, the Group will remain disciplined
in managing inventory to further improve the Group’s cash
position for future business development.

Oriental Watch Holdings Limited
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MANAGEMENT DISCUSSION AND ANALYSIS
(Continued)

Business Review (Continued)

Despite the fact that the luxury market has cooled down, a
slowing economy and government’s anti-gifting campaigns
in China, this is actually an encouraging sign showing a
gradual industry recovery against the vagaries of the market.
According to the statistics from the Federation of the Swiss
Watch Industry, Hong Kong and China’s overall Swiss watch
exports value recorded a year-on-year 2.1% increase and
4.0% increase for the first nine month of 2014, respectively.
With the unchanged target of economic upgrade and
urbanization, the rise in China’s upper-middle class
household disposable income, in turn the uninterrupted
expansion in consumers’ consumer spending power,
driving the pursuit of better lifestyle and unique products.
We believe that Chinese consumers’ strong appetite for
luxury goods remains slow albeit the growth may vary from
time to time. Chinese consumers remain to be a major
and solid growth driver for the global luxury market. The
Group remains cautiously optimistic, continues to employ
appropriate strategies in enhancing our product portfolio
and operating efficiency, optimizing our inventory level and
improving the profitability. This will allow us to deliver a
sustainable growth in the future.

On behalf of the Group, we thank our customers, suppliers,
staff and shareholders for their loyalty and continued
support.
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MANAGEMENT DISCUSSION AND ANALYSIS
(Continued)

Liquidity and financial resources

At 30 September 2014, the Group’s total equity reached
HK$2,227 million, compared with HK$2,218 million as at 31
March 2014. The Group had net current assets of HK$1,934
million, including bank and cash balances of HK$451 million
as at 30 September 2014 compared with balances of
HK$1,908 million and HK$425 million respectively as at 31
March 2014. At 30 September 2014, bank loans of HK$403
million (31 March 2014: HK$491 million). At 30 September
2014, the gearing ratio (defined as total bank borrowing on
total equity) was 0.18 (31 March 2014: 0.22).

Management considers that financial position of the Group
is healthy with adequate funds and unused banking facilities.

Foreign exchange exposure

The Group’s sales and purchase transactions are primarily
denominated in Hong Kong dollars and Renminbi. The
Group did not face significant risk from exposure to foreign
exchange fluctuations.

STAFF AND EMPLOYMENT

As at 30 September 2014, the Group employed a total work
force of about 740 staff. The staff turnover rate is low. The
Group’s policy is to review its employee’s pay levels and
incentive bonus.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY’S LISTED SECURITIES

During the six months ended 30 September 2014, neither
the Company nor any of its subsidiaries had purchased,
redeemed or sold any of the Company’s listed securities on
the Stock Exchange of Hong Kong Limited.

Oriental Watch Holdings Limited
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CORPORATE GOVERNANCE

The Company is committed to the establishment of good
governance practices and procedures. The Company has
met the code provisions set out in the Code on Corporate
Governance Practices (“CG Code”) in Appendix 14 of the
Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited (“the Listing Rules”),
throughout the six months ended 30 September 2014,
except the deviation from the code provision A.4.1 of the
CG Code.

Under the Code Provision A.4.1, non-executive directors
should be appointed for a specific term, subject to re-
election. However, the Independent Non-executive Directors
were not appointed for a specific term but are subject to
retirement by rotation in annual general meeting of the
Company in accordance with the Bye-laws of the Company.
The management of the Company considered that there
is no imminent need to revise the letter of appointment of
Independent Non-executive Directors by adding a specific
term in the letter of appointment.

MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code set out in
Appendix 10 of the Listing Rules as its own code of
conduct regarding Directors’ securities transactions.
Enquiry has been made with all Directors and all Directors
have confirmed that they have complied with the required
standard set out in the Model Code during the six months
ended 30 September 2014.
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AUDIT COMMITTEE

The Audit Committee comprises three independent non-
executive directors of the Company. Terms of reference of
the Audit Committee have been updated in compliance with
the CG Code.

The Audit Committee, together with the management of
the Company, have reviewed the accounting principles and
practices adopted by the Group and discussed internal
control and financial reporting matters including the review
of unaudited consolidated financial statements for the six
months ended 30 September 2014.

MEMBERS OF THE BOARD OF DIRECTORS

As at the date of this announcement, the Board comprises
Dr. Yeung Ming Biu, Mr. Yeung Him Kit, Dennis, Mr. Fung
Kwong Yiu, Madam Yeung Man Yee, Shirley, Mr. Lam Hing
Lun, Alain and Mr. Choi Kwok Yum as executive directors
and Dr. Sun Ping Hsu, Samson, Dr. Li Sau Hung, Eddy and
Mr. Choi Man Chau, Michael as independent non-executive
directors.

By order of the Board
Yeung Ming Biu

Chairman

Hong Kong, 19 November 2014
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